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EDITORIAL 





O THE WHITE-HAIRED ONES, sitting at the ses- 

sions of the National Industrial Traffic League, at New 
Orleans, there was something nostalgic in the atmosphere. 
The manner in which the business proceeded, and the way 
in which the chairman handled the gavel was strangely 
reminiscent of the older days when statesmanlike considera- 
tion and firm decision gave weight to the influence of the 
League in legislative councils. 


We hope we are not merely being sentimentally reminiscent 
about this. Frankly, however, it has seemed to us that, in 
recent years, the sessions of the League have been more like 
forums for the consideration of details than for the considera- 
tion of the broader, national aspects of transportation—that 
those present were more interested in their own transporta- 
tion problems, advantages and disadvantages than in the 
national transportation policy. 

Of course, it is the business of the League to represent 
the interests of the shippers. It has always done so, insofar 
as it could without getting into sectional or inter-industrial 
disputes. The feeling we have had, in recent years, however, 
is that it has represented those interests at times to the neglect 
of its wider duty to the public interest—that its members 

























5300 have, somehow, overworked their determination not to con- 
minal | sider “controversial” matters. 

In New Orleans, there were moments when we felt the 

spirit of Bill Chandler somewhere in the room, and the 

_— report of the legislative committee, as we re-read it, had some 





of the decisiveness of those formerly written by Chairman 
Fulbright. Even the good, clean, hard fight over the recom- 
mendations of report of the special committee on transporta- 
tion policy and outlook had some of the dust and clangor 
of older fights, as well as their healthy aftermath of unanimity 
visible under the rising dust. 

The acceptance of the committee report, placing the League 
squarely on record as favoring so-called ‘‘time-lag” legisla- 
tion, as embodied in S. 1461, with amendments suggested by 
the Senate committee and the League committee itself, was 
a wise decision. 

There was a period, in the heat of debate on the committee 
teport, when the future of the League hung in the balance. 
The opposition was stout, and there was a certain amount of 
logic in its position. By far the greater weight of logic, how- 
ever, lay with the position of the committee. 


















E have never been among those who believe it is the 

invariable duty of the members of an organization to 
accept the views and recommendation of its committees. In 
general, however, it seems to us that that is the wiser course. 
In the first place, it must be admitted that a committee— 
always assuming it has a modicum of honesty and competence 
—is better able to study a question than is the organization 
asa whole. Secondly, it must be assumed that the members 
of the committee have been selected for their special quali- 
fication to consider the matter in hand. The result, there- 
fore, in general terms, ought to be nearer to a correct answer 
than can be obtained by in-meeting consideration, or by 











*) 6, Colif. 
co 
ve: 


D. 


Lane 







The League Takes a Position 


individuals not specifically qualified and without the time 
and means to aay the matter thoroughly. 

The personnel of the League committee which brought in 
the recommendations about the “time-lag” bill was such that 
no question could be raised about its ability and honesty. 
Names like Schwietert, Beard, Bennett, Bryan, Carleton, 
Craig, and the rest, read like a blue-book listing of industrial 
trafic management. 


Even so, however, we repeat that the opposition had some 
arguments. Had the League been standing alone in this 
matter, the worst that might have resulted from a position 
in opposition to the legislation would have been a little addi- 
tional loss of League national prestige. That would not have 
been nearly so bad as an official act calling on the League 
to take a Laodicean attitude of “neutrality.” 

The real harm in this case would have come, however, 
from the break either of such actions would have brought 
about in the ranks of those most interested in and most intel- 


ligent about transportation in support of badly needed legis- 
lation. 


id is not so long ago since we had the example before us 
of the difficulty of obtaining such legislation even where 
the support was unanimous—in the Bulwinkle bill, which 
had to climb the long and difficult hill toward its statutory 
goal at least twice. What would happen to the “time-lag” 
legislation had the League failed to come out strongly in its 
support can be imagined. Such a failure would have given 
to demagogic members of Congress the oe to stand 
up and weep copiously for the downtrodden public, repre- 
sented by the shipper, again at the mercy of railroads who, 
under the proposal, according to these pleaders, could just 
about make rates as they pleased. 


The League won a sufficient victory when the proposed 
legislation was rewritten, some time ago, about in the terms 
the League’s committee suggested. The committee, more- 
over, displayed its tenacity and diligence when, in its report, 
it insisted on financial protection for shippers by insisting on 
further amendment about refunds that seems to us to be 
reasonable and workable. 


The railroads, the financial interests and others most 
vitally interested in reducing the time now normally elapsing 
between increased railroad costs and compensating rate in- 
creases ought raise no objection to such an amendment. The 
legislators ought to welcome it. It does not, as we see it, 
introduce any additional difficulties nor place any new hurdles 
in the path of the adoption of the bill, unless there be 
among those mentioned some who worship the letter rather 
than the intent of the proposal. 


We hope the League, despite the rather sharp division on 
the issue, will now close ranks behind the position it 
adopted by majority. We think it will. From what we heard 
around the Jung Hotel in New Orleans, some of those who 
began strongly in opposing opinion, admitted later that they 
had altered their view because of the eloquence and logic of 
the proponents. 


Maybe the League can date a renaissance in respect and 
influence by last week’s calendar. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and dacisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opiniens. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Damages— 
Delay—Special Damages 


Question—Missouri 


We have carefully noted your answer 
to the question from Indiana on page 6 
of the July 26 issue of the TraFFIc WorRLD. 

Although familiar with the rulings of 
the court concerning liability, in the 
event of advice being given regarding 
values at the time of shipment, there 
has always been a fear on our part to 
avail ourselves of this privilege. This, 
for the reason that it has been our 
thought that we might be treading on 
dangerous ground due to enlarging terms 
of the bill of lading and that by such 
enlargement of conditions we would 
place ourselves under the 10 per cent 
penalty prescribed by Rule 1 of the 
Consolidated Freight Classification. 

In the past we have referred the 
matter to our attorney, who agrees with 
us that there is a question as to whether 
or not this situation might not arise. 

We shall greatly appreciate your ad- 
vice as to whether or not you consider 
that the carrier has the right to increase 
the charge for transportation, provided 
his liability for transportation is in- 
creased by additional information being 
given either on the original bill of lading 
or in the form of a separate com- 
munication. 


Answer 


Under Rule 1 of the Consolidated 
Freight Classification, limited liability 
of the carrier is that set forth in the 
uniform bill of lading contract terms 
and conditions. 

The so-called reduced rate, that is, 
the rate not subject to the 10 per cent 
addition provided for in paragraph (d) 
of Rule 1, is the published tariff rate. 
The application of this reduced rate is 
dependent upon the use of the uniform 
bill of lading, including the provisions 
of the contract terms and conditions. 

In its report in Bills of Lading, 52 
I.C.C. 671, the following statement is 
made as to the common law liability of 
the carrier, which governs the liablity 
of the carrier in the event the shipper 
elects not to accept all the terms and 
conditions of the uniform bill of lading, 
except such as are not consistent with 
such common law liability of a common 
carrier: 


“Under the common law as it has been 
developed to the present day in its ap- 
plication to modern transportation con- 
ditions arid practices, there has been 
little or no relaxation of the rigor of the 
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rule of the common carrier’s liability, 
but the exceptions have been extended 
to include loss, damage, and injury due 
to other causes, and a common carrier is 
now regarded as an insurer of the goods 
intrusted to its care and custody for 
transportation and is liable for all loss, 
damage or injury. occurring to the goods 
while they are held by it in its capacity 
of a common carrier, except, when such 
loss, damage, or injury is caused by: (a) 
the act of God; (b) the public enemy; 
(c) the act of the shipper himself; (d) 
public authority, or (e) the inherent 
vice or nature of the goods. Generally 
a common carrier can not, under the 
common law, exempt itself from the 
consequences of its own negligence or 
willful act at any time or under any 
circumstances in the handling of goods, 
and, therefore, even when loss is occa- 
sioned by or results from one of the 
excepted perils against which it is not 
otherwise held as an insurer, it will 
nevertheless be liable for any failure to 
use the degree of care that would have 
prevented or minimized losses resulting 
from the excepted causes. This liability 
of common carriers as insurers of the 
goods they transport is thus shown to 
inhere in the peculiar relationship exist- 
ing between the carrier and the shipper. 

“So the law is now well settled, both in 
this country and in England, that a car- 
rier may, unless forbidden by statute, 
limit or restrict, or even extend and 
enlarge, its common-law liability. Such 
contracts must, however, be invested 
with all the requirements of validity at- 
taching to other forms of contract, Mu- 
tual assent and a valuable considera- 
tion must exist to support the assump- 
tion by the carrier of more than its com- 
mon-law risks or, on the other hand, to 
support a restriction or limitation of 
those risks. A consideration for the lat- 
ter is usually found in the agreement by 
the carrier to apply a lower or, as it is 
expressed in the governing freight classi- 
fications in effect in this country, ‘re- 
duced’ rates; and this is a sufficient con- 
sideration.” 

Limitations on the common-law liabil- 
ity of the carrier provided for in the 
uniform bill of lading contract terms 
and conditions are losses, which are the 
proximate results of riots or strikes, 2 
Section 1(b) ; limitation of liability as # 
value, in Section 2(a); leaving goods at 
a station at which there is no agent, 2 
Section 4(f); and limiting liability 
that of warehouseman after arrival of 
the goods at destination, if they are not 
removed within a reasonable time, 
Section 4(a). 


The above statement of the liaility 
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greater availability and stronger assurance of meeting the 








Pennsylvania Railroad 
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“Grand Duchess 
frozen Steaks 
travel into 24 

states, 100% by 


says 


Vice-President, 
Beef Operations 
STARK, WETZEL 

& CO., Indianapolis 


3 minute 
meal maker 


Here’s a direct quote: 


‘“‘Transportation of our frozen 
Grand Duchess Steaks requires 
low temperature refrigeration of 
zero Fahrenheit, with minimum 
variation. Grand Duchess Steaks 
are being shipped by truck into 24 
states, and by 1954 distribution 
will be national. Since most of our 
loads carry two stopovers, plus 
destination, we get faster delivery 
to the customer’s door, with con- 
stant and even refrigeration so 
necessary to protect the quality of 
our product.”’ 
Frank G. Stark 
Vice-President, Beef Operations 


Ship by TRUCK for Service PLUS 


YOU ALWAYS GET something 
extra, beyond mere transportation, 
when you ship by truck. Precision 
timing, a cutdown of loss and dam- 
age, and delivery that goes all the 
way. These are just a few of many 
reasons shippers give for using 
trucks. Why don’t you, too, get 
“service PLUS — with a truck’’? 
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AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc. 
Washington 6, D.C. 


of a carrier as limited by the provisions 
of various sections of the Uniform Bill 
of Lading Contract Terms and Condi- 
tions and the carrier’s liability under 
Rule 1 of the Uniform Bill of Lading 
which provides that the rate will be in- 
creased 10 per cent, minimum 1 cent per 
100 pounds, where goods are not shipped 
subject» to the terms and conditions of 
the Uniform Classification is set forth 
to show the purpose and effect of Rule 1 
of the Uniform Bill of Lading. 

We see no basis for the application of 
the 10 per cent increase in charges in the 
event that notice is contained in the bill 
of lading or in a separate communication 
to the effect that special damages will be 
claimed in the event there is unreason- 
able delay in the transportation of goods 
which, because of the circumstances 
under which they are being transported, 
must receive prompt transportation, the 
reasons for which are set forth in the 
notice. 


Tariff Interpretation— 


Released Value Rates v. 
Actual Value Rates 


Question—Utah 


Certain truck tariffs publish commod- 
ity rates on carpets or rugs based on the 
actual value being stipulated in the bill 
of lading as not exceeding $125.00 per 100 
pounds, as distinguished from rail tariffs 
naming the same rate based on the re- 
leased valuation as not exceeding $125.00 
per 100 pounds. 

There is considerable trouble encoun- 
tered with truck lines over the application 
of such rates. If an overcharge claim is 
filed, they insist on an affidavit to prove 
that the actual value does not exceed 
$125.00 per 100 pounds, even though the 
value was stated at the time of shipment 
in the bill of lading. If the shipper makes 
the notation “value not exceeding $125.00 
per 100 pounds” on the bill of lading, is 
not this sufficient to permit the carrier to 
apply the commodity rate, or must the 
shipper surrender the original or certified 
copy of the invoice with each shipment? 


Why do truck lines insist on this word- 
ing, when “released value not exceeding 
$125.00 per 100 pounds” would serve the 
same purpose, i.e., limit their liability in 
case of loss or damage? In other words, 
why need they be so technical, when all 
they are trying to do is limit their liabil- 
ity? A rate contingent on the released 
value protects their liability just as much 
as a rate contingent on the actual value 
and saves a lot of misunderstanding and 
disputes. 


We have never understood why rates 
are published based on actual valuation, 
when released valuation would accom- 
plish the same purpose. Perhaps we have 
missed the point, but we cannot see what 
else would be accomplished except to 
drive business to the railroad competitor 
who has no such proviso. 


Will you please advise if the phrase 
“value not exceeding $125.00 per 100 
pounds” in the bill of lading on the 
truck shipment, under the conditions as 
outlined, is sufficient to justify assess- 
ment of the commodity rate without the 
furnishing of an invoice, affidavit or 
some other documentary proof of actual 
value. 


We have read your answer to Colorado 
on page 6 of the September 26, 1953, is- 
sue of the TRAFFIC WorLD, under the cap- 
tion “Limitation of Liability—Choice of 
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Rates Must Be Afforded Shipper Where 
Shipments Move Via Common Carriers 
Subject to Act”, and your reference to 
Crown Overall Manufacturing Company 
v. Director General, 100 I.C.C. 471, 476, 
but we would still like you to answer 
our inquiry. 

Supposing a shipment was damaged 
where the value was stated as not ex- 
ceeding $125.00 per 100 pounds. What 
would ‘be the outcome, even if the shipper 
wanted to, and was successful in, proving 
that the actual value exceeded $125.00 
per hundred weight? The freight bil] 
could be raised to first class and the 
shipper could recover any valuation. 
Therefore, the released valuation clause 
seems to be the better one from the car- 
rier’s point of view, as it unconditionally 
limits his liability without any loop 
holes. It would not make any difference 
whether or not the shipper was able to 
prove that the actual value was more, he 
still could not recover any more than the 
value at which the shipment was re- 
leased to obtain the reduced rate. See 
your quotation from the above cited case, 
reading: 

“Even a declaration of actual value of 
a shipment less than its true value, 
given by the shipper in instances where 
rates are graded according to such de- 
clared value, and for the purpose of ob- 
taining reduced rates, and which in the 
case cited were distinguished from re- 
leased rates, may not operate as a limi- 
tation upon the shipper’s right of recoy- 
ery for the full actual loss of or dam- 
age to a shipment. Adams Express Com- 
pany v. Darden, 265 U.S. 265.” 


Answer 


It is not clear to us whether the truck 

lines, to which you refer, are publish- 
ing actual value rates or released value 
rates. 

If they are publishing actual value 
rates, it should be sufficient to place the 
notation, set forth in the second para- 
graph of your letter, on the bill of lading, 
as this is the procedure called for by Note 
4 in Item 46540 of National Motor 
Freight Classification No. A-1, in connec- 
tion with ratings on Glassware, N.O1, 
published in Item 46520 of that classifi- 
cation. 

There is a distinct difference between 
an actual value rate or rating and 4 
released value rate or rating. 

Where a tariff or classification provides 
an actual value rate or rating, the ship- 
per cannot legally ship goods of a higher 
value at the rate or rating which limits 
the value to a lesser value than the value 
of the goods he is shipping. For instance, 
Item 46520 of National Motor Freight 
Classification No. A-1 publishes actual 
value rates on Glassware, N.O.I. 

Under this item, it would be illegal, 
under Section 10 of the Act, for a ship- 
per to declare the value of glassware 
having an actual value exceeding % 
cents per pound but not exceeding % 
cents per pound as having actual value 
not exceeding 25 cents per pound in ol- 
der to obtain transportation therefor at 
the Class 37% rating. ° 

On the other hand, where a tariff 0 
classification provides a released value 
rate or rating, the shipper may ship 
goods of any value at that rate, if he & 
willing to release the goods to the re 
leased value stated in the tariff or class! 
fication. 


Where a released value rate or ratiné, 
as distinguished from an actual rate % 
rating, is published, the shipper must be 
given the choice of two rates, the lowe 
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of the rates conditioned upon his agree- 
ing to a stipulated valuation of his goods 
in case of loss or injury. 

Item 12940 of Consolidated Freight 
Classification No. 20 publishes released 
value ratings on Clothing, fur or fur- 
lined, NOIBN. Under this item it is 
within the discretion of the shipper as 
to value at which he will release the fur 
clothing. Fur clothing having a value 
of $7.50 per pound may be released to a 
value of $1.50 per pound in consideration 
of the lower rating, the shipper assum- 
ing the risk of losing the difference be- 
tween the actual value and the released 
value in the event the goods are lost or 
injured in the course of transportation. 

The Darden case, 265 U.S. 265, re- 
ferred to by the Commission in Crown 
Overall Mfg. Co. v. Director General, 100 
1.C.C. 476, and to which you refer, cov- 
ered a shipment which moved during 
the time the first Cummins Amendment 
was in force. Under this amendment to 
the Interstate Commerce Act there could 
be no released value rates, which is per- 
mitted under the second Cummins 
Amendment now in effect as Section 
20(11) of the Act. 

Therefore, the Supreme Court held 
that the shipper could recover the actual 
value of the horses. 













Truckload Shipments— 


Loading Other Freight in 
Truck Sealed by Shipper 


Question—Massachusetts 


Recently, we were told by the head 
of a large trucking company, with whom 
we have been doing business for many 
years, that we had no right to seal a 
trailer which we had loaded to the full 
truckload minimum weight. 

To all of the points to which we ship 
trailer loads there are commodity rates 
for a 20,000-pound trailer load. We load 
the trailer at our plant, and endorse 
the bill of lading shippers load and 
count. 

The carrier claims that, if we seal the 
trailer, and although it is loaded to a 
weight of 20,000 pounds, but is not loaded 
to its cubical capacity, he has the right 
to break the seal and fill the trailer 
out with miscellaneous merchandise. 

We would appreciate your views on 
the above matter. 








































Answer 


We are unable to find that this ques- 
tion has been at issue in a report of 
the Commission. 

However, in the absence of a tariff 
provision under which the carrier has 
the privilege of loading other freight 
in a truck loaded at least to the mini- 
mum weight, we do not believe that a 
motor carrier has the right to break 
the seal on such a truck and load other 
freight therein. 


See the report in Gus Blass Company 
Vv. Powell Brothers Truck Line, 53 M.C.C. 
~ wherein the Commission said, in 
art: 

“As seen, the consignor, after loading 
the defendant’s vehicle at point of 
origin, sealed that vehicle with instruc- 
tions that the seal should not be broken 
or removed until the vehicle arrived 
‘S destination. The undisputed fact 
of consignor sealing the vehicle clearly 
justifies a conclusion that the considered 
shipment was tendered and received as 
& truckload or volume shipment and 
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Everything Locked Safe Inside—the MAYFLOWER Way 


> No furniture . . . however valuable . . . need ever run 
the risk of exposure to damaging weather conditions on 
a long-distance move . . . when you order Mayflower 
Service. Nothing can ride on the tail gate, because May- 
flower vans have no tail gates. Every single piece is safely 
placed and protected inside one of Mayflower’s specially- 
designed and built, weather-proof vans. This is just an- 
other example of the precautions Mayflower has taken 
to assure complete safety for your employee’s goods... 
just another reason why it will pay you to standardize on 
Mayflower for your company’s personnel moves. 





AERO MAYFLOWER TRANSIT COMPANY : Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 








222 Direct Points 
Covered Daily in 
GREAT BOOT AREA 


26 TERMINALS 
ASSURES CAPACITY 
2 WHEN NEEDED! 
GF. wowsron 
Connections to ALL 
Points North, South, 
East and West 


ALSO. REGULAR 
STEAMSHIP 
SCHEDULES 


G&) HOME OFFICE 
434 S. Main Avenue 
SAN ANTONIO 5 
Telephone: 
Fannin 5391 


SERVICE 1S OUR ONLY PRODUCT 


SEE YOUR TELEPHONE YELLOW SECTION FOR LOCAL TERMINAL 
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that the applicable charges thereon are 
those computed under the aforemen- 
tioned rule governing mixed volume 
shipments.” 


Demurrage— 


Delayed or Improper Notice— 
Industrial Interchange Tracks 


Question—Ohio 


In the Questions and Answers columns 
of the January 31, 1953, issue of the 
TRAFFIC WORLD and on page 19 of the 
Questions and Answers Book, Volume 5, 
“Arkansas” presented a question on the 
subject of “Demurrage—Notice of Arriv- 
al Placement of Cars on Interchange 
Tracks Constitutes Notice.” Your answer 
stated that the Commission has held 
that the sending of a notice of arrival 
was not required by the provisions of 
the demurrage tariff and that placement 
of the cars on the interchange tracks 
was notice to the consignee, the con- 
struction company. 

While we agree with your answer as 
far as it goes, we believe that in the 
situation outlined by Arkansas, relief 
could be secured by following the pro- 
cedure outlined in the demurrage tariff 
under Rule 8, Section D, paragraph 1(b), 
page 51, which reads as follows: 

“When the consignee makes request in 
writing for the name of the consignor, 
point of shipment or, if transferred in 
transit, the initials and number of the 
original car, to enable him to identify 
the shipment in the car placed or ten- 
dered for delivery on other-than-public- 
delivery tracks, such information will be 
furnished, but consignee shall not be en- 
titled to additional free time unless such 
request has been served on this railroad’s 
agent prior to the time unloading begins 
or other disposition is made in which 
event the time between receipt of the 
request and compliance therewith will 
not be computed against the consignee. 
(See Rule 4, Section A, Note, page 47.)” 


You will note that this section refers 
to Rule 4, Section A, page 47. You will 
also note that Rule 4, Section C, page 417 
of the demurrage tariff, specifically re- 
fers to Rule 8, Section D, paragraph 1 
(b), page 51. 


It would appear, therefore, that even 
though a company performs its own 
intra-plant switching and all cars are 
delivered upon industrial interchange 
tracks, if a consignee requests in writ- 
ing the name of the consignor, point 
of shipment or, if transferred in transit, 
the initials and number of the original 
car, to enable him to identify the ship- 
ment in the car placed or tendered for 
delivery, such information will be fur- 
nished and the consignee would be et- 
titled to additional free time if such 
request is served upon the railroad prior 
to the time unloading begins or other 
disposition is made, in which event the 
time between the receipt of the request 
and compliance therewith will not be 
computed against the consignee. 


Please advise if your concur in ow 
thinking on this subject. 


Answer 


While it is true that Rule 4, Section 
C, page 47, of Tariff No. 4, Agent 
Schuldt’s I.C.C. No. 4442, refers to Rule 
8, Section D, paragraph 1(b), page 51, 
Rule 4, Section C, relates to delivery of 
cars on other than public delivery ‘racks 
or upon industrial interchange ‘racks 
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and written notice sent or given to con- 

































oe signee or party entitled to receive same, 
lume of readiness to so deliver. Rule 8, Sec- 
tion D, paragraph 1(b), on the other 
hand, relates to delayed or improper 
notice by the railroad. 
While Rule 4, Section C, page 47, re- 
fers to Rule 8, Section D, paragraph 
1(b), page 51, Section C, relates to both 
delivery on industrial interchange tracks 
and written notice. 
Section D of Rule 8, page 51, ap- 
parently relates only to notice of ar- 
umns § rival. 
f the Therefore, it is not a certainty that 
f the § paragraph (b), Section D of Rule 8, 
me 5, § page 51, applies to cars which have been 
n the § gelivered upon industrial interchange 
Arriv- § tracks as well as to cars for which a 
hange § notice of arrival has been sent or given. 
newer If it is intended that paragraph (b) 
held § of Section D of Rule 8 apply to both 
trival § forms of notice, the tariff should be 
ns of § clarified, so that this intent shall be 
se evident. 
con- 
— Motor Carriers— 
n the Tacking or Combining 
relief Separate Operating Authorities 
> pro- ; 
tariff | Question—Pennsylvania 
1 1(b), We are confronted with a problem in- 
volving the application of rates via tank 
iest in § truck common carriers. The problem pre- 
Signor, § sents itself when making interstate ship- 
red in § ments to destinations that our carrier 
of the § can serve only by “tacking-on”, at a 
ientify § common point, two separate grants of 
wr ten- § interstate operating authority. 
public- It is our understanding that the car- 
will be § rier must transport the shipment via 
be el- § this common point. In the carrier’s tariff 
ss such § there are no commodity rates applicable 
ilroad’s § from origin to destination, origin to com- 
begins # mon point or common point to destina- 
which § tion. However, there is a mileage scale of 
of the § rates that would be applicable on either 
th will | move described immediately above. 
ey When a shipment moves from origin 
ge 47.)" f «a» via common point “B”, to destina- 
1 refers § tion “C”, which of the following is the 
‘ou will § correct basis for application of rates? 
ng (a) Through short-line mileage from 
wae to 7. 
graph 1 #  () ‘Through mileage from “A” to “C”, 
via “B”. 
at evel § (c) Mileage rate from “A” to “B”, plus 
its own mileage rate from “B” to “C”. 
ne = Your opinion or specific answer in re- 
“ — gard to this question, and any Interstate 
n pint @ Commerce Commission rulings in sup- 
a nsit, § POt thereof, will be greatly appreciated. 
ole Answer - 
ered for In M. I. O’Boyle & Son, Inc., Interpre- 
be fur- § tation of. Certificate, 52 M.C.C. 248, the 
i be en- § Commission, in discussing a similar case, 
if such § said that the right of a motor carrier to 
vad prior § tack separate grants of authorities was 
or other § Well settled so long as there were no 
vent the § restrictions in the separate authorities 
> request § against such tacking. There was a point 
| not be § of service common to both authorities 
and the physical operation was through 
. in our such common point. See, also, Transport 
Corp. of Virginia Extension—Maryland, 
43 M.C.C. 716; Valley Motor Lines, Inc. - 
Vv. Western Truck Lines, 47 M.C.C. 718; 
and Petroleum Products, O’Boyle Tank 
, Section I Lines, 61 M.C.C. 48. 
4, t ; = In the latter case it was pointed out 
_- * 51 that O’Boyle had been expressly prohib- 
par y of f Wed by_ the governing officials from en- 
rere tering Bolling Field (a government reser- 
“4 aes vation) for the purpose of tacking its 
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is PUT US ON YOUR CHRISTMAS LIST! i 


When it comes to Christmas shopping, we don’t think you 
could do better than take advantage of Traffic World’s offer to 
run green free as a third color in your red-and-black page ads 
in the December 19th issue. It'll be a big issue, with the special 
Christmas messages of many companies to their best customers 
and prospects, the subscribers to Traffic World. There will be a 
special Christmas editorial. which will receive extra wide dis- 
tribution through reprints. All in all, it/ll be an opportunity to 
run your Christmas advertising in an appropriate setting, with 


the punch and effectiveness that only a third color can give it! 


Here's hot this offer forks: if you buy a full page Christmas 
ad with red at our standard rate, we will supply the third color, 
green, at no extra cost to you! Regular contract rates apply, 
with $90 extra for red; green, normally $110, is gratis. We 
think you'll want to take advantage of this offer to deck your 
message in the traditional Christmas colors and convey your 


company’s greetings to your friends in ideal holiday atmosphere! 


SNS 


Time is short, so write, wire or phone your space 


reservation today! 


Further information may be obtained from your nearest Traffic 
World representative: in Chicago, Carl A. Zehner, 22 West 
Madison Street, telephone Financial 6-0012; in New York, Edwin 
F. Hoffman, Jr., 509 Madison Avenue, telephone Plaza 5-6312; 
in San Francisco, Charles B. Clark, 821 Market Street, telephone 
YUkon 2-2338. 
Washington office, 815 Washington Building, Washington 5, 
D.C., by December 11. 


Plates and copy instructions must be in our 
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EASY AS 
LIFTING 


A FINGER! 


That describes the ease—and the care—with which the Port of 
Mobile is equipped to handle your cargo. The lift in this photo- 
graph is equipped with a special upender device for safely stacking 
newsprint. Equipment like this is typical of the highly modern 
methods that mark every phase of Port of Mobile operations. For 
modern methods, attractive rates and safety from pilferage and 


work stoppages—it’s the Port of Mobile every time! 


FOR IMPORTS, EXPORTS, IT’S THE PORT OF MOBILE 
ALABAMA STATE DOCKS BOARD 


MOBILE, ALABAMA 
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separate authorities, thereby preventing 
the service authorized in 52 M.C.C. 243. 
On June 30, 1953, the United States Court 
of Appeals for the District of Columbia 
Circuit affirmed the judgment of the Dis- 
trict Court of the United States for the 
District of Columbia, whereby a perma- 
nent injunction had been issued on July 
7, 1952, restraining O’Boyle from trans- 
porting petroleum products from points 
in New Jersey and Pennsylvania to cer- 
tain points in Maryland and Virginia 
without having its vehicles pass through 
Bolling Field, the common point. The 
tariff under which this traffic was to 
have moved was ordered cancelled in 61 
M.C.C. 48. 


Although we can locate no cases deal- 
ing specifically with your question, the 
inference seems to us to be, in light of 
the above cases, that the through mile- 
age from “A” to “C”, via “B” is the 
applicable mileage. 


Tariff Interpretation— 


Shipments Exceeding Weight 
Carrying Capacity of Truck 


Question—Ohio 


Reference is made to pages 142 and 143 
of your Questions and Answers Book, 
Volume 4, and to the March 8 and April 
12, 1952 issues of the TraFric WortLD in 
the Questions and Answers columns, 
wherein the provisions of Item 30 (Mini- 
mum Charge, Part I—Capacity Loads of 
Freight) of Central States Tariff No. 
280-D, MF-I.C.C. No. 398, are discussed. 


In answer to the original question, in- 
volving a 35,000 pound shipment which 
was transported on two vehicles, you 
stated that the first truck (25,009 pounds), 
was subject to the Item 30 minimum 
charge based on the minimum weight of 
32,000 pounds, and the excess (10,000 
ae to the 32,000 pound truckload 
rate. 


It would: appear that before the pro- 
visions of Note 1 of this item, pertaining 
to state, federal or municipal laws which 
limit the loading of trucks, can be dis- 
missed as not at issue, that a determina- 
tion be made as to the actual capacity of 
the first truck, giving consideration only 
to lading carried, in light of the “loaded 
to capacity” or “capacity load” defini- 
tions contained in Item 30, Central States 
Tariff No. 205-D. 


Notwithstanding the general accept- 
ance that approximately 25,000 pounds 
constitute the capacity of a standard 
single axle unit, such limitation is fre- 
quently influenced by state size and 
weight laws or regulations and not, as in 
the case of iron and steel traffic, the den- 
sity of the lading. Consequently, we would 
be inclined to suggest that the provisions 
of Note 1 of Item 30 be invoked, and the 
shipment charged for at actual weight, 
regardless of the number of trucks used 
to transport the shipment. 


Answer 


Because of the fact that various state 
weight laws were not mentioned in the 
original question we assumed these laws 
were not involved in the matter. 

However, if the weight of the com- 
modity that was loaded in the first vehi- 
cle was determined by the state weight 
laws, our answer would have been in line 
with your interpretation of Item 30 of 
Central States Tariff No. 280-D. 
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Ask your North America Agent or Broker for your copy 


This is the fourth edition of this popular 
publication, and it is by far the most interesting 


and informative. 
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Made up in two sections, the first part gives you 
complete and up-to-date information on the 

foreign port conditions. Covers discharge facilities, 
labor conditions, handling practices, extent 

of delay and congestion—all are described in 

detail for each port. 


accept- 
pounds 
fandard 
is fre- 
ze and 
>t, as in 
he den- 
re would 
ovisions 
and the 
weight, ’ Ra it atalaale pees f95e 
*ks used R BMERIC DMPAN : - yerenay chopenersia” 


Part two of “Ports of the World” contains valuable 
cargo loss prevention information and recommendations. 
Based on the experience of the North America 

Marine Service Department’s highly skilled staff, 

this information makes “Ports of the World” 


a must for your desk. 


Call your North America Agent or Broker now for your 
copy of “Ports of the World,” fourth edition, 1953. 


us state 
i in the 
ese laws 


NORTH AMERICA COMPANIES 


Insurance Company of North America 







he com- 
rst vehi- 
e weight 
n in line 
m 30 of 


PRUTECT WHAT YOU HAVE© 
Indemnity Insurance Company of North America 


® Philadelphia Fire and Marine Insurance Company 
Pioneers in Protection—serving with 20,000 Agents in the Public Interest Philadelphia 1, Pa. 


Burlington’s Galloping Ghost on the 
$16,000,000 Kansas City Short-Cut — the 
shorter, straighter, smoother route be- 
tween Chicago and Kansas City. 


BURLINGTON LINES 


The original Galloping 
Ghost does the honors, as 
All-American Red Grange 
christens No. 77, the Bur- 
lington's hot-shot Chica- 
fo-Kansas City freight 


® Just a year ago, the Burlington introduced 

No. 77—one of many fast diesel-powered 

Burlington freight trains. Sensing the romance 

‘ of No. 77’s magic numerals, the public nick- 

named the train ‘‘ The Galloping Ghost.’’ Then Red 

Grange—the original No. 77 and the original Gallop- 

ing Ghost of the Illini—smashed the traditional bottle, 
and the name became official. 


In its first year, No. 77 has achieved an outstand- 
ing record of dependable on-time performance. It 
provides overnight freight service second to none 
between Chicago and Kansas City—with time-saving 
morning connections for Oklahoma, Texas and the 
Southwest. Now more and more shippers are specify- 
ing... ‘‘Between Chicago and Kansas City, route 
it via Burlington—on the Galloping Ghost!’’ 


Burlington 


Everguhere West Boute 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway « Fort Worth and Denver Railway 
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Petition Time Extended in 
Lakes Non-Owned Ship Case 


By an.order in Ex Parte 172, Water 
Carrier Service on the Great Lakes 
With Non-Owned Vessels, the Commis- 
sion has extended to December 15 the 
time for filing petitions for reconsider- 
ation or further hearing. It said 
protestants requested the extension. The 
order of the Commission in the pro- 
ceeding was by Commissioner Mahaffie. 

The Commission, division 4, had found 
that the practice of transporting auto- 
mobiles in interstate or foreign com- 
merce between ports on the Great Lakes, 
in vessels owned by Midland Steamship 
Line, Inc., but chartered to T: J. Mc- 
Carthy Steamship Co., under charters 
that gave the latter full possession and 
control of the vessels, did not constitute 
unauthorized transportation by the 
owner of the vessels, but constituted 
authorized transportation by the char- 
terer (T.W., Oct. 3, p. 18). 


The investigation proceeding was insti- 


tuted by division 4 in July, 1950, on its 
own motion. 





Forwarder-Motor Contract 
Hearing Reset for Feb. 16 


The Commission, by a notice in MC- 
C-1394, Forwarder-Motor Carrier Con- 
tracts, has canceled a hearing in that 
proceeding assigned December 1 at the 
Commission in Washington, D.C., before 
Examiner Henry C. Lawton. The pro- 
ceeding was reassigned for hearing on 
February 16, 1954, at the Commission in 
Washington before Examiner Lawton. 


The proceeding is an investigation in- 
stituted by the Commission into the 
contracts between freight forwarders and 
motor carriers on forwarder traffic, filed 
pursuant to section 409 of the interstate 
commerce act. That section permits for- 
warders to use the services of motor 
common carriers at reasonable rates, and 
also provides that where line-haul trans- 
portation between assembling arid break- 
bulk points is involved, the rates charged 
by the motor carrier may not be less 
than its published rates. 


By a notice in MC-C-1577, Forwarder- 
Motor Carrier Contract—Motor Rail Co., 
the Commission canceled a hearing as- 
Signed December 1 in Washington before 
Examiner Lawton, and reassigned the 
proceeding for hearing on December 8 
at the Commission in Washington before 
the same examiner. 

This investigation proceeding was in- 
stituted by the Commission, division 2, 
in October, into compensation paid by 
Motor Rail Co., Jersey City, NJ., a 


freight forwarder, to Cardinale Trucking 
Corporation, Whippany, N.J., a motor 
common carrier, as set forth in a con- 
tract between them. 
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East-South Small Shipment Motor Rate 
Increase Postponed to January 11, '54 


Southern Carriers Say They Need Time to Present Results of Study 


Of Rate Situation. 


More Shipper Protests Against 20 Per Cent 


Increase on Shipments Under 2,000 Pounds Are Filed With I.C.C. 


With the number of additional 
protests filed with the Commission 
against a proposal of southern motor 
carriers to increase rates on small 
shipments, and in view of the rela- 
tionship of that proposal to a pro- 
ceeding already pending involving 
minimum rates, the Southern Motor 
Carriers Rate Conference has been 
granted special permission to post- 
pone the small shipments increase 
proposal (T.W., Nov. 21, p. 18). 


By special permission M-85016, the 
Commission granted the request of the 
conference to postpone from December 1 
to January 11, 1954, the effective date 
of the proposal to increase by 20 per 
cent, with a maximum of 20 cents, rates 
on shipments weighing less than 2,000 
pounds. 
22 to S.M.C.R.C. tariff 504, MF-I.C.C. 
614, the increases, which were proposed 
in supplements 18 and 19 to that tariff, 
have been postponed to the later date. 

In requesting the permission to post- 
pone, by special permission application 
No. 5742, the conference told the Com- 
mission that the adjustment involved 
was occasioned in large measure by rea- 
son of an investigation now pending 
before the Commission in MC-C-1509, 
relating to minimum rates on less-truck- 
load volume traffic applicable interterri- 
torially between the east and the south. 

The conference said that the carriers 
“by whom this adjustment had been 
published propose by this publication to 
eliminate all less-than-truckload vol- 
ume minimum rate provisions under in- 
vestigation in the original order in said 
proceeding and in lieu thereof to apply 
the cost burden where it more properly 
should rest, namely, where the costs are 
the greatest, on all less-than-truckload 
shipments weighing less than 2,000 
pounds, regardless of rating.” 

Many meetings had been held by the 
carriers involved in the proceeding, the 
conference said, and, as it was felt that 
the Commission would desire to have a 
statement in justification, and as a new 
study had been made at great cost, the 
additional time was requested in which 
to present the justification to the Com- 
mission. 

The Eastern Industrial Traffic League 
asked suspension of the S.M.C.R.C. sup- 
plement No. 18, and also suspension of 





By supplements No. 21 and No. - 


MF-I.C.C. No. A-474 of Middle Atlantic 
Conference. The league said that those 
items had an expiration date of February 
28, 1954, which it asserted was appli- 
cable only in connection with a 15 per 
cent increase presently in effect and not 
to the 20 per cent increase. 

The league alleged that the manner in 
which the increases were published was 
“misleading” because it might appear to 
the shipping public that a reduction in 
rates might result on March 1, 1954. It 
said the 15 per cent increase was related 
to a similar increase made by the rail- 
roads, originally to expire February 28, 
1954, but since extended by Commission 
permission to December 31, 1955. 

“Your petitioner feels reasonably cer- 
tain that the motor carriers will un- 
doubtedly seek an extension of the date 
shown in the protested items to December 
31, 1955, to coincide with the rail rate 
situation,” said the league. “However, 
this Commission has not heretofore been 
asked to consider the reasonableness of 
applying the 15 per cent increase to new 
rates and charges not previously in exist- 
ence.” 

The league reviewed what it said was a 
major revision of the rates published by 
the conference as permitted by the Com- 
mission last April, including adoption of 
the No. 28300 scale of class rates, the 15 
per cent increase authorized in Ex Parte 
175, subject to a new uniform motor 
freight classification, cancellation of the 
then existing class rate scale subject to 
the National Motor Freight Classification 
(south), cancellation of numerous less- 
truckload and any quantity exception 
ratings, and revision of remaining class 
rates subject to exception ratings to 
achieve a competitive level with the rail- 
roads. 


The league said the conference laid 
emphasis on the need for maintaining 
a competitive scale of rates with those 
published by the railroads. It said only 
seven months had elapsed since the new 
rates became effective on east-south and 
southern class traffic, and added: 


“Is the shipping public as well as the 
Commission supposed to believe at this 
time that this 17-year old policy of be- 
ing on a competitive rate level with the 
rail rates is no longer valid? As a re- 
sult of the protested increases, the rates 
on the affected shipments under 2,000 
pounds will be in excess of the rail 
rates. If the conference believes that 
such competitive rate ievels are no 
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longer necessary to handle the traffic, 
then one of the major premises. in jus- 
tification for their April 15 adjustment 
is invalidated by their present action. 
Your petitioner avers that the proposed 
increases are contrary to the underly- 
ing reason advanced by the conference 
for their April 15 adjustment and urges 
the Commission not to permit such in- 
consistencies in reasoning to go un- 
challenged.” 

Adoption of the No. 28300 scale in 
April and the present proposal, the 
league asserted, revealed a “basic weak- 
ness” in the rate policy of the motor 
carrier industry throughout a large part 
of the country. The desire to reestab- 
lish a rail-competitive rate relationship, 
it said, “has evidently not proven the 
great boom to the motor carriers which 
they anticipated... .” It added: 

“Your petitioner believes that the 
present action of the conference gives 
ample proof to the averments of this 
petitioner in previous pleadings that 
there is no comparison between motor 
carrier and railroad costs and service in 
the handling of freight traffic and that 
the adoption by the motor carrier in- 
dustry of the rail rates is not the answer 
to their problem. Your petitioner has 
continually urged all motor carrier 
groups to adopt a rate structure re- 
flecting their own operating costs and 
conditions of service.” 

The league said it felt certain that 
other “stop-gap” methods and revisions 
would soon be forthcoming when the 
carriers found other shortcomings in 
their anticipated revenue requirements, 
and that the carriers and the shipping 
public would continue to suffer from 
“this instability.” 


Chemists Protest 


The Manufacturing Chemists’ Associa- 
tion, Inc., also asked suspension of sup- 
plement No. 18 to the S. M. C. R. C. 
tariff, and of MF-I.C.C. No. A-474 of 
Middle Atlantic Conference, agent, which 
it said was also published to become 
effective December 1. * 

The association first outlined the form 
of the supplement, which it said was 
confusing, asserting, among other things, 
that the form of publication was “almost 
incomprehensible.” 


The association, after setting out the 
resulting charges under the proposal, 
said that except that it contained addi- 
tional deficiencies, the principle of rate 
making “here involved” was the same as 
that under consideration in I. and S&S. 
M-4462, Expiration Date Cancellation— 
Centra] States, and related cases, involv- 
ing a minimum charge on shipments. 
The association said that “the principle 
involved there is whether the small motor 
carriers shipments should be subjected 
to a flat charge per shipment in addition 
to the charges otherwise applicable.” 
Since the cited case was pending, with 
a large record for the determination of 
the questions presented, said the associa- 
tion, the proposals in the instant pro- 
ceeding should be suspended and investi- 
gated with those in the Central States 
case. 


International Latex 


International Latex Corporation said 
that its products were distributed nation- 
wide, were shipped f.o.b. Dover, Del., sold 
on a “fair trade basis,” and that there 
were no quantity discounts. The dealer, 
it said, must absorb any increase in 
transportation costs and that “this ag- 
gravates the already increasing consumer 





and retailer resistance at the more dis- 
tant points. 

“All of the outbound traffic to the south 
is class rate traffic,” said Latex. “All 
shipments are less than 2,000 pounds. 
Therefore, Latex’s traffic would bear the 
full impact of the proposed increases, 
even though this traffic has some highly 
favorable characteristics.” 

Latex asserted that figures on file 
showed that there was no carrier emer- 
gency and that there was no reason to 
expect any sharp change in carrier earn- 
ings in the near future. Latex said it was 
its information: that “while some items 
of expense are still increasing, other im- 
portant items, such as cost of new trucks, 
are going down.” It added that “labor 
costs are now well stabilized and sharp 
labor increases appear to be a thing of 
the past.” Therefore, it said, if the car- 
riers did not destroy their own traffic “by 
unreasonable, discriminatory increases 
now, their future earnings picture should 
continue to be favorable.” 

After citing the operating ratios of 
certain carriers, Latex said: 

“It is clear from even a quick check 
that the small shipment carriers, who 
already benefit from higher-per-pound 
minimum charges and the flexibility and 
regularity of such movements in many 
cases, are comparatively well off. They 
certainly need no emergency relief at 
this time. 

“Comparison of the proposed truck 
rates with competitive rail and for- 
warder rates ... also shows that they 
are entirely out of line, unreasonable, 
and destructive of the free flow of motor 
traffic. An indication of the recognition 
of the carriers of the need to reduce 
rates to hold present traffic is seen in 
the recent reduction of competitive 
freight forwarder rates in this territory 
to the straight 28300 basis, and in the 
continuing adjustments of motor com- 
modity rates in the area. These develop- 
ments emphasize the destructive nature 
of the present proposals.” 





Tennessee Commission Asks 


Conference on State Rates 


The Tennessee Railroad and Public 
Utilities Commission has asked the In- 
terstate Commerce Commission to hold 
a prehearing conference in No. 31307, 
Tennessee Intrastate Freight Rates and 
Charges. 


The Tennessee commission said that 
the action of the Commission in delet- 
ing from its original order of investiga- 
tion a reference to the interstate in- 
creases granted in Ex Parte No. 175 “puts 
in issue the validity of all base rates and 
charges as well as all increases with re- 
spect to any or all commodities which 
move in either or both intrastate and 
interstate traffic” (T.W., Nov. 7, p. 20.). 
The state body added: 


“This commission doubts whether such 
an extensive investigation is sought by 
the railroad petitioners or if they are 
prepared for such an investigation or 
can prepare for such an investigation. 
If the hearing proceeds as ordered, it 
seems wholly unreasonable, if not im- 
possible, for this commission to prepare 
adequately by December 1, 1953, to meet 
the issues raised by the amended order. 
Furthermore, it would be impossible for 
shippers to know whether or to what 
extent their interests will be involved 
in the hearing. It is, therefore, our 
opinion that a requirement to proceed 


under such order would violate the re- 
quirements of due process of law.” 

The Commission has issued a notice 
of cancellation of hearing now as- 
signed December 1, 1953, at Nashville, 
Tenn., before Examiner Griffin, in No. 
31307, Tennessee Intrastate Freight 
Rates and Charges, and reassignment 
on December 15, before the same ex- 
aminer, at the Tennessee Railroad and 
Public Utilities Commission, Nashville. 





N.LT.L. Asks Dismissal 
Of Central and Southern 


Bulwinkle Act Agreement 


The National Industrial Traffic 
League has filed a motion with the 
Commission for dismissal of section 
5a application No. 49, Central and 
Southern Motor Freight Traffic Asso- 
ciation, Inc.—Agreement, or to hold 
a hearing “to develop the extent to 
which” the procedures in the agree- 
ment “do not meet the public in- 
terest” and “fail to preserve the free 
right of independent action of each 
carrier.” 


The agreement was filed under section 
5a of the interstate commerce act—gen- 
erally known as the Reed-Bulwinkle 
act—which relieves common carriers of 
the operation of the antitrust laws in 
entering into and carrying out agree- 
ments for joint action on rates and re- 
lated matters, if the agreements are 
approved by the Commission. 

The League described the application 
as follows: 

“The application purports to be filed 
on behalf of numerous motor common 
carriers and in substance is for approval 
(a) of agreements between those car- 
riers and the incorporated Central and 
Southern Motor Freight Tariff Associa- 
tion, Inc.; (b) of an agreement between 
said association and Central States Mo- 
tor Freight Bureau, Inc., which is 
denominated as a uniform agency agree- 
ment; (c) a so-called general interterri- 
torial rate and tariff agreement between 
the named association and Eastern- 
Central Motor Carriers, Middle Atlantic 
Conference, Niagara Frontier Tariff Bu- 
reau, Pacific Inland Tariff Bureau and 
Southern Motor Carriers Rate Confer- 
ence, Inc.; and (d) rather curiously, an 
agreement between the title association 
and ‘carrier applicants of other classes’ 
(i.e., non-motor carriers) of which the 
application states that there are ‘none 
as of this date.’” 

The League said that the application 
proper and the style and terms of signa- 
tures did not clearly indicate who were 
to be regarded as the formal applicants, 
but that it was to be inferred that they 
were “some 66 motor carriers” members 
of the title association. plus “some 500 
additional motor carriers” named in an 
exhibit and who participated in tariffs 
published by the title association, but 
were non-members of that association. 


Hearing ‘Desirable’ 

“Manifestly the aforesaid interterri- 
torial rete and tariff agreement and the 
uniform agency agreement tie in with 
the Central States Motor Freight Bu- 
reau, Inc.. and form a part of the estab- 
lished procedures of that organization, 
whose section 5a application has been 
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Modern & STream Lined 


The Minneapolis & St. Louis in 1953 is a completely 
modern Railway, staffed and equipped for its special- 
ized job: 


Fast Freight Service in the Great Midwest 


Under the present management, the M. & St. L. has 
been rebuilt, physically and financially, in the past 
18 years. 












































SOME FACTS ABOUT THE M. & ST. L. 


Locomotives: all the new and more efficient Diesels, 
73 units. 


Freight Cars: 4,000, nearly all new since 1944. 


New Depots, Shops and Bridges: scores of old 
structures replaced. 

Major Projects: new general office in Minneapolis 
and three Diesel service buildings. 

Yards and Shops: rebuilt and modernized at Minne- 
apolis, Marshalltown and other terminals. 

All improvements: paid for or being paid for from 
earnings. 

The M. & St. L. is one of the few railroads without 
bonded debt. Only capital is 600,000 shares of 
. common stock. 

Since 1935, operating revenue has tripled, totaling 
$22,901,000 in 1952. 

Employes number about 2,800. Total payroll, $11,- 
403,000 in 1952, nearly three times that of 1935. 
Taxes totaled $2,861,000 in 1952, paid to federal, 
state and local governments, equal to $4.77 per share 
of stock. 

The M. & St. L. operates 1,397 miles of main track: 
399 in Minnesota; 155 in South Dakota; 753 in Iowa 
and 89 in Illinois. Serves 225 cities and towns. 





a a a ee 


Constant program of industrial development has 
located several hundred new industries on M. & St. L. 
lines, creating additional freight traffic. 

Traffic department, strongly staffed and operating 
36 offices throughout the U. S., works aggressively to 
secure freight, including “bridge line’ traffic from 
connecting roads as well as shipments to and from 
points on line. 


THE GOAL OF THE M. & ST. L. 


To provide ever-better Freight Service to the Com- ° 
munities it serves, to Agriculture, Business and Indus- 
try and to Connecting Railroads; thus contributing to 
Progress and Prosperity of its Midwest Territory, 
expanding its own Traffic and Revenues and making 
possible the payment of Liberal Dividends to Owners 
of its Stock. 





Modern & STream Lined Freight Service 
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dismissed with disaproval of their agree- 
ment,” the League asserted. 

It said that the agreements of which 
approval was sought provided procedures 
“which in many respects appear ques- 
tionable, particularly in the light of 
Commission decisions in other motor 
carrier section 5a cases.” The League 
said that “to develop the extent to which 
such procedures do not meet the public 
interest, fail to preserve the free right 
of independent action of each carrier, 
requires careful analysis and examina- 
tion for which a hearing is necessary 
and desirable.” 


Section 4 Relief Proposed 
By Examiner to Meet Truck, 


Barge Competition on Soap 


Relief from the long-and-short- 
haul provision of section 4 of the in- 
terstate commerce act, to permit rail- 
roads to establish reduced rates on 
soap and washing compounds, in 
carloads from Bristol, Pa., and Bal- 
timore, Md., to southern points, to 
meet truck-barge competition, has 
been recommended by a Commission 
examiner. 


A proposed report by Examiner J. 
Edgar Snider was issued in Fourth Sec- 
tion Applications Nos. 27861 and 27890, 
Soap and Washing Compounds to 
Charleston and Jacksonville. 

Examiner Snider proposed specifically 
that the Commission authorize the rail- 
roads “to establish and maintain over 
existing routes for the transportation of 
cleaning, scouring, or washing com- 
pounds; soaps, N.O1I.B.N.; and soap 
powders, in carloads, minimum 65,000 
pounds, in connection with a rate not 
lower than 65.5 cents a 100 pounds from 
Bristol to Charleston and Jacksonville 
and South Jacksonville, Fla., and a mini- 
mum of 50,000 pounds in connection with 
a rate not lower than 65 cents from Bal- 
timore to Jacksonville and South Jack- 
sonville, and to maintain higher rates 
from and to intermediate points,” with 
conditions. The conditions were the usual 
fourth section conditions, and a provi- 
sion that the relief granted would not 
apply to rates over indirect routes that 
exceeded in length the longest routes 
over which relief was concurrently au- 
thorized with respect to class rates pre- 
scribed or approved in Class Rate Inves- 
tigation, 1939, 281 I.C.C. 213, from and to 
the same points. The examiner recom- 
mended that all other and further relief 
should be denied. 


He said that in Fourth Section Appli- 
cation No. 26684, Soap from Jersey City, 
N.J., to Jacksonville, Fla.; 288 I.C.C. 271, 
fourth section relief was granted, with 
conditions, to establish a rate of 68.5 cents 
subject to a 15 per cent increase author- 
ized in Ex Parte 175, Increased Freight 
Rates, 1951, 284 I.C.C. 589, on cleaning, 
scouring or washing compounds; soaps 
and soap powders, from Jersey City to 


Charleston, Jacksonville, and South 
Jacksonville. 
Later, he said, manufacturers and 


shippers of certain of those commodities 
from Bristol and Baltimore, importuned 
the carriers to establish rates to Charles- 
ton from Bristol and to Jacksonville and 
South Jacksonville from both Bristol 
and Baltimore which would place them 
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in their proper rate perspective with 
Jersey City so far as the destinations 
shown in the instant case were con- 
cerned, since there was truck-water 
transport available from both of those 
origins. 

Accordingly, continued the examiner, 
the railroads decided, based on shipper 
representations, that in order to hold 
what traffic they had, or to regain at 
least a part.of that which they had lost 
to truck-barge transport, it would be 
necessary to establish the rates now rec- 
ommended by the examiner, subject to 
the Ex Parte 175 increases. 


TRAFFIC WoOR:D 








Present rates, subject to the Ex Pare 
175 increases, from Bristol were 83 cen‘s 
to Charleston and 98 cents to Jacksoz:- 
ville and South Jacksonville, and from 
Baltimore to Jacksonville and South 
Jacksonville 95 cents, minimum 36,000 
pounds, said the examiner. 

He said an 89-cent difference betwecn 
the total cost of shipments by rail and 
truck-barge might be reduced in some 
instances to 53 cents. 

He said the record did not lend sup- 
port to fears of protestants that all the 
truck-barge movement would be trans- 
ferred to the railroads. 





Customer Relations and Claims Highlight 
A.T.A.'s Freight Claim Council Meeting 


N. F. Behme, Member of National Classification Board, Discusses 
Possibility of General Released-Rate Order for Motor Industry. 
Standing Committee Members Selected at Columbus, O., Meeting. 


Continued progress and achieve- 
ment on the part of American Truck- 
ing Associations’ National Freight 
Claim Council was reported by the 
council chairman H. D. Lorance, of 
Super Service Motor Freight Co., 
Nashville, Tenn., at the annual fall 
meeting of the council, held at the 
Neil House, Columbus, O., November 
17-19. 


The largest crowd present at any 
council fall meeting held thus far heard 
Chairman Lorance call for increased co- 
operation and observance of the “Golden 
Rule” so that a past record of service 
to the trucking industry might be con- 
tinued. 

Highlights of the three-day meeting 
were a claim liability clinic, a claim 
prevention “Roundtable” and a panel on 
“Cultivation of More Friendly Customer 
Relations.” Robert Natal, of Associated 
Transport, New York, acted as chairman 
of the liability clinic with Alfred Joyce, 
of Roadway Express, Akron, O., W. L. 
Dennis, of the ET & WNC Transporta- 
tion Co., Johnson City, Tenn., and 
Charles P. Cole, of Brooks Transporta- 
tion Co., Richmond, Va., participating 
in discussions of liability questions sub- 
mitted by those present. The claim pre- 
vention roundtable was conducted by the 
council’s national claim prevention com- 
mittee, headed by W. P. Downey, of Co- 
lumbus, with presentations by T. L. 
McComb, vice-president operation, of 
Roadway Express; J. L. Boies, of Car- 
olina Freight Carriers Corporation, 
Cherryville, N.C.; B. R. Manning,. of the 
Baltimore Transfer Co., Baltimore, Md., 
and Max Cooke, of McLean Trucking 
Co., Winston-Salem, N.C. 

After the claim prevention discussions, 
@ question-and-answer period was held 
and the speakers were quizzed on spe- 
cific aspects of their individual pro- 
grams. 

For the panel on “Cultivation of More 
Friendly Customer Relations” the mod- 
erator was T. W. O’Neill, of the Geo. F. 
Alger Co., Detroit. Mr. O’Neill said there 
was necessity for increased interest in 
claim prevention, expeditious claims set- 
tlement and cooperation with shippers 
and receivers. Those matters, he said, 


were basic requirements for a sound cus- 
tomer relations program. Serving with 
Mr. O’Neill on the panel were J. A. 
Brown, Jr., of Eastern Motor Express, 
Terre Haute, Ind.; B. E. Nix, of the 
Atlanta-New Orleans Motor Freight Co., 
Atlanta, Ga., and John V. Lund, of 
Davidson Transfer & Storage Co., Bal- 
timore. 

Mr. Brown discussed problems in con- 
nection with correspondence and sug- 
gested that room for improvement ex- 
isted in letter writing on the part of 
some motor carrier claim agents. Mr. 
Nix outlined how improved telephone 
techniques and practices could meas- 
urably improve relations with customers. 
He stated that integrity, diplomacy, use 
of proper language, and a “level head” 
were of the utmost importance in re- 
taining customer good will. Mr. Lund, 
in covering the customer relations as- 
pects of the personal contact, empha- 
sized that claim representatives had 
selling jobs to perform and that every 
personal contact on matters pertaining 
to claims must reflect basic sales tech- 
niques. Such considerations as polite- 
ness, good: appearance, etc., were essen- 
tial, said Mr. Lund. 


Committee Members Chosen 
Members of standing committees were 
elected in the course of the three-day 
meeting. The following were named as 
new committee members: 


Committee on by-laws—Martin M. 
Long, The Mason & Dixon Lines, chair- 
man; and Max Demaray, Transamer!- 
can Freight Lines; C. C.:Helms John- 
son Motor Lines; Glen Jacob, Be-Mac 
Transport Co.; and C. E. Martin, 
Campbell “66” Express, Inc., members. 
Committee on freight claim rules—John 
V. Lund, Davidson Transfer & Storage, 
chairman; and A. J. Evenson, Decatur 
Cartage Co.; A. W. Aish, Buckingham 
Transportation Co.; Sam T. Meadors, 
Red Arrow Freight Lines; and W. L. 
Dennis, ET & WNC Transportation ©o., 
members. Committee on claim preven- 
tion—W. P. Downey, Eastern Motor Dis- 
patch, chairman of carrier section; and 
T. W. O’Neill, George F. Alger Co.; Mr. 
Lorance; Dan Gusaeff, Branch Motor 
Express; Les T. Osborn, Santa Fe Trail 
Transportation Co.; Jack Kriha, Mur- 
phy Motor Freight Co.; Harry . Bulloch, 
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Hill Lines, Inc.; E. ‘L. Roberson, Miller 
Motor Express; Seymour Holley, Glen- 
denning Motorways; and H. C. Grown, 
Consolidated Freightways, members of 
the carrier section. Walter A. Miles, 
New Orleans Motor Carrier Association, 
was elected chairman of the weighing 
and inspection bureau section of the 
Prevention Committee with Harry Has- 
sett, Motor Truck Association of Cali- 
fornia, D. G. Griffin, Southwestern 
Motor Freight Bureau; T. A. Henslee, 
Southern Motor Carrier Rate Confer- 
ence; and John Strickler, Central States 
Motor Freight Bureau serving as mem- 
bers. 

In addition to the election of stand- 
ing committees, the business portion of 
the Columbus meeting included discus- 
sion relative to proposed changes in 
freight claim rules, by-laws and re- 
lated matters, Mr. Lorance reported. 
One proposal adopted at the meeting 
provided for the election of the com- 
mittee on by-laws and the freight 
claim rules committee for terms of two 
years, rather than for one year as had 
been the practice heretofore, he said. 


At a special election to name a 
regional chairman for region 9 of the 
national freight claim committee Jack 
Kriha, Murphy Motor Freight Lines, 
St. Paul, Minn., was elected to fill the 
office which had been vacant for several 
months, Mr. Lorance said. 


Carriers’ Comments Solicited 


On November 18, those in attendance 
at the Columbus meeting heard discus- 
sion by N. F. Behme, member of the 
National Classification Board, of the 
possibility of a general released valua- 
tion rule for the motor carrier industry. 
Mr. Behme said that a proposed new 
classification rule was being considered 
at the present time and that the rule, 
if adopted, would result in a general 
released-rate order similar to that of 
the Railway Express Agency. He urged 
that all motor carriers forward their 
comments regarding the proposal in 
order that the board might evaluate the 
desires of the industry. 


He requested specifically that infor- 
mation on claims where the value ex- 
ceeded $3 a pound be submitted to the 
board. Such information, according to 
Mr. Behme, should contain the name of 
the product, name and location of 
shipper, applicable classification item if 
possible, total weight involved in claim, 
total value of claim, and date of claim. 
Mr. Behme also requested that a variety 
of commodities, as well as values, be 
submitted in order that a representative 
showing might be had. He further re- 
quested that information submitted be 
confined to the years 1952 and 1953. 


With the National Classification Board 
having the requested data and com- 
ments relative to the desirability of the 
proposed new rule, a solution might be 
found to motor carrier problems in con- 
nection with shipments of high value, 
Mr. Behme said. 

A need for more research with respect 
to shipments of perishable products was 
asserted in the course of the claim pre- 
vention session by J. A. Brown, Jr., sec- 
ond vice-chairman of the council, who 
reported that shipments requiring heater 
or refrigerator service were on the in- 
crease and that studies should be made 
0: proper acceptance practices, proper 
tr nsit handling and delivery practices. 
H- stated that acceptance temperatures, 
eo-.ipment requirements, and mechani- 





cal and dry ice methods of refrigeration 
should also be investigated. 

After Mr. Brown’s presentation, a spe- 
cial subcommittee of the council’s na- 
tional claim prevention committee to 
make the studies he had proposed, was 
created. Membership of this special 
committee, Mr. Lorance said, would be 
announced later. 

A special subcommittee to investigate 
and report on the uses and techniques of 
use of dunnage in the trucking indus- 
try was also created after discussions at 
the claim prevention sessions. Mr. O’- 
Neill, member of the claim prevention 
committee, stated that dunnage, special 
equipment, and techniques of specialized 
carriers could hold solutions to some 
sources of loss and damage and that 
these fields should be investigated with 
a view to determine if heretofore undis- 
covered claim relief existed. Member- 
ship of this committee also would be 
announced later, Mr. Lorance said. 

Bruce Norton, traffic manager, Lincoln 
Electric Co., Cleveland, spoke at a 
luncheon held November 18. On No- 
vember 19, the luncheon speaker was R. 
P. Carr, traffic manager of the Frigidaire 
division of General Motors Corporation. 

Mr. Norton discussed the potential in- 
crease in profits that he said was avail- 
able to carriers through reduction of 
freight claims. He said that although a 
claim ratio of approximately 1 per cent 
might not appear excessive, that ratio 
might represent a possible percentage 
increase in profits of 25 per cent or more. 


Responsibility for Damage 


Mr. Carr, in his address, outlined the 
functions of the National Safe Transit 
program and urged motor carriers to 
cooperate in this program in the future 
as he said they had done in the past. 
Mr. Carr, chairman of the carrier co- 
ordinating committee of the N.S.T., said 
that damage in transit could not be at- 
tributed to any single factor or agency. 
He stated that a careful study and analy- 
sis of the over-all problem would inevi- 
tably lead to the conclusion that manu- 
facturers, carriers and consignees each 
bore a share of the responsibility and 
that, through an endeavor such as the 
National Safe Transit program, each 
party to the transportation of a given 
commodity might contribute to a reduc- 
tion of damage frequency. 

Near the conclusion of the three-day 
meeting, resolutions were adopted ex- 
pressing particular appreciation to Co- 
lumbus area carriers who had been hosts 
at a cocktail party and dinner, November 
18. Council officers, Mr. Lorance, Mr. 
Cook, and Mr. Brown, added their per- 
sonal expressions of appreciation and 
urged all present to attend the next 
meeting of the group to be held in St. 
Louis néxt June. 





Service Orders Extended 


The Commission, division 3, has ex- 
tended the effective periods of two out- 
standing service orders. 

By amendment No. 2 to fifth revised 
service order No. 95, Appointment of 
Refrigerator Car Agent, the expiration 
date of the order was extended from 
11:59 p.m., November 30, to 11:59 p.m., 
June 30, 1954. 

By amendment No. 3 to second revised 
service order No. 872, Movement of 
Grain to Terminal Elevators by Permit, 
the expiration date of the order was 
extended from 11:59 p.m., November 30, 
to 11:59 p.m., April 30, 1954. 


Water Carrier, Forwarder 
Proposal to Set Up Lakes 
Package Service Dropped 


Related motions have been filed 
asking dismissal, without prejudice, 
of the applications in W-294, Sub. 3, 
Wisconsin & Michigan Steamship 
Co., Extension—Great Lakes, and in 
FF-212, L-R-T Forwarders, Inc., 
Freight Forwarder Application. 


In W-294, the applicant asked dis- 
missal of its application, without preju- 
dice, subject to the right of the applicant 
to revive it, on a showing of favorably 
changed conditions, including permis- 
sion by the Maritime Administration to 
it to operate its vessels in trades other 
than the transportation of ore. 

In FF-212, the applicant asked dis- 
missal without prejudice, subject to its 
right to revive the application on a 
showing of favorably changed condi- 
tions, including the permission of the 
M. A. for the applicant in W-294 to 
operate its vessels in trades other than 
the transportation of ore. 

The steamship company had. asked a 
revisee certificate to operate as a com- 
mon carrier of commodities generally, 
dry and refrigerated, “commonly classi- 
fied as package freight” and of passen- 
gers, by self-propelled vessels between 
ports on Lakes Superior, Michigan, 
Huron, and Erie, and connecting water- 
ways, between April and December of 
each year. The application was filed in 
October, 1950, arid applicant had asked 
the Commission to withhold action on it. 


Later in 1950, L-R-T, of Detroit, Mich., 
asked authority as a forwarder of com- 
modities generally between points in 
Maine, New Hampshire, Vermont, Massa- 
chusetts, Rhode Island, Connecticut, 
New York, New Jersey, Delaware, Mary- 
land, Pennsylvania, Ohio, Virginia, West 
Virginia, and the District of Columbia, 
on the one hand, and, on the other, 
points in Indiana, Illinois, Iowa, Mis- 
souri, Wisconsin, Minnesota, South Da- 
kota, North Dakota, Montana, and the 
Province of Manitoba, Canada; also be- 
tween points in the second group in- 
volving water-borne traffic via the ports 
of Chicago, Milwaukee, Green Bay, 
Superior, and Duluth. The applicant 
said it had been formed to serve as a 
“freight forwarder link” in the operation 
of its parent, Wisconsin & Michigan 
Steamship Co., for the purpose of re- 
establishing a Great Lakes package serv- 
ice. The forwarder applicant had also 
asked the Commission to withhold action 
on its application. 





Suspended Tariffs 


I. and S. M-5464, Various Commodities 
—Eastern U.S. to West Coast, the Com- 
mission, Board of Suspension, suspended 
from November 25 to and including June 
24,-1954, the operation of certain sched- 
ules as published on various original 
and revised pages of tariff MF-I.C.C. No. 
65 of the Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo. The 
suspended schedules propose reduced 
motor common carrier rates on various 
commodities from points in Middle At- 
lantic, Central, New England, Illinois 
and Southern territories to points in 
Pacific Coast states. 
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A rail's-eye view of Stee 


Every railroad is a large user of steel. Steel 
rails. Steel cars. Steel “‘motive power.”’ 
But the Western Maryland also carries 
steel. And carries thousands of carloads 
of raw materials for the makers of steel 
—their ore, coal, and limestone. 


The ore comes, in shiploads, to Western 
Maryland’s Port Covington ore dock, long- 
est in the Port of Baltimore. There, three 
giant cranes unload a carload a minute. 


Cargoes of ore—iron, manganese, chrome 
—come from all the Seven Seas. 


Shiploads of ore are dumped into strings 
of waiting cars that soon head toward 
hungry furnaces located throughout the 
East and Middle West. 


Modern ore handling facilities—cars in 
abundant supply—direct route to the 
steel centers—these explain in part why 
Western Maryland is an important carrier 
of ore, as well as coal and fluxing stone, 
for the great steel-masters of America. 


WESTERN MARYLAND 
RAILWAY 


St. Paul Place, Baltimore 2, Md. 


Important link in the movement of 
heavy traffic East and West 


There’s a Western Maryland representative 
near you and anxious to serve you, whether you 
use our lines or not. We suggest you phone him, 


Novel 
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News of Significance lo Traffic and Transportation Men 


N.I.T.L. Rejects, by 13-Vote Margin, 
Move for No Stand on Time-Lag Bill 


At Annual Meeting, League Affirms Position Giving Support 
To Principle of ‘Controversial’ Measure, Elects Officers, 
Amends Its Constitution, Acts on Many Transport Matters. 


By JOSEPH C. SCHELEEN 
Traffic World Managing Editor 


Except for a show of strength by 
adversary forces in a debate about 
the League’s position on so-called 
“time-lag” legislation, ,the forty- 
sixth annual meeting of the National 
Industrial Traffic League, held No- 
vember 19 and 20 in the Jung hotel, 
New Orleans, La., was noteworthy for 
the harmonious way in which its 
members decided on courses of action 
with respect to many traffic and 
transportation matters considered at 
the meeting. 

Winners of the argument over “time- 
lag” legislation, by a 13-vote margin on 
a rising vote, were those who contended 
that, rather than taking no stand on 
such measures, the League should re- 
affirm its previously stated position 


Thi 


favoring, in principle, amendment of 
the interstate commerce act so as to 
require expeditious action by the Com- 
mission on applications by the railroads 
for general rate increases needed to 
meet increased costs of wages and ma- 
terials. The taking of such a position 
on the “time-lag” issue was advocated 
in a recommendation by its special 
committee on transportation outlook 
and policy, as revised and approved by 
the League’s executive committee. 

With respect to S. 1461, the “time-lag”’ 
bill reported to the Senate last summer 
(or with respect to any other “time- 
lag” measure that might contain like 
wording), the League’s executive com- 
mittee recommended elimination, from 
the standards provided in the bill to 
govern I.C.C. action thereunder, of the 
words “establish and maintain sound 
credit, attract equity capital,’ and sub- 


stitution, in lieu thereof, of the words 
“and to meet increased costs of wages 
and materials.” 


Neutrality Proposal 


Opposition to that recommendation 
was expressed by several members after 
Arthur H. Schwietert, traffic director of 
the Chicago Association of Commerce 
and Industry and chairman of the 
League’s transportation outlook and 
policy committee, had moved its adop- 
tion by the League. A substitute mo- 
tion was offered under terms of which 
the League, “in view of the extreme con- 
troversial nature of this legislation,” 
would “go on record as recognizing the 
situation and taking no further action, 
either in support of or in favor of, S. 
1461.” 

The substitute motion was defeated 
when, on a standing vote, tellers reported 
that 77 members voted for it and 90 
voted against it. 

Mr. Schwietert’s original motion then 
was carried by voice vote, and no fur- 
ther controversy requiring a test of 
strength of proponents and opponents 
developed with respect to action by the 
League on certain other aspects of the 
“time-lag” legislation. 

Six hundred and twenty-eight persons 
were registered for attendance at the two- 
day meeting, prior to which—on Novem- 


picture of National Industrial Traffic League members was taken shortly after the forty-sixth annual meeting of the League began, the morning of 
November 19, in the Tulane Room of the Jung hotel, New Orleans. There was a larger attendance later in the day. 
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ber 17 and 18—sessions of the League’s 
executive committee had been held. 


Luncheon Attended by 870 


The League’s annual luncheon, No- 
vember 19, at which the speaker was 
Clayton Rand, of Gulfport, Miss., lec- 
turer and newspaper columnist, was at- 
tended by 870 persons. 

The League approved several changes 
in its constitution, such changes, includ- 
ing provisions relating to rotation of 
League officers and committee chairmen, 
to be made effective after the election 
of officers in this year’s annual meeting. 

Reelected for a second year in Office 
were the League’s president, Andrew H. 
Brown, transportation commissioner of 
the Cleveland (O.) Chamber of Com- 
merce, and its vice-president, Lowe P. 
Siddons, traffic manager of the Holly 
— Corporation, Colorado Springs, 
Colo. 


Arnold Is New Treasurer 


Electec. as treasurer of the League was 
Grant Arnold, general traffic manager of 
E. J. Lavino & Co., Philadelphia, Pa. He 
succeeds Roy W. Campbell, manager of 
the traffic department of Butler oper 
Corporations, Chicago. 


Three new regional vice-presidents 
were chosen and five were reelected to 
regional vice-presidencies, as follows: 


New England region—J. M. Stuart, 
general traffic manager, The Stanley 
Works, New Britain, Conn., reelected; 
Trunk Line. region—C. W. Gottschalk, 
assistant vice-president, traffic and 
transportation division, Jones & Laugh- 
lin Steel Corporation, Pittsburgh, re- 
elected; Central Freight Association 
region—S. L. Felton, general traffic 
manager of Acme Steel Co., Chicago, 
reelected; Western Trunk Line region— 
Ray H. Thompson, general traffic man- 
ager of The Maytag Co., Newton, Ia., 
succeeding Carl Giessow, of St. Louis, 
Mo.; Southwestern region—Kenneth P. 
Tubbs, traffic director of the Amarillo 
(Tex.) Chamber of Commerce, succeed- 
ing P. D. Barziza, of Houston, Tex.; 
Southeastern region—R. L. Murphy, 
traffic manager and attorney for the 
Georgia-Alabama Textile Traffic Asso- 
ciation, Atlanta, Ga., reelected; North- 
western region—Frank C. Forward, 
general traffic manager of the Minneap- 
olis-Moline Co., Minneapolis, succeeding 
L. E. Luth, of St. Paul, Minn.; Pacific 
Coast region—A. D. Carleton, of San 
Francisco, Calif., manager of traffic de- 
partment of Standard Oil Co. of Cali- 
fornia, reelected. 


Board Members Elected 


Elected as members of the League’s 
100-man board of directors were the fol- 
lowing, new members being indicated by 
asterisks: 

New England region: N. G. Crafts*, 
Watertown, Mass.; J. D. Dawson’, 
Worcester, Mass.; F. J. Gill, Portland, 
Me.; J. B. Griffin, Waterbury, Conn.; 
A. H. Petts, New Britain, Conn.; L. F. 
Van Kleeck, Berlin, N.H., and Paul 
Weaver, Providence, R.I. 

Southwestern region: P. D. Barziza, 
Houston, Tex.; Ed P. Byars, Fort Worth, 
Tex.; F. W. Higinbotham, Amarillo, 
Tex.; W. W. Klingensmith, Tulsa, Okla.; 
P. H. Kuhns, Ponca City, Okla.; F. A. 
Leffingwell, Dallas, Tex.; A. G. T. Moore, 
New Orleans; H. B. Phillips*, Dallas; G. 


gE. Schneider, New Orleans; L. D. Smith, 


Houston. 

Southeastern region: D. S. Andress*, 
Atlanta, Ga.; C. B. Culpeper, Atlanta; 
L. O. Kimberly, Jr.*, Atlanta; C. A. Mit- 
chell, Memphis, Tenn.; W. L. Murph’*, 
Kannapolis, N.C.; B. H. Overton, St. 
Petersburg, Fla., and O. H. Weaver, 
Griffin, Ga. 

Central Freight Association region: 
E. E. Allison, Lancaster, O.; Freeman 
Bradford, Indianapolis, Ind.; N. J. 
Beez*, Toledo, O.; T. C. Burwell, Deca- 
tur, Ill.; H. J. Carroll, Akron, O.; L. R. 
Cowles, Chicago; R. V. Craig, Chicago; 
W. A. Cramer, Chicago; E. J. Davis, Pe- 
oria, Ill.; F. A. Doebber, Indianapolis; 
W. J. Edmonds, Granite City, Ill.; R. R. 
Flynn, Chicago; E. W. Girton, Chicago; 
T. Goldbold, River Rouge, Mich.; H. A. 
Hollopeter, Indianapolis; F. R. Hysell, 
Cleveland, O.; S. F. Kirby, Chicago; F. 
E. Luebbe, Cincinnati, O.; Eugene Lan- 
dis*, Chicago; William R. Lynch*, De- 
troit; L. A. Pomeroy, Jr., Cleveland, O.; 
H. D. Rhodehouse, Cleveland; Walter N. 
Saaby, Chicago; H. E. Solsmon’*, Cin- 
cinnati, and J. R. Staley, Chicago. 


Directors From West Coast 


Pacific Coast region: K. D. Batchelder, 
Portland, Ore.; Avery M. Cloninger*, 
Longview, Wash.; C. S. Connolly, Los 
Angeles; P. Steele Labagh, San Fran- 
cisco; W. E. Maley, Los Angeles; J. D. 
Paul, Seattle; G. J. Pinkerton, San Fran- 
cisco; Walter A. Rohde, San Francisco; 
L. J. Rowley, Burbank, Calif.; W. G. 
Stone, Sacramento, Calif., and Omar O. 
Victor, Salt Lake City, Utah. 

Western Trunk Line region: W. E. 
Buchelt, West Bend, Wis.; H. J. Bow- 
man *, Racine, Wis.; A. J. Coburn, Cedar 


Rapids, Ia.; Carl Giessow, St. Louis, Mo.; 
J. J. Hartnett, Omaha, Neb.; H. F. 


Klocker* , St. Louis: G. L. Moran *, Kan- 
sas Citv, Mo.: H. T. Reed *, Milwaukee; 
E. R. Spangenberg, Milwaukee; Hugo 
Waninger*, St. Louis; O. B. Wynn*, 
Madison, Wis., and A. H. Zastrow, Mil- 
waukee. 


Northwestern region: L. E. Luth, St. 
Paul, Minn.; M. T. Northey*, Minne- 
apolis, and George H. Shafer, St. Paul. 

Trunk Line region: R. M. Boyd, Pitts- 
burgh, Pa.; C. A. Butler, New York City; 
J. S. Carlson*, New York City; T. P. 
Connors, New York City; H. C. Craw- 
ford, Bethlehem, Pa.: R. E. Crowley, 
Jersey City, N.J.; F. F. Estes, Washing- 
ton, D.C.; H. M. Frazer, New York City; 
L. E. Galaspie, Richmond, Va.; P. M. 
Gish, Pittsburgh, Pa.; J. W. Harley, New 
York City; J. W. Hoover, Pittsburgh; H. 
H. Huston, New York City; Sheldon R. 
Lewis, Camden, NJ.; R. F. Mackrell, 
Buffalo, N.Y.; Robert Maguire, Phila- 
delphia, Pa.; A. H. Nelson, New York 
City: R. J. Ross. New York City; Arthur 
C. Schier, New York City; W. B. Shep- 
herd, Pittsburgh: C. H. Vayo, Rochester, 
N.Y.: D. G. Ward, Baltimore, Md.; R. C. 
Waehner, New York City; H. E. Wiggin, 
New York City, and K. S. Wright *, 
Buffalo, N.Y. ; 


Ward Heads Executive Committee 


At a luncheon of League officers, ex- 
ecutive committee members and direc- 
tors on November 20, D. G. Ward, di- 
rector of transportation of the Mathieson 
Chemical Corporation, Baltimore, was 
elected chairman of the executive com- 
mittee, and George H. Shafer, general 
traffic manager of the Weyerhaeuser 
Sales Co., St. Paul, Minn., was reelected 
as vice-chairman of that committee. 

Reelected as chairman and vice-chair- 
man, respectively, of the League’s board 
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of directors were A. G. T. Moore, of Ne 
Orleans, traffic manager of the Sout} 
ern Pine Association, and H. T. Reed, «: 
Milwaukee, director of transportation «/ 
the Line Material Co. 

Constituting the executive -committ:< 
of the League are its elected officers, 
chairmen of its standing committecs, 
its past presidents, and the following °0 
men chosen from the board of directors: 

Messrs. Craig, Batchelder, Griffin, 
Leffingwell, A. G. T. Moore, L. D. Smith, 
Overton, O. H. Weaver, Burwell, Cramer, 
Girton, Kirby, Pomeroy, Rhodehouse, 
Saaby, Pinkerton, Rowley, Victor, 
Buchelt, Giessow, H. T. Reed, Shafer, 
Gish, Harley, Huston, Nelson, Ross, 
Shepherd, Ward, and Waehner. 

F. L. DeGroat, general traffic manager 
of Jos. Schlitz Brewing Co., Milwaukee, 
was chairman of the nominating com- 
mittee. The committee’s nominees for 
office were unopposed. 


Executive Committee’s Report 


Shortly after the annual meeting had 
begun, the morning of November 19, with 
a short address of welcome by President 
Brown, the League received the report of 
its executive committee, read by its ex- 
ecutive secretary, Lester J. Dorr, which 
included designation of five men as 
honorary life members of the League, on 
the basis of distinguished service for, and 
long affiliation with, the League. They 
are: 

I. W. Whitaker, former traffic manager 
of the Aluminum Goods Manufacturing 
Co., Manitowoc, Wis.; P. M. Ripley, for- 
mer traffic fhanager of The American 
Sugar Refining Co., New York City; M. 
N. Twohig, former traffic manager of the 
Willard Storage Battery Co., Cleveland, 
O.; D. O. Moore, former manager of the 
traffic and transportation division, Pitts- 
burgh (Pa.) Chamber of Commerce, and 
E. D. Sheffe, former general traffic man- 
ager of Esso Standard Oil Co., New York 
City. 


Next Annual Meeting in New York 


Mr. Dorr said the executive committee 
had determined that, in the event a 
spring meeting of the League should be 
found necessary, the selection of time 
and place for such meeting would be left 
to the discretion of the League officers. 
The forty-seventh annual meeting of the 
League, he said, would be held at the 
Statler hotel, New York City, on No- 
vember 18 and 19, 1954. 


President Brown introduced and wel- 
comed W. J. Smallacombe, of Toronto, 
president of the Canadian Industrial 
Traffic League and traffic manager of the 
Maple Leaf Milling Co., Ltd., who then 
introduced three other members of the 
C.1.T.L. who had made the trip to New 
Orleans. Mr. Smallacombe invited the 
N.I.T.L. members to attend the thirty- 
eighth annual meeting of the Canadian 
league, to be held February 16 and 17, 
1954, in the Royal York hotel, Toronto. 


Also introduced by President Brown 
were Brigadier General John P. Doyle, 
director of traffic of the US. Air Force, 
and Colonel C. Frank Snyder, chief of 
the Air Force traffic division. 


Independence for F.M.B. 


The executive committee report that 
Mr. Dorr read contained the following 
recommendation on the subject of res- 
toration of the status of the Federal 
Maritime Board to that of an independ- 
ent agency: 

“That the action taken by the League 
at the 1950 annual meeting be reaffirmed, 
namely: ‘The League position has »ee! 
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that public regulation of transportation 
must be administered by a permanent, 
independent and nonpolitical body hav- 
ing a continuing and a dependable policy 
and through definite statutory provisions 
which will register the will of Congress. 
Its decisions must be on records openly 
and publicly made and it must be re- 
moved from influence by executive and 
legislative officers or from any political 
agency or source.’ ” 

Mr. Dorr announced adoption by the 
executive committee of the following 
resolution concerning the Charles W. 
Braden library fund: 

“That the League out of respect for 
our old associate endorses the Charles W. 
Braden library fund and the objectives 
sought to be achieved and urges our 
members individually to contribute to it.” 


Commissioner Knudson Speaks 


Observing that James K. Knudson, 
Defense Transport Administrator and 
I.C.C. member, was a visitor at the 
meeting, President Brown invited Mr. 
Knudson to address the League mem- 
bers. Mr. Knudson had spoken at a 
League committee meeting the preced- 
ing day. 

The number of Defense Transport 
Administration employes had been re- 
duced from a total of 460 a year and a 
half ago to a present total of 35, said 
Mr. Knudson, adding that he hoped that 
“before the year is over, we won’t have 
any.” He said he hoped the time was 
near when defense agencies might be 
discontinued, but he urged that a “stand- 
by” defense agency plan be maintained, 
for use in case of urgent need. 


The nation now needed from 80,000 


to 100,000 new freight cars, but the 
railroads’ orders for new cars were 
lagging, said Mr. Knudson. He re- 


ferred to work that he said was being 
done on development of a “formula” for 
new car construction. This, he stated, 
would not mean government interven- 
tion, “in the initial stages, at least.” 
He hoped the railroads would voluntarily 
adopt the proposed “formula,” he told 
the League. He said he was going to 
Chicago on November 20 to urge on the 
full membership of the Association of 
American Railroads the adoption of this 
plan. The railroads could not expect 
to obtain tax amortization certificates 
unless they came forth with orders for 
more cars, he asserted. 


In a subsequent interview, Adminis- 
trator Knudson told a reporter that a 
D.T.A. announcement about the freight 
car construction “formula” would be 
made in Washington in the near future. 

Mr. Knudson told the League mem- 
bers that the Commission wanted the 
League members’ considered advice on 
the problems before it. The Commis- 
Sion was in the process of reorganiza- 
tion, and an announcement about this 
would be made soon, he said. 

“Our doors are always open for your 
criticism and cooperation,” he concluded. 


Aeronautics Committee Report 


irst of the committee reports re- 
ceived by the League was that of its 
aeronautics committee, presented by 
Harry R. Brashear, committee chair- 
Mai and director of traffic service of 
the Aircraft Industries Association of 
America, Inc., Washington, D.C. He 
reviewed developments in the Civil Aero- 
Naiicics Board’s minimum air freight 
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=~ criticized a C.A.B. order of Septem- 


21 in that proceeding under terms 


of which interested persons were given 
seven days to file objections to the order 
and an additional seven days within 
which to file supporting documents. This 
period of time, he maintained, was so 
limited that an “adequate expression of 
public opinion” with respect to provi- 
sions of the order could not be had. 

In the handling of baggage, especially 
in transfers of baggage from one airline 
to ariother, the air carriers were making 
substantial improvements, said Mr. Bra- 
shear. 

A matter of concern to shipper asso- 
ciations was involved in a C.A.B. pro- 
ceeding identified as Docket 5947, Freight 
Forwarder Investigation, said Mr. Bra- 
shear. The C.A.B. in effect had held, he 
said, that the civil aeronautics act gave 
the board authority to regulate, as “in- 
direct” common carriers, shipper asso- 
ciations that used air carrier services, 
if such associations collected money from 
their members to defray costs incurred 
and if they served a substantial part of 
the class of business they were designed 
to serve. 


Action on Recommendations - 


The League approved the following 
recommendations by Mr. Brashear’s 
committee: 


“(1) That the League intervene in 
‘Freight Forwarder Investigation,’ Dock- 
et 5947 et al.; (2) that because section 1 
(2) of the civil aeronautics act authorizes 
the board to relieve air carriers not di- 
rectly engaged in the operation of aircraft 
from the provisions of the act, that be- 
cause there is no need in the opinion of 
League members for the regulation of 
for-hire forwarders by air, and that be- 
cause it appears reasonably certain that 
any regulation imposed on for-hire for- 
warders will also be imposed on volun- 
tary non-profit shipper associations 
formed to accomplish consolidations by 
air, the League opposes the regulation 
of all forwarders by air; (3) that because 
forwarders are shippers, the League is 
opposed to tariff publications, allow- 
ances, divisions or any other device by 
means of which for-hire freight for- 
warders by air are assessed lower trans- 
portation charges than those assessed 


the public for a corresponding service; ’ 
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(4) that the League instruct its legisla- 
tive committee to prepare and cause to 
be introduced into Congress a bill 
amending the civil aeronautics act of 
1938 by incorporating therein provisions 
which except from regulation voluntary 
shipper associations in the manner pro- 
vided by section 402(c) of the interstate 
commerce act.” 


Export and Import Traffic 


As chairman of the export and import 
traffic committee, A. J. Kelley, treasurer 
of D. C. Andrews & Co., Inc., Chicago, 
noted that the League’s executive com- 
mittee last year had asked his group to 
strive for restoration to the transporta- 
tion act of 1940 of a provision (section 
25) of the 1920 transportation act which 
would make “obligatory” on the railroads 
the issuance of through rail and ocean 
bills of lading through North Atlantic, 
South Atlantic and Gulf ports. Mr. 
Kelley said that he and John S. Burch- 
more, League counsel, had “studied this 
matter from every angle.” 


“Mr. Burchmore is of the opinion,” Mr. 
Kelley’s report continued, “that the mat- 
ter of through export and import bills of 
lading is one in which it is impossible to 
make any progress, either through vol- 
untary action on the part of the railroads 
or by legislation embodying the compul- 
sory requirements in the interstate com- 
merce act. ... 


“«  . , After exhaustive study there 
seems to be no ground for approach or 
hope for success in efforts either to ob- 
tain approval by railroad executives or 
voluntary adoption of through export 
and import bills of lading or by Con- 
gress enacting compulsory legislation to 
bring about the same effect. Your com- 
mittee, therefore, recommends that this 
subject be stricken from the docket .. .” 


Heavy Lift Charges 


This recommendation was approved by 
the League. It also approved a recom- 
mendation by Mr. Kelley’s committee 
that the subject of heavy lift accessorial 


bss 2) ea 


The lineup of officers of the N.I.T. League forthe new year, shown here, comprises (left to right): 
Lester J. Dorr, executive secretary (chosen by the executive committee); D. G. Ward, director of 
transportation of the Mathieson Chemical Corporation, Baltimore, Md., elected by the executive 
committee as its chairman; Andrew H. Brown, transportation commissioner of the Cleveland (O.) 
Chamber of Commerce, reelected as president of the League; Lowe P. Siddons, traffic manager of 
the Holly Sugar Corporation, Colorado Springs, Colo., reelected as the League’s vice-president, and 
Grant Arnold, traffic manager of E. J. Lavino & Co., Philadelphia, the League’s new treasurer. 
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charges, in addition to rail and ocean 
rates, on ocean shipments at ports, be 
dropped from the docket, as “another 
one of those things practically impos- 
sible of accomplishment through any 
legal or compulsory steps.” 

J. N. Lind, chairman of the League’s 
contract motor carrier committee and 
general traffic manager of the National 
Supply Co., Pittsburgh, obtained League 
approval of his committee’s recommenda- 
tion that the subject of an “industry 
unity plan” of the American Trucking 
Associations, relating to classification of 
contract carriers, be left in the hands of 
the committee for further study and 
report to the League. 

The bill of lading committee, through 
its chairman, Paul J. Bond, general 
traffic manager of the Pure Oil Co., 
Chicago, reported “slow” progress of 
efforts, through the C.AB., to specify 
liability rules for air carriers concern- 
ing transportation of commodities. The 
report called attention to a proposed 
Uniform Commercial Code and suggested 
it was an important matter for study 
“by all who are responsible for traffic 
and transportation matters.” 


Express Classification Rules 


Developments involving Railway Ex- 
press Agency liability coverage, express 
rate increases in Ex Parte 185, the new 
railway express contract, extension of 
pickup and delivery zones, docketing of 
changes in Railway Express Agency 
classification rules or regulations, and 


volume rates were reported “as infor- 
mation” by the chairman of the League’s 
express committee, J. M. Cody, general 
traffic manager of Butler Brothers, Chi- 


cago. He said that his committee and 
the committee to cooperate with trans- 
portation executives had obtained from 
the R.E.A. an agreement that the agency 
would give 60 days’ notice of any pro- 
posed change in its classification rules or 
regulations, by publication in TRAFFIC 
WORLD. 

Another report that the League ap- 
proved, without discussion, was that of 
its inland waterways committee, headed 
by Louis A. Schwartz, general manager 
of the New Orleans Traffic and Trans- 
portation Bureau. The report contained 
summaries of legislation in Congress re- 
lating to the St. Lawrence Seaway, rev- 
ocation of water carrier certificates, re- 
habilitation of the Federal Barge Lines, 
Tennessee-Tombigbee inland waterway, 
water levels in the Great Lakes, and 
transportation on Canadian vessels 
between Alaska and the United States. 
Mention was made, also, of an unsuc- 
cessful application for authority to per- 
form joint barge-trailer service, in W-751, 
Sub. 9, Commercial Barge Lines, Inc., 
Extension, General Commodities. 


Intercoastal Shipping Problems 

Unfavorable economic conditions were 
continuing to plague domestic steam- 
ship operation, said the League’s inter- 
coastal and coastwise transportation 
committee in its report, presented by its 
chairman, E. A. Read, manager of the 
transportation department of the Oak- 
land (Calif.) Chamber of Commerce. 
The report contained discussion of an 
Isbrandtsen application for operating 
authority, agreements between domestic 
water carriers, and revocation of water 


carrier certificates and permits, and was 
accepted as information by the League. 


G. J. Pinkerton, traffic manager of 
Hills Brothers Coffee, Inc., San Fran- 
cisco, and vice-chairman of the League’s 
highway transportation committee, pre- 
sented a seven-page mimeographed re- 
port of that group. The chairman of 
the committee is Harry F. Suiter, gen- 
eral traffic manager, Merck & Co., Inc., 
Rahway, N.J. The report contained a 
summary of suggestions made in the re- 
cent General Motors “better highways” 
contest; a summary of the present status 
of motor vehicle leasing regulations pro- 
mulgated by the Commission; the so- 
called WASHO road test conducted in 
southeastern Idaho by the Highway Re- 
search Board with cooperation of the 
Western Association of State Highway 
Officials; “diversion” of highway use tax 
funds; and the problem of pedestrian 
safety in highway traffic. 


Highway Transport Studies Proposed 


The committee said that among topics 
suggested by its members for future 
consideration by the committee were 
the following: 


*(1) Should the Bureau of Public 
Roads be dissolved completely or in part, 
leaving the matter of roads up to the 
individual states? (2) Should the US. 
government retire completely from 
motor fuel taxation and other excise 
taxes now affixed to motor vehicles; (3) 
If fuel taxes are continued to be col- 
lected, should they be earmarked 100 
per cent for road construction? (4) 
Should a committee be appointed by the 
Congress, with a member from every 
state in the union, to study the taxation 
problem, not only as to license plates, 
but other forms of use tax? (5) What 
is to be done, if anything, in connec- 
tion with undesirable tactics of both the 
railroads and the truckmen; to wit, the 
Pennsylvania Trucking Co. suit against 
the railroads? (6) The desirability of 
holding a meeting of the (League’s) 
highway transportation committee to 
develop policies for future guidance; (7) 
failure of motor carriers to obtain ex- 
tension of operating authority to follow 
the traffic when decentralization of in- 
dustry occurs through adverse decisions 
of their applications by the Commis- 
sion.” 


Rail Terminal Service Legislation 


As head of the League’s special com- 
mittee on Ex Parte 104, Part II (Termi- 
nal Services), John B. Keeler, consult- 
ant of the Koppers Co., Inc., Pittsburgh, 
stated that “important progress has 
been made during the past year toward 
a solution of the troublesome problem 
of the right of shippers to a complete 
service under transportation rates.” 


“Carriers in all three major jurisdic- 
tions,” he said, “have now agreed to 
support the League in attempting to 
secure legislation that will take the 
question out of the hands of the Inter- 
state Commerce Commission. But there 
are differences among the carriers in 
the different jurisdictions and as be- 
tween the carriers in certain jurisdic- 
stipns and the shippers as to the precise 
@amguage of a proper amendment to the 
Yaw. A committee is now working in an 
attempt to reconcile these differences 
and your committee is very hopeful that 
agreement will be reached in the near 
future .. .” 

The membership committee chairman, 
R. C. Waehner, of New York City, gen- 
eral distribution manager of Lever 
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Brothers Co., said that his committ:e 
had failed to meet its goal of 110 new 
N.I.T.L. members for the year, but that, 
as of November 14, 84 had been added to 
the membership list. With 29 resigna- 
tions in the year, and the League mem- 
ber total had grown from 1,616 as of No- 
vember, 1952, to 1,671 at the end of the 
fiscal year, he said. The committee 
had made a special campaign to obtain 
a greater number of warehousemen as 
League members, with the result that 
23 of the 84 new members were ware- 
housemen, Mr. Waehner reported. He 
said that a question whether government 
agencies and/or government employes 
should be made eligible for League mem- 
bership was resting in the hands of the 
League’s executive committee. 


N.LT.L. and Bulwinkle Agreements 


The report by Charles H. Beard, of 
New York City, general traffic manager 
of Union Carbide & Carbon Corpora- 
tion, as chairman of the League’s stand- 
ing committee to cooperate with trans- 
portation executives, included a tabula- 
tion, covering three printed pages, of 
49 section-5a (Bulwinkle act) agree- 
ments filed with the Commission; the 
nature of League participation, if any, 
in each of these proceedings, and the 
present status of each application. 

Use of “name-calling” advertising by 
trucking companies against railroads, 
and vice versa, appeared to be increas- 
ing, said the committee, adding that it 
would do all it could “at the appropriate 
time” to reduce “this type of propa- 
ganda.” 


Railroads and Credit to Shippers 


The vice-president in charge of finance 
and accounting of the A.A.R., Mr. Beard 
reported, had agreed to receive a League 
letter asking for the granting of more 
liberal credit arrangements by the rail- 
roads to receivers and shippers and had 
stated that he would present this subject 
to his general committee of treasurers 
for consideration at its next meeting, 
some time in January. Mr. Beard said he 
had written a letter to this A.A.R. offi- 
cial requesting the same credit arrange- 
ments from the railroads as were now 
provided by motor carriers, namely, 
seven days. 


Many League members felt that the 
Railway Express Agency and the freight 
forwarders should follow procedures with 
regard to changes in rates, rules and 
regulations similar to those that had 
been followed for many years by the 
railroads and motor carriers. He said he 
had discussed this matter with freight 
forwarding company executives in New 
York. He stated that M. Forgash, presi- 
dent of the Universal Carloading & 
Distributing Co., had said he had in- 
structed his tariff people to issue tariffs 
or supplements of new rates, rules o 
regulations sufficiently in advance of 
their effective date that they would be in 
the hands of shippers and receivers at 
least 30 days before the effective date. 
Mr. Beard said he believed other for- 
warders would do likewise. 


Forwarders and Section 5a 


There had been discussion of the filing 
of a section-5a application by the for- 
warders, but there was nothing more 
definite to report on this matter at this 
time, said Mr. Beard. 


After stating that League members 
who handled rail shipments between US. 
points and Canadian points were well 
acquainted with Canadian Freight Ass0- 
ciation tariff 16-E, covering surciarge 
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payments when the United States dollar 
was at a premium compared to the Ca- 
nadian dollar, Mr. Beard said that more 
recently the Canadian dollar had been 
at a premium as compared to the USS. 
dollar and that there was no tariff of 
the U.S. railroads providing for payment 
of any surcharges. A proposal that the 
U.S. carriers publish a tariff that might 
be called a counterpart of Canadian 
Freight Association tariff 16-E had been 
considered at a meeting of committees 
of the U.S. and Canadian roads on 
November 2 in New York City, and a 
recommendation was there made that 
no tariff similar to “16-E” be issued 
by the U.S. lines, for the reasons that 
such a tariff would have to be posted 
by every freight agent, and every freight 
agent would have to be instructed as to 
its application, said Mr. Beard. 


Budget Needs of I.C.C. 


Mr. Shafer, of the Weyerhaeuser Sales 
Co., in his capacity as chairman of the 
League’s special committee on the I.C.C. 
budget, reported on testimony he had 
presented before Congressional commit- 
tees in support of requests for adequate 
funds for the Commission. If Congress 
did not want to give the I.C.C. enough 
money to enable it to do its work, it 
should repeal the interstate commerce 
act, he asserted. He stated that Congress 
seemed to place great stress on the report 
of the Wolf Management Engineering 
Co. It seemed impossible to make further 
progress on the I.C.C. budget situation 
until the Wolf report had been “tried 
out,” said Mr. Shafer. 

Mr. Rand, the speaker at the annual 
luncheon, was introduced by President 
Brown, of the League, who said that Mr. 
Rand was a former president of the Na- 
tional Editorial Association, was the 
writer of a newspaper column, “Cross- 
roads Scribe,” published in the New Or- 
leans Times-Picayune, and owned and 
operated a publication called “Dixie 
Guide,” at Gulfport. Mr. Rand made 
some humorous observations about pres- 
ent-day political and economic develop- 
ments. 

“Last year,” he said, “we had two prob- 
lems—(1) parking, and (2) Harry Tru- 
man ...I thought we could solve them 
oo smaller cars and a bigger Presi- 

ses 


Socialism, Communism and Transport 


In the course of comments on condi- 
tions he had observed while traveling in 
&@ number of European countries, Mr. 
Rand said that “wherever you find social- 
ism or communism you find hunger and 
primitive transportation.” 


Seated at the speaker’s table were: 
Mr. Forgash, of New York City, chair- 
man of the board of governors of the 
Freight Forwarders Institute; Charles 
W. Frank, president of the New Orleans 
Traffic and ‘Transportation Bureau; 
Robert J. Bayer, of Chicago, editor of 
TRarric Wori~D and president of the 
American Society of Traffic and Trans- 
portation; Roy W. Campbell, of the 
Butler Paper Corporations, Chicago; Nat 
B. Knight, member of the Louisiana 
Public Service Commission; Commis- 
sioner Knudson, Defense Transport Ad- 
ministrator; President J. N. Lind, of the 
Nati nal Association of Shippers Ad- 
visory Boards; Olin J. Linn, president 
Pro tem, of the New Orleans Public 
Belt, Railroad; E. J. McGuirk, president 
of the New Orleans Steamship Associa- 
tion; K. N. Merritt, vice-president of the 
Railway Express Agency; A. Brown 
Moo'e, commissioner of public utilities of 





New Orleans; Under Secretary Robert 
B. Murray, Jr., of the Department of 
Commerce; Mr. Shafer, acting chairman 
of the N.I.T.L. executive committee; Mr. 
Siddons, N.I.T.L., vice-president; Mr. 
Smallacombe, the Canadian League 
president; M. A. Ulrich, president of the 
New Orleans Traffic Club, and Mr. 
Schwartz, of New Orleans, chairman of 
the committee on arrangements for the 
N.I.T. League’s annual meeting. 


Changes in League Constitution 


Revision of the League’s constitution 
and by-laws was taken up at the begin- 
ning of the afternoon session on Novem- 
ber 19. Perry M. Gish, chairman of the 
League’s special committee on constitu- 
tion and by-laws and general traffic 
manager of American Radiator & 
Standard Sanitary Corporation, Pitts- 
burgh, made available to the membership 
comparative drafts of amendments to 
the constitution proposed by his commit- 
tee and by a League member who, at the 
1952 annual meeting, campaigned for 
constitutional changes to prevent tenure 
of office over long periods of years by 
certain League committee chairmen, ex- 
ecutive committee members, and direc- 
tors. 


As against a proposal for addition to 
article IV of the League’s constitution of 
a provision that “no member shall be 
eligible to succeed himself in office, or as 
a member of the board of directors, for 
more than three consecutive one-year 
terms,” the League’s special committee 
made a recommendation, which after a 
short debate the League approved, that 
there be added to article IV a proviso 
that “no member shall be eligible for 
election to succeed himself as president, 
vice-president, or regional vice-president 
for more than two consecutive one-year 
terms.” The special committee said it 
believed it would be “an imposition” to 
ask any member to serve as president of 
the League for more than. two consecu- 
tive years. There had been few excep- 
tions in the history of the League when 
that limitation had been exceeded, said 
the committee, adding that “we see no 
objection to changing the constitution to 
specifically provide a two-year maximum 
tenure for the office of president, vice- 
president and regional vice-presidents.” 
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“The duties of the board,” the com- 
mittee continued, “are somewhat limited 
and we see no reason to limit service of 
directors who, in the past, have invari- 
ably been the most able and influential 
members of the League. The offices of 
treasurer and secretary are often so 
closely related that they are combined 
in many organizations. We don’t believe 
anyone would suggest that the League 
appoint a new executive secretary every 
two or three years and see no point in 
limiting the tenure of the treasurer. It 
is not always an easy matter to secure 
a@ competent and responsible person for 
that important office.” 

Choosing between the special commit- 
tee’s proposal that article V, setting 
forth duties of League officers, be 
amended by addition of the words, “as a 
matter of policy, committee chairmen 
should be rotated every three years when 
in the opinion of the president this is 
possible,” and a proposal that there be 
added to article V a proviso that “a 
member who has served as chairman of 
one committee for three consecutive 
years shall not eligible for reappoint- 
ment in the same capacity,” with a fur- 
ther provision that “the president shall 
be a member ex officio of all such com- 
mittees,” the League membership ac- 
cepted the special committee’s recom- 
mendation. The special committee said 
in its report that committee chairmen 
were “extremely important”; that the 
committee believed it was “healthy” to 
rotate the chairmen, but that this was 
not always possible, and that the matter 
should be left to the president’s discre- 
tion. 


Mr. Gish’s committee adopted the fol- 
lowing part of a proposal made a year 
ago for addition of new wording to arti- 
cle VI, relating to the board of directors: 

“The board of directors shall elect its 
own chairman, and shall have power to 
fill vacancies in the board occurring be« 
tween annual meetings. Directors so 
chosen shall hold office until thefr suc- 
cessors are elected.” 

However, the Gish committee rejected 
a proposal for further revision of article 


The annual League meeting was near its conclusion when this photograph was taken, and only four 
of the eight regional vice-presidents elected at a luncheon on November 20 remained within ‘rounding- 
up’ distance when the photographer was ready to take the picture of them, with the chairman of 


the board of directors. 


Left to right: C. W. Gottschalk, of Pittsburgh, Trunk Line region vice-president; A. D. Carleton, 
of San Francisco, Pacific Coast region vice-president; A. G. T. Moore, of New Orleans, chairman of 
the board; Kenneth P. Tubbs, of Amarillo, Tex., Southwestern region vice-president, and Ray H. 
Thompson, Newton, la., Western Trunk Line region vice-president. 
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VI so as to permit no past presidents, 
other than the immediate past president, 
to be members of the executive commit- 
tee. The League approved the Gish com- 
mittee’s recommendation on this point. 

Matched against a proposal to amend 
article IX so as to provide that the 
nominating committee of the League 
should elect its own chairman was a 
proposal by the League’s special com- 
mittee permitting the League president 
to designate the chairman. The two 
considered changes of article IX were 
alike otherwise, in that they provided 
for addition to that article of a provision 
that “no member shall be eligible for ap- 
pointment to the nominating committee 
who shall have served in like capacity 
during: two immediately preceding 
terms.” The League adopted the Gish 
committee’s recommendation. It then 
agreed that the changes made in articles 
IV, V, VI and IX should become effec- 
tive after the election of officers for the 
next fiscal year. 

President Brown remarked that, in his 
opinion, the League member who a year 
ago had agitated for changes in the 
League’s constitution had done “a con- 
structive thing, in the interest of the 
League.” 

Revision of ‘Rule of Rate Making’ 


Presenting his report as chairman of 
the League’s special committee on trans- 
portation outlook and policy, Mr. Sch- 
wietert took up, first, proposed legisla- 
tion to revise the rate-making rule set 
forth in section 15(a) (2) of the inter- 
state commerce act. At its meeting in 
March, 1952, he said, the League had 
voted unanimously for retention of the 
present rule of rate making stated in 
section 15(a) (2). The railroads, some of 
their investors and some users of their 
services, however, were contending that 
the Commission was substituting its 
judgment for that of railroad manage- 
ment in giving consideration to the effect 
of proposed increases on the movement 
of the traffic, and that the carriers 
should have greater freedom in making 
rates, with the emphasis, as provided in 
S. 2519 in the Eighty-second Congress, on 
the carriers’ need for adequate revenues, 
said Mr. Schwietert. 

“We think this is probably a most 
important and highly controversial sub- 
ject,” he said. 


He called attention to discussion of 
the rate-making rule on pages 61 to 65 
of the so-called Bricker report on in- 
vestigation of domestic surface trans- 
portation under S. Res. 50 of the Eighty- 
second Congress. The statements there 
made, he said, indicated quite clearly 
that the authors of the report believed 
a change in the rate-making rule was 
needed to give the carriers greater 
freedom in making rates. 


Possible Action by I.C.C. 


“If there is eliminated from section 
15(a) (2) the requirement that the Com- 
mission shall give due consideration to 
the effect of rates on the movement of 
traffic by the carrier for which the rates 
are prescribed,” said Mr. Schwietert, “the 
Commission could relate the rates of the 
several forms of transportation to each 
other by differentials or otherwise and 
thus deprive the shipping public of the 
inherent advantages of each of the sev- 
eral modes of transportation. 

“The net result of such an interpreta- 


tion would be to have traffic allocated 
among the several forms of transporta- 
tion by a government agency rather than 
to permit the shipper to determine which 
mode of transportation is best suited for 
his needs .. .” 

Recommendations made by Mr. 
Schwietert’s committee and approved by 
the League on the subject of the rule of 
rate making were: 

“(1) That the League make no change 
in the position taken in connection with 
S. 2519 at its meeting on March 21, 
1952; (2) that in any authority given 
the Commission to prescribe just and 
reasonable rates for the transportation 
of property, the Commission shall give 
due consideration to the effect of rates 
on the movement of traffic by the car- 
rier or carriers for which the rates are 
prescribed, to administer the act so as 
to recognize and preserve the inherent 
advantages of each mode of transporta- 
tion and to provide the carriers with 
revenues sufficient to enable them under 
honest, economical and efficient manage- 
ment to provide the public with adequate 
and efficient service at the lowest cost 
consistent with the furnishing of such 
service.” 


Report on ‘Time-Lag’ Bills 

The “time-lag” legislation was the 
next item in Mr. Schwietert’s report. 
The first bill in Congress on that sub- 
ject, he observed, was S. 2518, introduced 
in the Eighty-second Congress by Sena- 
tor Bricker, of Ohio, for himself and 
Senators Capehart, of Indiana, and 
O’Conor, of Maryland. 

The League membership had approved 
opposition to that bill, said Mr. Schwiet- 
ert, because it regarded the measure as 
one that was concerned primarily with 
the carriers’ needs, without adequate 
protection of the shipping public. He 
noted that League witnesses had testi- 
fied in opposition to S. 2518 and that the 
Eighty-second Congress took no action 
on that measure. 

“On March 25, 1953,” he continued, 
“Senator Johnson, of Colorado, for him- 
self and Senators Bricker and Capehart, 
introduced into the Eighty-third Con- 
gress S. 1461, adding a new section to be 
known as section 15(b). This bill was 
identical in language with that sug- 
gested by the League in 1952, except 
that the Commission was given 60 days 
instead of 30 days to issue its interim 
order following the filing of the car- 
riers’ petition. Chairman Ott, of the 
legislative committee (of the League) 
appeared before the Senate (interstate 
and foreign commerce) committee in 
support of this bill. The bill was favor- 
ably reported . but with several 
amendments.” 

Accordingly, said Mr. Schwietert, S. 
1461 as now awaiting action by the 
Senate was “not a League bill.” He out- 
lined his committee’s recommendation, 
as revised by the executive committee, 
with respect to S. 1461, noted in the early 
paragraphs of this article. 


Standards for Final Adjustments 


He explained that the League’s pro- 
posal for I.C.C. action to enable the car- 
riers to meet increased costs of wages 
and materials related only to interim in- 
creases the Commission might authorize, 
and that the “final adjustment” of the 
rate increase would be made under the 
rate-making standards now existing in 
the law. 

In the debate on the “time-lag” legisla- 
tion, one League member asserted that 
“this legislation starts to tear down what 
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we set up in the administrative procedure 
act.” In a period of declining prices such 
a bill would not benefit the railroads bit, 
on the contrary, might help them to price 
themselves out of business, he suggestcd, 


Another objector to S. 1461, speaking 
in support of the motion for neutrality 
by the League on this issue, maintained 
that the bill amounted to “a blanket 
order to the I.C.C. whereby, if the unicns 
seek a wage increase of 37% cents an 
hour, they can tell the railroads that 
the interstate commerce act gives them 
recourse for their demands”. The “rep- 
aration provision” in the bill was a 
“joke,” this speaker contended. Carriers 
could get an “almost automatic” increase 
under this bill, but the shippers could 
not go back and get reparation from the 
carriers because, as a result of the in- 
crease, the shippers had lost business 
they would have had otherwise, he main- 
tained. Several other speakers made a 
similar argument, referring to loss of 
orders for coal, as the prices of compet- 
ing fuels that did not move by rail did 
not have to be increased. It was asserted 
that “most of the delays” in handling of 
general rate-increase applications by the 
Commission were “the result of tech- 
niques developed over the years by rail- 
road lawyers.” 


Reference to Commission’s Views 


Still another proponent of the motion 
to have the N.IL.T.L. take no further part 
in congressional hearings on S. 1461 said 
he favored some kind of “time-lag”’ bill, 
but not S. 1461. He said he understood 
that the Commission did not favor that 
bill. The thought was expressed that the 
Commission reinforced by new mem- 
bers and possibly piqued by criticism of 
its work, would handle general rate-in- 
crease cases expeditously in the future. 
One speaker said he was inclined to 
be “ashamed of the League for letting 
the shippers down” in connection with 
“time-lag” legislation. One member 
said he would hate to see the League put 
in the hands of the railroads “a goad to 
drive the I.C.C. into hasty action.” 


Speaking in support of the Schwietert 
committee’s proposal, a member of the 
executive committee took issue with the 
contention that the League should drop 
the “time-lag” bill because it was a con- 
troversial matter. If the League refused 
to handle matters about which its mem- 
bers had controversy, he said, it could 
transact its business in a few short 
hours. 


Reason for League Action 


The League had felt that it ought to 
“move” when, after S. 2518 had been 
introduced in the Eighty-second Con- 
gress, it discovered that the bill con- 
tained a proviso prohibiting the Com- 
mission from even suspending rate in- 
creases and that it contained no provi- 
sion for refunds, this speaker asserted. 

“We parade as promotors of sound, 
economical transportation,” he col- 
tinued. “... The substance of the ‘time- 
lag’ legislation and of what we ale 
being asked to continue to support % 
to require the I.C.C. to do what it has 
been taking longer to do in the past. 
The refund provision has been found 
workable. I say that the Commission 
could today, without any change in the 
law, do exactly what this bill would 
require it to do... I’m not afraid of 
offending the Commission.” 

The League should support legis!ation 
to enable the railroads to regain rev 
enue to offset increased costs. om 
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speaker declared, because the railroads’ 
rate structure was “frozen” under 
maximum rate orders of the Commis- 
sion, and that situation did not apply 
to other modes of transportation. 


Avoidance of Embarrassment 


Other arguments on the Schwietert 
committee’s side of the debate were that 
the League would be placed in a “very 
embarrassing” position if it now with- 
drew from participation in congressional 
hearings on “time-lag” bills, after having 
presented witnesses before the Senate 
committee that considered S. 1461; that 
the League should not be foreclosed 
from taking a position on bills con- 
sidered by Congress; and that the 
League, if it refused to recognize any 
of the problems stated on congressional 
committee reports but merely insisted 
that it did not want any of the legis- 
lative changes suggested, would soon 
receive no further attention from such 
committees. 


Mr. Schwietert said that the League 
had opposed the idea of depending on 
the reparation provisions of the act for 
refunds of the excess of the charges 
based on interim rate increases over 
those based on the rates as finally ad- 
justed by the Commission. Existence of 
the “refund provision” of S. 1461 would 
act as a “brake” on the carriers, to keep 
them from asking for any general in- 
creases larger than they felt sure they 
could justify before the Commission, he 
contended. 

After his committee’s recommendation 
with respect to the “time-lag” bill, as ap- 
plied to railroads, had been approved by 
the League members by a voice vote 
that marked conclusion of the November 
19 afternoon session, Mr. Schwietert, 
the morning of November 20, presented 
recommendations involving issues related 
to the “time-lag” legislation. 


Minority Report on ‘Time-Lag’ 


Earlier, however, there had been dis- 
tributed a minority report of six 
members of the League’s legislative com- 
mittee dealing with discussion of the 
“time-lag” legislation, presented as in- 
formation only, in the report of the full 
committee, headed by W. H. Ott, Jr., 
general traffic manager, Kraft Foods Co., 
Chicago. The minority report showed 
that its signers anticipated that a rec- 
ommendation of a stand by the League 
on “time-lag” legislation would be made 
in the report of the special committee 
on transportation outlook and policy. 
Included in the minority report were 
the following assertions: 


“It is the view of the undersigned that 
the provisions of S. 1461 are decidedly 
inimical to the national transportation 
Policy outlined in the transportation act, 
in that this bill, if passed, would sub- 
tract from the clearly defined powers 
of the Interstate Commerce Commission 
and prevent that Commission from act- 
ing in the intended orderly judicial 
manner which legally devolves upon it. 
Also, the terms of S. 1461 by direct im- 
plication make it almost mandatory upon 
the Commission to grant to petitioning 
Carriers without proper hearing or in- 
vestigation some measure of increase 
im rates, which certainly robs the Com- 
mission of one of its most important 
= ions as a legally constituted judicial 


“It is the considered judgment of the 
undesigned that the League should re- 
verse its former position and go on record 
&$ Opposing the so-called ‘time-lag’ bill, 


or ... if, in view of the decidedly con- 
troversial nature of this legislation, the 
League does not desire to actively oppose 
S. 1461, the undersigned believe that it 
should, by appropriate vote, rescind its 
previous action to the extent of taking 
the position that the legislation is highly 
controversial and that the League should 
take no official action with regard 
thereto.” 


Scope of ‘Time-Lag’ Problem 


In discussion of the question whether 
“time-lag” legislation should be extended 
to carriers subject to parts II, III and 
IV of the act, the transportation outlook 
and policy committee said that carriers 
subject to parts II, III and IV were not 
subject to maximum rate orders to the 
same degree as the railroads, and that 
neither were the motor car-carriers or 
freight forwarders subject to the provi- 
sions of section 4 of the act. The com- 
mittee recommended affirmance by the 
League of its position to support the ap- 
plication of the principles of the “time- 
lag” legislation to the railroads and other 
carriers under part I of the act, and 
that there was no need for such legisla- 
tion as to common carriers by highway, 
by water and by freight forwarders sub- 
ject to parts II, III and IV. It recom- 
mended, further, that “if Congress con- 
cludes that these same principles should 
be made applicable to motor carriers, 
carriers by water and freight forwarders, 
appropriate language must be added to 
the legislation to make it fit the cir- 
cumstances and conditions surrounding 
those carriers and also to require those 
carriers to carry the burden of proof 
before the Interstate Commerce Com- 
mission for the increase requested, also 
that such carriers must accept the full 
measure of the interim increases that 
may be granted by the Commission as 
required in the present legislation for 
the railroads.” 

The League approved these recom- 
mendations, as well as several miscel- 
laneous “time-lag” amendments pro- 
posed by Mr. Schwietert’s committee. 
One of them would insert at a specified 
point in S. 1461 the words “if any,” so 
as to make it clear that the granting 
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of an interim increase by the Commis- 
sion would not be mandatory; another 
would insert language to clarify the 
effect of the bill as to freight for- 
warders, and still another would insert 
at a specified place in the bill the words 
“and protect the public interest.” 


Provision for Refunds 


Last of the recommendations in the 
Schwietert report affecting “time-lag” 
legislation was one which would sub- 
stitute for the refund provision of S. 
1461 the following League-sponsored 
proviso: 

“Provided, That if upon the final 
disposition of the issues involved in 
this proceeding, the increases in rates, 
fares or charges as finally determined 
by the Commission are less than the 
increases in rates, fares, or charges 
authorized by such interim order, the 
carriers shall upon demand without 
further action by the Commission make 
refunds upon any shipments on which 
interim increases exceed the maximum 
increases authorized in the final deci- 
sion and report of the Commission.” 

Concluding the “time-lag” discussion, 
the League adopted the following policy 
statement recommended by Mr. Schwie- 
tert’s committee: 


“To enable the railroads to provide in 
the interest of the nation and the gen- 
eral public adequate and efficient service 
it is necessary that the time between 
increases in wages, costs of material and 
supplies and increases in freight rates 
necessary to meet such increases in costs 
should be reduced to a minimum con- 
sistent with the interest of the ship- 
ping public and with the necessary safe- 
guards fo assure prompt refunds of the 
amount by which the charges paid under 
an interim order exceed the maximum 
amount of the increase found reason- 
able by the Commission in its final de- 
cision and report.” 


Factual recitals in the report of Mr. 
Schwietert’s committee and in that of 





Prominent on the N.I.T. League convention scene were these men, including four members of the 


committee on arrangements. 


Left to right: Clayton Rand, of Gulfport, Miss., newspaper columnist and lecturer, who was the 
speaker at the League’s annual luncheon; George E. Schneider, freight traffic manager of New 
Orleans Public Service, Inc., who was a vice-chairman, and Lovis A. Schwartz, general manager of 
the New Orleans Traffic and Transportation Bureau, who was chairman of the committee dn‘ drrange- 
ments for the annual meeting; Alonzo Bennett, vice-president of the Federal Compress &“Warehouse 
Co., Memphis, and’ A, G. T. Moore, traffic manager of the Southern Pine Association, New Orleans, 
who also were vice-chairmen of the arrangements committee; and Edward F. Lacey, of Washington, 
D.C., secretary of the Transportation Council for the U.S. Department of Commerce and former 
executive secretary of the League. 

gf 
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the legislative committee, subsequently 
presented, on the subject of leasing of 
motor vehicles were stated in substan- 
tially the same words. The legislative 
committee referred to the Schwietert 
committee’s conclusions on this matter 
and made no recommendations of its 
own concerning truck leasing. 

In a review of the controversy over 
the Commission’s truck leasing regula- 
tions in Ex Parte MC-43, Lease and 
Interchange of Vehicles by Motor Car- 


riers, and of litigation and proposed 
legislation that had _ resulted, Mr. 
Schwietert’s committee said that “the 


arguments on each side are largely 
economic and the interested parties are 
divided for the most part in accordance 
with that economic interest.” 

Mr. Schwietert said his committee 
was not yet ready to make specific 
recommendations as to whether or not 
legislation should be enacted to deal 
with the truck trip-leasing situation. 
The four conclusiens stated by the 
committee, he said, were simply to the 
effect that the League wanted the Com- 
mission to be governed by the substan- 
tive provisions of the act and not by 
the preamble or national transportation 
policy declaration, so that, if it could 
not find in the act specific authority 
for a particular regulation, it should 
not treat the transportation policy 
declaration as a “welfare act” under 
which it felt it:could do what it thought 
best. The committee stated its con- 
clusions as follows: 


“(a) The Commission has issued formal 
regulations to govern leasing practices, in 
part intended to cure existing evils and 
in part to improve conditions and prac- 
tices and these regulations have been 
sustained by the courts on the theory 
that the national transportation policy 
expressed in the preamble to the act 
should be construed as implying author- 
ity in the Commission under section 204 
to issue rules and regulations which may 
enlarge the statutory requirements and 
prohibitions started by Congress in the 
body of the act. 


L.C.C. Action and I.C. Act 


“(b) The Commission’s regulations for- 
bid and purport to make unlawful acts 
and -practices which are nowhere con- 
demned or forbidden in the congressional 
enactment, such as the outright prohibi- 
tion of any lease of equipment by a com- 
mon or contract carrier to a private truck 
operator, whether with or without a 
driver, as a plain example. 


“(c) The Commission’s leasing regu- 
lations violate the sound principle that 
Congress should make the laws and de- 
clare the basic rules of governing trans- 
portation and that its legislative author- 
ity should not be considered as delegated 
to any administrative agency. There- 
fore, the act should be clarified or 
amended so as clearly to prohibit regu- 
lations by the Commission going beyond 
the substantive provisions of the act of 
Congress. 


“(d) Evils which must be recognized as 
existing in regulated motor carrier prac- 
tices through the device and method of 
truck leasing, should be stopped or cured 
by aMendments to the act specifically 
p itory thereof, without thereby pro- 

practices not essentially unfair 
or in evasion of the objects of regulation 





and which may be of value to efficient 
and economic conduct of transportation 
or in the public interest.” 

The League approved the committee’s 
recommendation that the League “affirm 
its previous expressions of policy by 
adopting the foregoing conclusions.” 


Amendment of Section 22 


As chairman of a subcommittee of 
the transportation outlook and policy 
committee to which had been assigned 
the subject of repeal of section 22 of 
the interstate commerce act as it af- 
fected transportation of freight and pas- 
sengers for federal, state and municipal 
governments, John B. Keeler, consultant 
of the Koppers Co., Pittsburgh, referred 
to the printed supplemental report of 
the committee and said that, with 
collaboration of John S. Burchmore, 
League counsel, a recommendation 
differing from that in the printed report 
had been drawn up. It was felt that 
the earlier recommendation would not 
accomplish its objectives, he said. The 
new recommendation, with prefatory 
material, was worded as follows: 

“In repealing the land grants in the 
legislation to that effect which was 
initiated and sponsored by the League, 
Congress provided that, notwithstand- 
ing any other provisions of the act, but 
subject to section 22 of the act, the full 
applicable commercial rates, fares or 
charges shall be paid for transportation 
by any common carrier subject to such 
act of any persons or property for the 
United States, or in its behalf. 

“Section 22 provides, in substance, 
‘that nothing in this act shall prevent 
the carriage, storage, or handling of prop- 
erty free or at reduced rates for the 
United States, state or municipal gov- 
ernments ... ’ 

“This section should be amended to 
conform with the principle stated in the 
land grant repeal. 


Published Rates Desired 


“While movements of troops and their 
equipment, for example, do not have the 
usual characteristics of commercial 
freight, all transportation for the gov- 
ernment should be governed by rates and 
charges set forth in published tariffs 
filed with the Commission and effective 
on statutory notice—or short notice if 
allowed by the Commission. 

“Where existing commercial rates are 
not considered appropriate or satisfac- 
tory for movements of government 
freight, agreed rates may be established 
by publication in general or special 
tariffs, subject to the provisions of sec- 
tion 6 of the act. 


“These principles and requirements 
should govern also the interstate trans- 
portation for state or municipal govern- 
ments. 


“The League authorizes and directs the 
officers and committees to take such steps 
as may be found appropriate and feasible 
to bring about legislation along the fore- 
going lines, to be progressed as rapidly as 
may seem possible with regard to such 
support and cooperation as will assure 
passage of any League-sponsored bill.” 


Recommendation Adopted 


In the course of discussion that pre- 
ceded adoption of this recommendation 
by the League, Counsel Burchmore said 
the proposal contemplated that special 
rates should be made available where 
published rates did not fit. 

Assertions were made that motor car- 
riers, particularly, were “swamping the 
government” with rate quotations be- 


TRAFFIC WORLD 


low their published rates in order ‘o 
capture business for themselves; that 
they would “wait until a few days hbe- 
fore a big movement” of government 
freight and would then put in reduced 
rates so as to take the business away 
from competitors. 

One League member raised the question 
whether what the League was doing was 
in support of the theory that, with all 
due regard for speed and secrecy in time 
of war or emergency, “we can get the 
same rates in published form.” He added 
that “what we want is to have available 
to the public, except in emergency con- 
ditions, the same rates that the govern- 
ment gets under section 22 contracts.” 
He was told that the committee would 
keep that in mind, in anything it did. 


Report on Legislation 


William H. Ott, Jr., in presentation of 
his report as chairman of the League’s 
legislative committee, omitted discus- 
sion of the “time-lag” legislation, since 
action on that subject had been taken 
by the League earlier. 

He submitted, as information, data 
concerning the status of, and the League’s 
interest in, legislation in Congress relat- 
ing to practice before administrative 
agencies, operating authority of freight 
forwarders, the St. Lawrence seaway, in- 
stallation and control of rail communi- 
cations systems, safety of rail opera- 
tion, revocation of water operating 
authority, penalty per diem charges in 
periods of freight car shortages, an 
“anti-racketeering” amendment to the 
national transportation policy, shipper 
routing of freight transported by motor 
carriers, use of leased equipment by 
motor carriers, and interstate commerce 
act amendments proposed by the Trans- 
portation Association of America. 


Mr. Ott called attention, in his report, 
to S. 1708, a bill, introduced by Senator 
McCarran, of Nevada, to amend section 
11 of the administrative procedure act 
so as to give federal agency examiners a 
status comparable to that of federal 
judges and a life tenure of office. He 
said the bill apparently was intended to 
reverse the decision of the Supreme 
Court of the United States in Robert 
Ramspeck et al. v. Federal Trial Exami- 
ners’ Conference et al. He reported that 
the League’s executive committee in a 
mail vote overwhelmingly had adopted a 
recommendation by the special commit- 
tee on transportation outlook and policy 
that the League oppose S.1708 »%n the 
grounds, among others, that it would in- 
troduce political considerations into “the 
extremely important matter of examiner 
appointments” and would create “a spe- 
cially privileged class of government em- 
ployes immune from dismissal by reasons 
of reduced work and in the normal coursé 
of reductions in force.” 


League to Oppose Bill 

A recommendation by Mr. Ott’s com- 
mittee that the League approve the 
executive committee’s action recording 
opposition to S. 1708 in the Eighty-third 
Congress was approved by the League. 

Also approved by the League was the 
committee’s recommendation for affirm- 
ance by the League of its position in sup- 
port of the repeal or reduction in whole 
or in part of the federal tax on the 
transportation of persons and property. 

When he came to recommendations in 
the printed report of his committee that 
the League “approve in principle” !egis- 
lation designed to give the Commission 
power to approve or compel chang¢s i, 
or continuance or discontinuance of 
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or ty freight, passenger or station service de- financial position of the carriers in- 
that | signed to remove unjust discrimination volved. TRANSPORTATION WEEK 
3 be- to or undue burden upon interstate com- Reporting for the rate construction 
ment ore: _ ay hn — Ss. et (a bill and tariffs committee, the chairman, J. 
luced introduced by the late Senator Tobey) W. Peters, traffic manager, Delco-Rem i : 
away as being in conformity with that recom- Division, General Motors peconlarog ele: ae ee Fae — mn, 
mendation, Mr. Ott said that the execu- Anderson, Ind., advised the League that are not goi 4 
‘ — - . going to make themselves second- 
stion tive committee had “turned this all there had been “some rather startling ¢jass routes by cancelling their inter- 
y Was around.” It was explained in subsequent errors in mileages used in constructing mediate a Tag The me de are not 
h all —— ro the —— ae - ateoneng — tariffs” and suggested going to ask the LC.C. to cancel or re- 
tim ad declined to accep e legislative alertness by e members on that ~ do 
t the committee’s recommendation on this matter. x i Se ee ae a 
\dced J matter and had decided to recommend, The tariff improvement project had What LOO. Dees 
ilable instead, that the legislative committee’s been the subject of three meetings of his “The Commission in section 4 prq- 
con- report on S. 281 be received as informa- committee with the Railroads’ Tariff Re- ceedings does not require maintenance 
vern- tion. A motion in the League meeting search Group in the last year, he said. °F opening of any route; on the contrary, 
acts.” for approval of the executive commit- No expense for the League was involved it limits or restricts routes that can be 
would tee’s recommendation was carried. in these meetings, he stated. used. 
did. Motor Rates and Classification In discussion of the petition recently “The railroads are simply asking that 
Hugh D. Campbell, manager of the ‘filed by Class I railroads with the Com- their judgment, as the operating man- 
ion of transportation bureau, Detroit Board of Mission, requesting general relief from agers, be substituted for arbitrary mathe- 
ague’s Commerce, reporting as chairman of the ‘he long-and-short-haul provisions of matical formulas as to what routes can 
iscus- | League’s motor carrier rate and classi- S€Ction 4(1) of the act so as to permit be profitably operated. . . 
since fication committee, submitted, as inform- ‘direct routes to meet, without limita- “No railroad traffic man in his right 
taken ation, statements about reduction of cost ‘ion of any kind, the rates and charges mind is going to price himself out of busi- 
of motor carrier tariffs (some ground ©! the direct routes between the same ness . . . The railroads want to get away 
data had been gained in that field, he said); points, Mr. Peters said: from conditions that benefit no one but 
ague’s participation by him in the National “It is doubtful if we will ever achieve complicate tariff publication ... 
relat. Classification Board hearing as to three tariff simplification as long as section “In summary, let me emphasize that the 
‘rative subjects on its Docket 58; League par- 4 remains a part of the act, and the railroads’ application is purely and simply 
reight ticipation in the so-called “small ship- Commission continues to grant relief only 4 tariff improvement measure. The rail- 
ay, in- ments cases,” involving surcharges, be- Under certain restrictive circuity pro- roads are not trying to change anything 
muni- —& fore the Commission; the minimum Visions. It is not unlikely that a great they are now doing. All they seek is to 
opera- charge rule (Rule 12) and Rules 5 and 11 ™any members of the League embrace be freed from arbitrary and unworkable 
rating | of the National Motor Freight Classifica- this conviction and that out of this has estrictions and limitations which the 
ges in tion; and the League’s position before Stemmed the present policy of the League Commission frequently imposes upon the 
s, an — rate bureaus with respect to adoption of With respect to section 4. The present less direct routes, so that they will be in 
to the the so-called “Docket 28300 scale” of rates POlicy advocates extension of relief to Position to apply the same set of routes on 
hipper by motor carriers. pes ty ie indirect routes—a much 4! their oe in so doing achieve 
motor , : greater step than is advocated in the cur- 2 Monumental-forward step in tariff im- 
mt by Py Beppo ty Pave rent application for relief only over cir- Provement. I cannot see anyone getting 
merce the following discussion: cuitous routes. et and - aggre all of pe profiting 
Trans- “Apparently, the Commission intends Some doubts and fears have been pre center nia ie asa’ Gear yoo 
to permit the motor carriers to publish expressed as to what the railroads might adjustments published.” 
report, fF Docket 28300 rates but we can and should %° if circuity relief is granted. I want ’ é 
senator demand that arbitraries and stops be to make it crystal clear that this is not League Support for Rails’ Plea 
section § eliminated. If the carriers are to adopt 3" Sttempt to circumvent or emasculate © The executive committee added 15 
ire act the Docket 28300 scale then they should he fourth section . . . Some seem to words to the rate construction and tariffs 
inersa fF take the whole scale and not attempt ‘ink that if circuity relief is granted, the committee's recommendation with respect 
federal to limit its use. Inasmuch as many motor C@!Tlers would immediately cancel or re- to the railroads’ application for relief 
e. He carrier bureaus seem determined to ‘‘tict their intermediate rules over direct from the long-and-short-haul provisions 
ided to adopt Docket 28300 rates the League and indirect routes. There are some ex- of section 4(1), and the League approved 
upreme ff should participate in key cases only. In- ‘e™mely compelling reasons why .this the recommendation which, as amended, 
Robert § volvement in all proceedings may become 9 ~0™U Le read as follows: 
Exami- too much of a burden for the League to For example, assuming that the Chi- “Believing that the circuity require- 
ed that assume.” cago & North Western-Northern Pacific ments imposed by the Commission have 
Mop Mr. Campbell’s committee recom- — page wie _— age an to produced and will continue to produce 
ine mended that the League continue par- , doe es — cities that are tariff complexity of the gravest import 
policy ticipation in the proceedings involving C°™™mon poin on transcontinental to the users of tariffs and that progress 
sn the — Docket 28300 scale adoption by motor : 
yuld in- carriers and ask for suspension when de- 
to “the sirable, and that it participate to the end 
caminet of requiring motor carriers to prove the 
“a spe- need for additional revenue from Docket 
ont em- 28300 rates and that such rates were 
reasons proper for motor carriers. However, he 
1 course Said, the executive committee recom- 
mended that this subject be left to the 
discretion of the League’s officers and 
committees. The League adopted the 
i's 4 executive committee’s recommendation. 
mordting Motor Carriers’ Financial Status 
ty-third Another recommendation by the motor 
eague. rate and classification committee was 
was the “that the League ask in all proceedings 
. affirm- in which it is involved, where the matter 
1 in sup- Seems pertinent, that the Commission re- 
in whole quire the motor carriers to divulge their 
D o e financial picture as related to sub- 
Trop . Sidia ries j - 
tions in cerns.” — scaleea aah contig te The Canadian Industrial Traffic League was represented at the New Orleans meeting of the N.I.T. 
tee that the 3 : League by these four men. They are (left to right): Charles La Ferle, general traffic manager of The 
eague with an amendment to the i imi ili 
e” legis- effect that the Le : dei olketaa Robert Simpson Co., Limited, Toronto; W. J. Smallacombe, traffic manager of the Maple Leaf Milling 
nmission i aud agu Pt, Co., Ltd., Toronto, and president of the Canadian League; S. B. Brown, manager of the transporta- 
anges in, as proceedings, to obtain data, as tion department of the Canadian Manufacturers Association, Inc., Toronto, and L. J. Child, traffic 
ance of y complete as possible, on the manager of the Polymer Corporation, Ltd., Sarnia, Canada. 
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in simplifying and improving the rout- 
ing provisions and related matters in 
our freight tariffs is virtually at a stand- 
still pending a settlement of the issues 
treated above, your committee recom- 
mends that the League file an interven- 
ing petition with a supporting statement 
to the rail carriers’ application for relief 
from the long-and-short-haul provisions 
of section 4(1) of the interstate com- 
merce act as referred to in the opening 
paragraphs of this supplemental report, 
with the reservation that this is not in- 
compatible with any other provisions of 
the act.” 


L.C.L. and L.T.L. Transport Problem 


An introductory statement in the re- 
port of the L.C.L. and merchandise com- 
mittee, presented by its chairman, R. C. 
Stockton, general traffic manager, 
Stewart-Warner Corporation, Chicago, 
was that “less-than-carload and less- 
than-truckload traffic, so important to 
so many shippers, continues in many 
cases to suffer from lack of availability 
of adequate transportation by either 
truck, rail, or freight forwarders.” 

“In those cases where the handling of 
small shipments has been improved,” the 
report continued, “it is frequently at a 
considerable expense to the shipper, re- 
sulting in either high minimum charges, 
application of surcharges, or other actions 
which result practically in a penalty to 
secure adequate service for small ship- 
ments.” 


Mr. Stockton submitted “for informa- 
tion” some statements concerning efforts 
to obtain volume rates from the railroads. 
He said his committee recently had re- 
ceived a proposal from the eastern lines 
to establish rates on shipments of 5,000 
pounds, under certain conditions, and 
added that this matter would be referred 
to’ a. subcommittee that would confer 


with the Traffic Executive Committee— 
Eastern Railroads about this proposal. 
Other subcommittees would strive to ob- 
tain volume rates in meetings with other 
rail rate organizations, he stated. 

On the subject of charges for pickup 
and delivery service, Mr. Stockton’s com- 
mittee recommended establishment by 
the League of “a definite policy opposing 
the establishment by either rail or truck 
lines of any plus charges for pickup and/ 
or delivery service where that service has 
been in effect or contemplated.” How- 
ever, he said, the executive committee 
had voted to return this recommendation 
to the L.C.L. and merchandise committee 
for further study, on the ground that it 
was “too broad”. 


Special Subcommittee’s Proposal 


After some discussion of this matter in 
the League meeting, President Brown ap- 
pointed a subcommittee, headed by 
George O. Griffith, director of traffic of 
the American Home Products Corpora- 
tion, New York City, to draw up a new 
recommendation on this subject for pres- 
entation later in the day. The Griffith 
subcommittee made the following recom- 
mendation: 

“That the League opposes the estab- 
lishment by railroads, motor carriers, or 
forwarders of plus charges for pickup and/ 
or delivery services where such free serv- 
ices have been in effect or are contem- 
plated and authorizes in the discretion 
of the officers participation by the 
League in important or key cases of this 
character. Further questions of pickup 
and delivery services and charges should 
be considered by the League’s commit- 
tees and covered by future reports.” 

A motion for League approval of that 
recommendation was carried. 

After Mr: Stockton had reported, as 
information, the status of the Commis- 
sion’s investigation of freight forwarder- 
motor carrier contracts, docketed as MC- 
C-1394, the League approved a proposal 
that counsel for the League be directed 
to intervene in that proceeding. It was 


The eight railroads serving New Orleans, by which a reception for National Industrial Traffic League 
members was given on November 18 in the Grand Ballroom of the Roosevelt hotel, are represented 
in this photograph, taken in a dining room near the spacious ballroom, where hundreds were 


entertained. 


First row, left to right: W. H. Stakelum, general freight agent, Southérn Pacific, New Orleans; 
J. E. Power, division freight agent, Louisville & Nashville, New Orleans; C. T. Collett, general traffic 
manager, Southern Pacific, Chicago; E. C. Patton, general freight agent, L. & N., Birmingham, Ala.; 
O. C. Stein, freight traffic manager, Illinois Central, New Orleans; W. D. Burch, executive general 
agent, Kansas City Southern, New Orleans; Grady B. Riggan, assistant traffic manager, Missouri 


Pacific, New Orleans. 


Second row, left to right: Homer B. Halsted, freight traffic manager, Kansas City Southern, Kansas 
City; L. W. Moon, general agent, Texas & Pacific, New Orleans; P. D. Dorman, assistant vice-president, 
Gulf, Mobile & Ohio, New Orleans; Thomas J. Garner, assistant freight traffic manager, the Southern; 
J. R. Barry, general freight agent, sales and service, L. & N., Louisville, Ky.; D. F. McCullough, general 
freight agent, G. M. & O., New Orleans; F. |. Gordon, freight traffic manager, Southern Pacific Lines 
in Texas and Louisiana, Houston, Tex., and W. G. Peoples, vice-president, system freight traffic, 
Southern Pacific, San Francisco. (Mr. Peoples had just been promoted from the office of assistant 


vice-president.) 
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stated that League counsel had been in- 
structed to participate in this case here 

tofore, but without definite instructior 

as to what the League was seeking | 

accomplish. The view was expressed thet 
the financial condition of motor carriers 
should not be jeopardized by unduly low 
compensation from the forwarders they 
served under contracts. It was stated that 
about 28,000 forwarder-motor carrier con- 
tracts were now on file with the Com- 
mission. One League member contended 
that where motor carriers were perform- 
ing transportation service for forwarders 
at a loss they were being subsidized by 
commercial shippers. 

For information of League members, 
Mr. Stockton discussed briefly the status 
of the proceedings in No. 31006, All- 
Commodity Rates in Official Territory, 
MC-C-1331, Merchandise Mixed Carloads 
—East, and I. and S. M-4462, involving a 
$1.50 surcharge in Central States terri- 
tory; routings of pool cars, and the less- 
carload research group of the A.A.R. 


Meeting With Forwarders 


Referring to H.R. 4503, a bill pend- 
ing in Congress to amend section 402(c) 
of the interstate commerce act so as to 
determine who is entitled to 2xemption 
under part IV of the act as a shippers’ 
agent, he said that this so-called “ship- 
per association bill” had been the subject 
of a conference of freight forwarder 
spokesmen with his committee on No- 
vember 19, to see if agreement could be 
reached on drafting of a bill which the 
League would not deem objectionable 
and would not oppose but which would 
attempt to meet the requirements of the 
forwarders. He said a subcommittee that 
would work with the forwarders on this 
matter might also take up with them a 
number of other “problems,” such as 
“the filing of tariffs in ample time, so 
we may know what the intent is.” One 
League member raised the objection that 
if the League helped the forwarders to 
draft a bill, it would be known as the 
League’s bill. Another took the position, 
however, that the subcommittee’s meet- 
ing with the forwarders would not hurt 
anyone and “might do some good.” 


All the items in the report of the 
freight claims and claim prevention 
committee, presented by its chairman, 
M. I. Adams, traffic manager of Cutler 
Hammer, Inc., Milwaukee, were sub- 
mitted “as information.” He men- 
tioned League support of the April 
Perfect Shipping campaign; said that 


‘the 21 subcommittees that had been 


appointed to handle specific subjects 
for the freight loss and damage preven- 
tion section of the Association of Amer- 
ican Railroads, had performed “in ex- 
cellent fashion” and through Carl A. 
Naffziger, director of the section, had 
given his committee fine support; dis- 
cussed A.A.R. inquiries designed to pin- 
point the causes of claims; said he had 
been informed that in the opinion of 
the A.A.R. the present dunnage allow- 
ance of 500 pounds a car was sufficient 
and the provisions of Rule 30 considered 
adequate; and referred to advice from 
Mr. Naffziger that union representatives 
as well as carrier employes were always 
made welcome at individual railroads’ 
claim prevention meetings. 


Mr. Adams said the A.A.R. had re- 
ported that individual carriers were pro- 
moting construction of special-device 
cars “despite the fact that such cals 
cost in excess of $60,000 each.” He noted 
action by the A.A.R. with respect 10 
a complaint about “the poor condition 
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of floor racks in refrigerator cars.” He 
said he had received one report that a 
carrier did not make complete repairs 
on damaged cars. 


Weighing Committee’s Report 


As chairman of the weighing com- 
mittee, John J. Dee, traffic manager 
of Anderson, Clayton & Co., Inc., Hous- 
ton, Tex., reported, for information, 
that .Western Trunk Line Application 
21-300 suggested amendment of various 
grain tariffs by publication of rules 
regulating weights and weighing of 
grain and grain products for the purpose 
of achieving uniformity in the various 
territories with respect to weights de- 
termined for the purpose of assessment 
of freight charges. 

“GFTC-ER Determination Advice No. 
G-8370 of November 13, 1952,” he said, 
“recommended amendments and changes 
in weighing rules at points within Offi- 
cial Territory. Objections were filed 
to the interpretation recommended in 
the application of Rule 7, Section 2, 
which would have placed responsibility 
upon the consignee for removing all 
dirt and debris from cars, even though 
not part of the lading. . . Our file in- 
dicates that the Official lines are not 
so construing the tariff. . .” 

Many legislative proposals and devel- 
opments in the field of postal service 
were reported as information by Charles 
T. Coy, chairman of the League’s postal 
service committee and traffic manager of 
Eli Lilly & Co., Indianapolis. He called 


particular attention to the comprehen-. 


sive study and investigation of postal 
service rates, expenditures, costs and 
other matters relating to improvement of 
the postal system, conducted by the Sen- 
ate post office and’ civil service committee 
under authority of S. Res. 49. He 
said his committee was hopeful that the 
investigation, on which a report would be 
made not later than February 1, would 
bring out facts concerning the postal 
service that would enable Congress to 
segregate subsidized operations and treat 
them as such, as well as bring about 
great over-all savings to the department.” 
Mr. Coy outlined the provisions of H.R. 
6052, a bill to increase the rates on non- 
local first class mail, on air mail and on 
second-class and third-class mail, and 
concluded his report with a recommenda- 
tion, which the League approved, worded 
as follows: 

“. . . The postal service committee 
recommended that the League request 
the House and Senate post office and 
civil service committees to postpone fur- 
ther consideration of H.R. 6052 until the 
report of the Senate committee is made 
available to Congress and the public.” 


Transportation Instrumentalities 


K. C. Batchelder, traffic manager of 
the West Coast Lumbermen’s Associa- 
tion, Portland, Ore., submitted the re- 
port of the League’s transportation in- 
Strumentalities committee for its chair- 
Man, Frank G. Moore, traffic manager 
of the Columbia-Southern Chemical Cor- 
poration, Pittsburgh. 

The League approved the committee’s 
proposal that it oppose government own- 
ership of rolling stock for use. by the 
Carriers, and a recommendation by the 
committee, worded as follows: 

“We recommend that the committee 
ppointed for the coming year be au- 
thcrized by the League to continue with 
Vigor the program which has been fol- 
lowed during the past few years and 
which is one of very long range, includ- 


ing the following: (1) Continuation of 
efforts in support of adequate allocation 
of steel for the car building program; (2) 
follow the car repair program closely and 
urge reduction in the percentage of bad- 
order cars; (3) keep close watch on the 
car building program and call to the at- 
tention of the proper authorities any 
phase which may lag.” 

Mr. Batchelder announced that Mr. 
Moore had sent to President William T. 
Faricy, of the A.A.R., at its annual mem- 
bership meeting in Chicago the following 
telegram: 

“The committee on transportation in- 
strumentalities and car service, in ses- 
sion here at the annual meeting of the 
National Industrial Traffic League, is 
concerned to note that, based on net 
gain in car supply during the past year 
it will require eight years to accomplish 
the goal set by the A.A.R. for completion 
this year. We understand that a num- 
ber of private car building plants will 
be forced to close in early ’54 for lack 
of orders and others will curtail produc- 
tion. May we therefore urge upon you 
an accelerated program in your own in- 
terest as well as that of your shipper 
customers. Please advise.” 


Mr. Batchelder said a special subcom- 
mittee on rail-trailer service, headed by 
L. A. Pomeroy, Jr., traffic manager of 
the National Malleable & Steel Castings 
Co., Cleveland, O., was making a con- 
tinuing study with a view to making a 
report at the next meeting of the 
League. 


Diversion and Reconsignment 


None of the items covered in the re- 
port of the diversion and reconsignment 
committee, presented by the chairman, 
E. L. Peterson, director of traffic of the 
Minneapolis Traffic Association, required 
action by the League. The report showed 
that proposals before the National Diver- 
sion and Reconsignment Committee 
were now published in the Traffic Bul- 
letin; that that committee had under 
consideration a proposal for cancellation 
of a portion of its Rule 16, applying on 
general dead freight traffic, and also 
had under consideration a proposal to 
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include “alfalfa meal” under the same 
rule that governs “grain, seeds and 
screenings” as set forth in Rule 1 and 
Rule 1-A, stopped for inspection and 
disposition order, and that a public hear- 
ing had been held by the National Diver- 
sion and Reconsignment Committee on 
exclusion of Saturdays from Computa- 
tion of free time in connection with di- 
version and reconsignment rules and 
charges. The report included the fol- 
lowing additional information: 


“At the present time, the basic stop- 
off charge of $6.30 per car on carloads 
stopped in transit to finish loading or to 
partly unload varies from $12.90 to $15.25 
because of the effect of varying increases 
applied under previous Ex Parte deci- 
sions. A League member has placed upon 
the docket of all major rate territories 
@ proposal to establish a uniform stop- 
off charge of $13 per car. The League 
has no specific committee to which this 
subject can be assigned so the League’s 
officers requested this committee to ac- 
cept the matter as a special subject. 
This committee’s membership has been 
canvassed and, with one exception, ex- 
pressed strong approval of the proposal. 
Their approval centered around the 
thoughts that (1) it would restore the 
basic uniformity which once prevailed 
in all territories, and (2) it would be in 
line with the League’s constant efforts 
toward tariff simplification.” 


Car Demurrage and Storage 

Several recommendations on which the 
League acted were embodied in the re- 
port of the car demurrage and storage 
committee, presented by the committee 
chairman, Wesley H. Lees, general traffic 
manager of the Westinghouse Electric 
Corporation, Pittsburgh. 

A new demurrage rule that the A.A.R. 
committee on demurrage and storage had 
proposed and that the League’s commit- 
tee had approved and now recommended 
to the League received the League’s ap- 





A distinguished guest at a reception given for the League members the evening of November 19 by 
the DeBardeleben Coal Corporation and Coyle Lines, Inc., of New Orleans, was Robert B. Murray, 
Jr., Under Secretary of Commerce for Transportation, shown here with four officers of the companies 


that were the hosts. 


Left to right: M. M. Cummings, vice-president of Coyle Lines; Alvin W. Vogtle, vice-president, 
sales and traffic, of the DeBardeleben Coal Corporation; Under Secretary Murray; Newton H. 
DeBardeleben, president of the DeBardeleben Coal Corporation, and Bailey T. DeBardeleben, presi- 


dent of Coyle Lines, Inc. 
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proval. Constituting a new subparagraph 
(4) of Note 1, paragraph 4(a), Section 
B, Rule 1 of the A.A.R. demurrage rules, 
the new provision was worded as follows: 

“(4) When a leased car is reconsigned 
or reshipped, it shall not be exempted 
from demurrage at the new destination 
unless evidence of lease to the owner of 
the track is on the car within 48 hours 
(exclusive of Saturdays, Sundays and the 
holidays listed in item No. 25) from the 
next 7:00 a.m. after actual placement and 
unless the lease is evidenced by notation 
in the reconsigning or reshipping instruc- 
tions, except that such notation will not 
be required when evidence of lease is 
painted or stenciled upon the car before 
the car is reconsigned or reshipped.” 

Mr. Lees observed that at its 1952 an- 
nual meeting the League, on recommend- 
ation of its demurrage committee, ap- 
proved an A.A.R. proposal of a change 
in subparagraph (a) of Note 1, Para- 
graph 4(a) of section B of Demurrage 
Rule 1. He said the A.A.R.-proposed 
amendement of subparagraph (2), with 
proposed new language indicated in 
italics, was worded as follows: 

“When a leased car is held for unload- 
ing, reconsignment, or reshipment, it 
shall not be exempted from demurrage 
unless evidence of lease to the owner of 
the track is on the car within 48 hours 
(exclusive of Saturdays, Sundays and the 
holidays listed in Item No. 7) from the 
next 7:00 a.m. after actual placement 
and lease is evidenced by a notation on 
the bill of lading or shipping order 
(except switching instructions) before the 
car leaves point of shipment, except 
that such notation will not be required 
when evidence of lease is painted or 
stenciled upon the car before the car 
leaves point of shipment; and except 
as provided in Paragraph 3 of this note.” 

At a meeting it held in Pittsburgh 
last September, said Mr. Lees, his com- 
mittee received a request for rescission 
of the League’s approval of this amend- 
ment of subparagraph (2), the request 
having been based on the fact that 
the industry represented by the maker 
of the request had several hundred 
customers operating small manufactur- 
ing plants that had no storage facilities 
for raw materials shipped to them. 


Placarding of Leased Cars 


“They use tank cars as storage and 
operate their manufacturing facilities 
directly out of the tank car,” Mr. Lees’ 
report continued. “It is asserted that 
this practice has prevailed for many 
years and results in extensive trip leas- 
ing of these tank cars to the customers 
for unloading. The A.A.R. amendment 
provides that a leased car shall not be 
exempted from demurrage unless evi- 
dence of lease to the owner of the track 
is on the car within 48 hours from 
the next 7:00 a.m. after actual place- 
ment. Since the small business estab- 
lishments do not as a rule have a traffic 
department, this condition places an 
undue burden upon the small receiver 
since he must have evidence of lease 
on the car within 48 hours from the 
next 7:00 a.m. after actual placement. 


“Under the rule as now in the tariff, 
the shipper is obligated to placard the 
car and so certify in the bill of lading. 
If the placards are lost or removed in 
transit, it is possible to determine that 
the car should be exempt from demur- 


rage and relief accorded. Under the 
rule as approved at the last annual 
meeting of the League, the duty of 
making certain that the car has evidence 
of lease thereon is placed upon the 
receiver and the carrier is relieved of 
any obligations should the placard be 
lost or removed in transit. 

“With the additional information and 
because of the objections above stated, 
your committee recommends that the 
League rescind the action taken at the 
1952 annual meeting on this proposal 
and approve in lieu thereof subpara- 
graph (2) as it now appears in the 
tariff with the addition of the words, 
‘In the event car arrives at destination 
with placards missing, the notation on 
bill of lading of shipping order shall 
govern.’” 

This recommendation had the ap- 
proval of the League’s executive com- 
mittee and was adopted by the League. 


Demurrage Exemption 


The League also approved a recom- 
mendation by the committee for amend- 
ment of subparagraph (4) to Note 1 so 
as to make it read as follows: 

“(4) When an empty car is leased for 
the storage of commodities only, it 
should not be exempted from demurrage 
unless evidence of lease to the owner of 
the track is on the car within 48 hours 
(exclusive of Saturdays, Sundays and the 
holidays listed in Item No. 7) from the 
first 7:00 a.m. after actual placement, 
and unless evidence of lease is available 


for inspection by this railroad at storage 


point.” 

Mr. Lees reported as information cer- 
tain changes in the demurrage tariff 
that remained under study or had been 
discarded. He called attention to a rec- 
ommendation by the A.A.R. demurrage 
committee that section A of demurrage 
rule 7 of Agent L. C. Schuldt’s Tariff 
No. 4 series be amended so as to increase 
the demurrage charges per car per day 
or fraction of a day to $5 for each of the 
first four days and $10 for each succeed- 
ing day, as against present charges of $3 
for each of the first four days and $6 for 
each succeeding day. Mr. Lees said his 
committee had disapproved this proposal 
“for the reason that it appeared to be an 
effort to convert demurrage charges to 
a revenue measure and, further, that the 
increased costs cited by the A.A.R. com- 
mittee as justification were, in the 
League committee’s opinion, covered by 
the various Ex. Parte increases.” Mr. 
Lees said he felt there should be some 
expression of policy by the League that 
demurrage charges should bear a close 
relationship to the cost of car owner- 
ship. 

Congealed Lading and Demurrage 

The League’s car demurrage committee 
said the A.A.R. committee had agreed to 
an amendment proposed by the former 
with respect to a proposal by the A.A.R. 
committee to adopt the following Rule 8 
of Section 2, Paragraph 2 of the demur- 
rage tariff: 

“Rule 8: Section A.2. When, at the 
time of actual placement, lading is frozen 
or congealed so as to require heating, 
thawing or loosening to unload, the free 
time shall be extended provided the con- 
signee shall, prior to the expiration of ten 
(10) days (exclusive of Saturdays, Sun- 
days and holidays (see item No. 7 of 
tariff), after the date on which the car 
was released, send or give this railroad’s 
agent a written statement certifying by 
car initial and number the day or days 
(7:00 a.m. to 7:00 a.m.) included in the 
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free or chargeable time’ during whici: 
any time was expended in heating, thaw- 
ing or loosening the lading to unload the 
car. Each day so certified but not ‘o 
exceed a maximum of two (2) days (7:00 
a.m. to 7:00 a.m.) will be allowed in ad- 
dition to the usual free time. If the 
written statement is mailed, the date of 
mailing will be settled by the postmark.” 

Mr. Lees said that his committee agreed 
to this proposal if the words “included 
in the free or chargeable time” were 
eliminated, and that it recommended 
League approval of the proposal as so 
amended. This recommendation was ap- 
proved by the League. 


Also approved by the League, pursuant 
to the Lees committee’s recommendation, 
was an A.A.R. committee proposal for 
addition of a new note to Rule 8, Section 
A, Paragraph 2 of the demurrage tariff, 
for the purpose of eliminating any ques- 
tion that might arise that the so-called 
frozen lading rule would not be applicable 
to private cars while held under con- 
structive placement which would be 
exempt from demurrage when placed on 
the consignee’s private track. 


Weather Interference 


Still another A.A.R. proposal, set forth 
in Paragraph 1(b) of Rule 8, Section A, 
and relating to weather interference, 
was approved by the Lees committee and 
the League, with the insertion of the 
words, “exclusive of Saturdays, Sundays 
and holidays (see Item 25)”. The new 
paragraph as amended reads as follows: 


“1.(b) On cars subject to Rule 6, Sec- 
tion B, page 44, when the condition of 
the weather during any part of the first 
forty-eight (48) hours, exclusive of Sat- 
urdays, Sundays and holidays (see Item 
25) after the time of placement is such 
as to make it impossible to work at load- 
ing, or impossible to place freight in cars 
without serious injury to the freight, no 
demurrage shall be charged for the peri- 
od of weather interference during such 
forty-eight (48) hours; provided, how- 
ever, no such allowance will be made un- 
less claim, stating fully the conditions 
which prevented loading during the first 
forty-eight (48) hours after time of 
placement is presented in writing to this 
railroad within thirty days exclusive of 
Saturdays, Sundays and holidays (see 
Item 25), after the date on which demur- 
rage bill is rendered.” 


Mr. Lees submitted, as information, 
data on an A.A.R. proposal to revise 
Rule 8, Section E, to provide a tariff 
formula for making run-around adjust- 
ments, and a proposal to revise Section 
F of Rule 8, relating to delays by US. 
Customs or by the U.S. Department of 
Agriculture in connection with import 
freight. 


Demurrage on Strikebound Cars 


The Lees committee distributed mimeo- 
graphed copies of a letter that Secretary 
Dorr, of the League, had received from 
H. A. Eaton, secretary of the transporta- 
tion section, operating-transportation di- 
vision, of the A.A.R., setting forth 4 
proposed amended Section G of Demul- 
rage Rule 8, relating to demurrage it 
cases of interference due to strikes. The 
League approved the A.A.R. proposal, 
under which Section G was revised t0 
read as follows: 

“Section G.—JInterference Due 1 
Strikes. 1. When it is impossible tc load 
or unload (including partial loading 
unloading) or receive cars from or make 
cars available to this railroad becausé 
of strike interference at the point here 
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the loading or unloading is accomplished, 
detention to each car due to that cause 
from the first 7:00 a.m. after such inter- 
ference begins until the first 7:00 a.m. 
after such interference ceases as to each 
car will be excluded in computing free 
time provided in Rule 2, pages— and 
—, and computing charges provided in 
Rule 7, page —, or in Rule 9, pages — 
and —. Such detention on loaded or 
empty cars (other than empty cars held 
for prospective loading, which have not 
been appropriated for loading—See Rule 
6, Section D, page —), will be charged 
for at the rate of $2.65 per car per day 
or fraction of a day, including Saturdays, 
Sundays and holidays (see Item 25) and 
without free time allowance; provided 
claim in writing is presented to this 
railroad within 30 days, exclusive of Sat- 
urdays, Sundays and holidays (see Item 
No. 25), after the date on which strike 
ceases, stating the date and time inter- 
ference began and ceased.” 

It was shown that in the revised Sec- 
tion G there would be no change in sub- 
sections 2.), 3.) or 4.); that Notes 1 and 
2 would be deleted; that Note 3 would 
be shown as Note 1, and that Note 1 
would embody paragraphs (d) and (e) 
of the existing Note 3 without change 
and would read otherwise as follows: 

“Note 1.—This section will not apply to: 

“(a) Inbound cars when forwarding di- 
rections are furnished at point of load- 
ing of the freight subsequent to four days 
exclusive of Saturdays, Sundays and 
holidays (see Item No. 25 of tariff) after 
beginning of strike interference. 

“(b) Inbound cars when reshipped, re- 
consigned or diverted, to a strikebound 
point of unloading subsequent to two 
days exclusive of Saturdays, Sundays and 
holidays (see Item No. 25 of tariff) after 
the beginning and prior to the termina- 
tion of strike interference. 

“(c) Cars held on orders of the con- 
signee, consignor or owner of freight 
when the strikebound point of unload- 
ing is not served by this railroad.” 

Mr. Eaton said in his letter that “this 
revision is offered at the suggestion of 
the League committee that Section G be 
broadened to cover strikes not involving 
direct employes of the consignor or con- 
signee.” 


Study of ‘Bunching’ 


Mr. Lees indicated that subcommittees 
of the A.A.R. committee and the League 
committee might undertake a study of 
revision of Rule 9, Section E, to deal 
with a problem of League members who, 
he said, had experienced severe bunch- 
ing difficulties due to: (1) Holding of 
trains for heavy tonnage; (2) alternate 
day or tri-weekly service on branch 
lines; (3) reduction or elimination of 
service on holidays and weekends, and 
(4) irregular handling at scaling and 
junction points because of weighing or 
reduced weekend service. 

A motion that the League go on rec- 
ord aS opposing any increase in de- 
murrage charges was carried. 

In items reported as information, the 
passenger traffic committee, through its 
chairman, J. A. Quinlan, vice-president of 
the St. Regis Paper Co., New York City, 
discussed elimination of “passenger serv- 
ice waste,” urged intensive action to 
obtain repeal of the 15 per cent transpor- 
tation tax and reviewed briefly the 
Status of the proceeding before the Com- 
Mission identified as I. and S. 6015, in- 
voiving service charges for checking bag- 
gage and trunks. 

In connection with the “passenger 
service waste” discussion he presented a 





tabulation of figures for 19 railroads, 
each of which had had a passenger def- 
icit of $10 million or more in 1952. The 
tabulation showed, among other things, 
the amount of the deficit in each in- 
stance and the percentage of freight 
service net railway operating income 
represented by such deficit, as follows: 

Boston & Maine, $12,195,000 and 170.7 
per cent; New York, New Haven & 
Hartford, $12,524,000 and 54.1 per cent; 
Erie, $10,739,000 and 36.9 per cent; New 
York Central, $50,622,000 and 50.6 per 
cent; Baltimore & Ohio, $35,647,000 and 
44.6 per cent; Pennsylvania, $60,537,000 
and 44.7 per cent; Louisville & Nashville, 
$15,557,000 and 36 per cent; Atlantic 
Coast Line, $11,681,000 and 48.8 per cent; 
Southern, $13,367,000 and 26.9 per cent; 
Illinois Central, $12,274,000 and 27.8 per 
cent; Northern Pacific, $12,786,000 and 
45.3 per cent; Great Northern, $20,109,000 
and 43.7 ner cent; Chicago & North 
Western, $22,521,000 and 73.5 per cent; 
Chicago, Milwaukee, St. Paul & Pacific, 
$21,566,000 and 55.3 per cent; Union Pa- 
cific, $41,717,000 and 55.6 per cent; South- 
ern Pacific, $37,052,000 and 38.9 per cent; 
Chicago, Burlington & Quincy, $16,378,- 
000 and 34 per cent; Chicago, Rock Is- 
land & Pacific, $13,185,000 and 34.2 per 
cent; and Atchison, Topeka & Santa Fe, 
$30,913 and 30.8 per cent. 


Reporting for the special committee 
on statutory rate making, headed by N. 
B. Correll, traffic manager of the R. J. 
Reynolds Tobacco Co., Winston-Salem, 
N.C., a member of the committee—H. B. 
Phillips, traffic manager of the Dallas 
Cotton Exchange—said the committee 
was pleased to report that there had 
been no-attempts at statutory rate mak- 
ing, to its knowledge, in the last year. 

“In view of the fact that the activities 





33 


| TRANSPORTATION WEEK 


of this committee have been limited and 
there now appears no reason for con- 
tinuing it on an active basis,” the re- 
port continued, “it is recommended that 
the special committee on statutory rate 
making be abolished.” 

The League approved that recommen- 
dation. 


Traffic Education 


Activities of the League’s special com- 
mittee on traffic and transportation edu- 
cation and developments of interest in 
that field were reviewed in the report 
of the committee chairman, R. A. Elli- 
son, manager of the transportation de- 
partment of the Cincinnati (O.) Cham- 
ber of Commerce. 


He said that industrial executives 
were showing more and more interest in 
traffic management, such interest being 
indicated by calls on educators in the 
field of transportation to address groups 
at conventions and by an increasing 
number of grants, scholarships or awards 
to traffic and transportation students. 
He discussed the growth of the Amer- 
ican Society of Traffic and Transporta- 
tion and the seminar and conference it 
held in Pittsburgh, Pa., September 10 
and 11. He noted the work of the Asso- 
ciated Traffic Clubs Foundation and the 
educational program of the Associated 
Traffic Clubs of America. He stated that 
the Association of I.C.C. Practitioners 
now had 19 chapters and that the as- 
sociation was preparing a “Primer for 
Practice” for distribution later this year. 


Dealing with the preparation of an out- 
line of study courses by his committee, 





Nine of the leaders among the steamship company officials in New Orleans who, with the New 
Orleans Board of Trade, sponsored a reception for the N.I.T. League the night of November 20, 
an officer of the Board of Trade and the New Orleans transportation bureau manager amicably 
agreed to remove themselves from the crowd of hundreds in the large trading center long enough 
to be photographed for Traffic World's pictorial record of the social as well as business aspects of 
the League’s annual meeting. 

First row, left to right: J. J. Carty, manager, Gulf division, Isthmian Steamship Co.; Ben C. Pitts, 
first vice-president, New Orleans Board of Trade; Mrs. Anna M. Valle, secretary-treasurer, Cubamar 
Agencies, Inc.; H. H. Collins, Gulf manager, Strachan Shipping Co. 

Second row, left to right: Charles D. Bradley, district traffic manager, Waterman Steamship Cor- 
poration; H. X. Kelly, president, Delta Line—Mississippi Shipping Co.,'Inc.; O. B. Cloudman, Gulf 
freight traffic manager, Alcoa Steamship Co., Inc.; Alfred LeBlanc, president of Kenneth LeBlanc, 
Inc., general agents, Harrison Line; Fred T. Haab, general freight agent, Standard Fruit & Steamship 
Co.; Louis A. Schwartz, general manager, New Orleans Traffic & Transportation Bureau, and A. 
Joubert, Jr., of Biehl & Co., steamship agents. 
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particularly the preparation of a draft 
of Part I of a proposed outline cover- 
ing the fundamentals of transportation, 
Mr. Ellison said the practitioners’ asso- 
ciation had called attention to its prep- 
aration of a “Primer of Practice” and 
had expressed a wish that there be no 
duplication of effort in the making of 
outlines for study. 


Position Taken by League 


On Mr. Ellison’s motion, the League 
adopted a recommendation by the 
League’s executive committee on this 
subject, worded as follows: 


“The executive committee recom- 
mends that in the field of traffic and 
transportation education the National In- 
dustrial Traffic League recognizes the pre- 
eminent position of the American Society 
of Traffic and Transportation, and, in 
the field of practice before the Inter- 
state Commerce Commission, the Asso- 
ciation of I.C.C. Practitioners, and that 
the League hold itself out to cooperate 
in every reasonable way with those or- 
ganizations in developing a program of 
traffic and transportation education for 
all in the transportation business.” 


Frank A. Leffingwell, secretary-treas- 
urer of the Southwestern Industrial 
Traffic League, in his report as chair- 
man of the N.I.T.L. special committee 
on fees and charges of government agen- 
cies, said that the matter of fixing fees 
and charges for certain of its services 
was now under active consideration 
by the Commission. He said his group 
would confer with proper representa- 
tives of the Commission on this matter 
at the proper time and would cooperate 
with a similar committee of the Associa- 
tion of I.C.C. Practitioners. 


Executive Secretary Dorr presented 
summaries of the reports of the League’s 
finance and auditing committee, headed 
by R. R. Flynn, traffic manager of the 
Inland Steel Co., Chicago, and of the 
League’s treasurer, showing that the 
League had a substantial excess of re- 
ceipts over expenditures in the last year. 


Government Reorganization 


Mr. Burchmore, the League’s counsel, 
presented the report of the League’s 
special committee on reorganization of 
executive departments of the féderal 
government, in the absence of the com- 
mittee chairman, Lee J. Quasey, com- 
merce counsel of the National Live Stock 
Producers Association, Chicago. In pre- 
liminary comment on the report of the 
Wolf Management Engineering Co. on 
its study of the I.C.C. operations, the 
recommendations of which it set forth in 
its report, the Quasey committee ob- 
served that the number of I.C.C.-regu- 
lated carriers had increased from a total 
of 1,630 in 1929 to a total of 22,599 
in 1950. 


Mr. Burchmore said he personally was 
not “sold” on the work of some effi- 
ciency engineers, but he indicated he felt 
that Wolf report had some commend- 
able features. 

“We have, very fortunately, E. F. 
Hamm, Jr., as managing director of the 
Commission,” said Mr. Burchmore. “He 
is certainly doing some very ambitious 
and important things in trying to im- 
prove the work of the Commission.” 

The League approved the Quasey com- 


mittee’s report, including a recommen- 
dation stated as follows: 


“Recognizing that the Commission is 
faced with tremendous problems, viz., 
implementing a most extensive reor- 
ganization program while continuing to 
not only carry the burden of the cur- 
rent work but also to simultaneously re- 
duce the large volume of backlog cases, 
your special committee recommends that 
all appropriate committees of the League 
keep in touch with the reorganization 
developments and endeavor to assist and 
aid the Commission in every practicable 
way to bring about the rearrangement 
and improvement in its functional oper- 
ations as quickly and effectively as is 
reasonably possible.” 


Investigations by Commissions 


Submitted as information were items 
in the report concerning creation of a 
new “Hoover Commission” to study or- 
ganization and methods of operation in 
the executive branch of the federal gov- 
ernment by means of which government 
efficiency might be increased; establish- 
ment of the Commission on Govern- 
mental Functions and Fiscal Resources, 
under Public Law 109 of the Ejighty- 
third Congress and effectuation of the 
President’s reorganization plan No. 10 
of 1953, providing for separate payment 
of airline subsidies out of fund appro- 
priated to the C.A.B. for that purpose. 

Agitation for liberalized depreciation 
allowances on railroad property within 
the last year was discussed by Harry D. 
Fenske, assistant vice-president of the 
Great Lakes Steel Corporation, Detroit, 
in his report as chairman of the special 
committee on transportation costs and 
accounting. Activities of this kind, he 
said, had been directed toward increased 
depreciation charges against capital ex- 
pended for improvements in the future. 
He added: 


“There has been no legislative pro- 
posal advanced nor have we been suc- 
cessful in having the railroads consider 
the possibilities of improving their fi- 
nancial position by reducing the book 
value of their properties by increased de- 
preciation charges on property now 
charged against capital. 

“Obviously, there is a strong desire 
among railroad managements to make a 
showing of net income as high as pos- 
sible, which would be reduced by in- 
creased depreciation charges against 
gross income, as well as to keep their 
book values as high as possible. The rea- 
son for the first objective is to make 
them look good as railroad operators and 
the second to show that even with good 
income the rate of return on the book 
value is too low so that they may thus 
claim justification for higher charges 
for service performed ... 


Depreciation Allowance Plea 


“The No. 1 subject of suggestions made 
by the A.A.R. to the joint congressional 
committee on internal revenue taxation 
last November was a proposal to allow 
depreciation to be charged on depre- 
ciable assets acquired subsequent to De- 
cember 31, 1952, at such annual rate as 
a taxpayer may elect, within the range 
of zero to 20 per cent. This is in accord 
with the recommendations we submitted 
at the 1952 annual meeting to allow de- 
preciation to reflect the economic life of 
the property rather than its physical 
life . . . The extent to which present 
book value of railroad property is cap- 
italized in excess of the true economic 
life value is an unknown quantity. 

“We want to emphasize that at no 
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time has this committee proposed seek- 
ing mandatory or arbitrary provisions on 
the subject. Its efforts have been di- 
rected toward developing the true facts 
regarding the book values of railroad 
property on which railroad income rate- 
of-return is based and to advocate per- 
missible legislation that may be used by 
the railroads to improve their financia! 
position .. 

“The general position of the railroad 
industry seems to be that transportation 
charges must be increased to support 
their present capital structure and this 
structure needs no corrective treatment. 


‘Wise Course’ Suggested 


“As shippers, we all are aware of the 
fallacy of a pyramiding rail rate struc- 
ture and its effect on diversion of traffic 
from rails as well as decentralization of 
industry to reduce transportation. May- 
be the railroads are right, but it seems a 
wise course to at least examine into the 
possibilities of taking out of the railroad 
business the investment capital which 
is unnecessary and thereby improve their 
over-all position. 


“Your committee recommends: (1) 
That this report be received as one of 
information; (2) that the committee 
continue its effort to get together with 
an appropriate railroad-industry group 


to develop a program of cooperative ac- 
tion.” 


The League approved the report of Mr. 
Fenske’s committee. 

On behalf of the chairman of the spe- 
cial committee on government war rep- 
aration cases (J. R. Staley, vice-presi- 
dent of the. Quaker Oats Co., Chicago), 
Mr. Shafer, of the Weyerhaeuser Sales 
Co., a member of the committee, pre- 


sented a brief report, in which it was 
noted that the time for filing exceptions 
to the examiners’ proposed report in the 


so-called government war reparation 
cases befoe the I.C.C. had been extended 
until February 1, 1954. It was stated in 
the report, which the League approved, 
that “no doubt at least 30 days will be 
allowed in which to file replies to excep- 
tions and presumably the cases will 
thereafter be argued before the entire 
Commission.” 


Presentation of committee reports 
having been completed, the League re- 
ceived, under the heading of “new busi- 
ness,” a proposal by Mr. Schwartz, of 
New Orleans, a request for support for 
legislation, expected to be introduced by 
one of more members of the Louisiana 
delegation in Congress next January, by 
which the Commission would be empow- 
ered to require motor common carriers 
to establish among themselves through 
routes and joint rates, by means of 
amendment of section 216(c) of the act. 


Legality Question Raised 


Counsel Burchmore interposed the 
view that, as a matter of law, this pro- 
posal raised the “serious” question 
whether motor carriers could be com- 
pelled to enter into joint rates when that 
carried with it the responsibility of the 
initial carrier under the through bill of 
lading. Mr. Schwartz then withdrew 4 
motion he had made that the League 
support the principle of the proposed 
legislation he had outlined, and recom- 
mended, instead, that the question of 
establishment of through routes and 
joint rates by motor carriers be referred 
to the League’s motor carrier rate and 
classification committee for study and 
report, and for possible submission to the 
League membership by means of a mail 
vote. The League approved that recom- 
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mendation. This action concluded the 
business of the forty-sixth annual meet- 
ing of the League. 

There was ample evidence of southern 
hospitality on the part of New Orleans 
organizations toward the League mem- 
bers and their wives and daughters. The 
evening of November 18 the eight rail- 
roads serving New Orleans gave a recep- 
tion in the Grand Ballroom of the 
Roosevelt hotel for League members. 
Hosts at another reception, the evening 
of November 19, in the same ballroom 
of the Roosevelt, were the DeBardeleben 
Coal Corporation and Coyle Lines, Inc. 
From 5:30 to 7 p.m. the evening of No- 
vember 20 the League members were en- 
tertained in the New Orleans Board of 
Trade Building at a cocktail party given 
by the steamship companies in New Or- 
leans that were members of recognized 
freight conferences, in cooperation with 
the Board of Trade. The Board of Com- 
missioners of the Port of New Orleans 
conveyed League members and their 
families on an inspection trip of New 
Orleans harbor aboard the yacht “Good 
Neighbor,” the morning of November 21. 





$85,900,000 in Railroad 
Obligations Held by R.F.C. 


Holdings of railroad obligations by the 
Reconstruction Finance Corporation 
amounted to $85,900,000 as of September 
28, according to figures released by the 
corporation in a 40-page booklet listing 
all assets of the corporation and de- 
tails of its liquidation program. 

As to the liquidation of railroad ob- 
ligations, the corporation said that nego- 
tiations with railroad managements, in- 
terested financial groups and RF.C. 
officials were continuing and that any 
interested investor was invited to contact 
the office of the R.F.C. administrator 
for further information. 

The detailed list of the types of loans 
and the borrowing carriers were shown 
as follows: 

Bonds and stocks: Baltimore & Ohio 
Railroad, four per cent collateral trust 
bonds, due January 1, 1965, $65,000,000. 
Bangor & Aroostook Railroad, four per 
cent collateral trust bonds, due July 1, 
1961, $1,675,000. Central of Georgia Rail- 
way, first mortgage four per cent bonds, 
series A, due January 1, 1995, $35,803, 
including $3 scrip; and general mortgage 
four and one-half per cent income 
bonds, ‘series B, due January 1, 2020, 
$55,346, including $46 scrip; and preferred 
stock, series B, par value $100, 711 
shares. Erie Railroad, income mortgage 
four and one-half per cent bonds, series 
A, due January 1, 2015, $10,571,000. 
Meridian & Bigbee Railroad, first mort- 
gage four per cent bonds, series A, due 
January 1, 1968, $49,000; and income 
mortgage four per cent bonds, due 
January 1, 1998, $500,000; and common 
stock, no par value, 10,716 shares. 

Equipment trust certificates and 
equipment trust notes: Georgia & Flor- 
ida Railroad (receiver), equipment trust 
of 1950, three per cent, due serially to 
July 1, 1960, $662,000. New York, On- 
tario & Western Railway (trustees), 
equipment trust-of 1945, three per cent, 
due serially to May 1, 1955, $1,008,000; 
and equipment trust of 1947, three per 
cent, due serially to December 1, 1957, 
$1,705,000. Tennessee Central Railway, 
equipment trust certificates, series E, 
three per cent, due serially to January 
1, 1959, $170,000; equipment trust cer- 


tificates, series F, three per cent, due 
serially to March 1, 1959, $504,000; 
equipment trust notes, series G, four 
per cent, due serially to February 1, 
1967, $568,000; and equipment trust 
notes, series H, four per cent, due 
serially to February 1, 1968, $995,000. 
Other obligations: (a) Promissory 
notes—Tennessee Central Railway, due 
October 1, 1957, $100,117.68; due April 1, 
1960, $5,306,102.32; due September 19, 
1970, five per cent notes for $100,000, 
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$300,000, and $100,000. Newfoundland 
Railway, two and one-half per cent 
notes due semi-annually March 1, and 
September 1, in amount of $71,103, until 
March 1, 1957, $498,201. (b) Receiver’s 
certificates—Georgia & Florida Railroad, 
receiver’s certificate, four per _ cent, 
$339,956.76. 





‘Order of TraffiCareersmen’ Founded 
At Banquet Given in Honor of Writer 


Industrial Traffic Executives Express Appreciation to R. J. Bayer 
For Traffic World’s Biographical Articles About Them Written by 
Him, Get Certificates of Membership of Order From E. G. Stanley. 


A banquet in New Orleans, La., the 
night of November 19, at which lead- 
ers in the industrial traffic manage- 
ment profession honored Robert J. 
Bayer, editor of TraFFic WorLD, and 
expressed appreciation of the bio- 
graphical sketches he had written 
about them in TraFrric Wor.Lp’s 
“TraffiCareers” series, became the 
occasion of the founding of a new 
organization—the Order of Traffi- 
Careersmen. 

Twenty-four of the men whose ascent 
of “the ladder of success” to positions 
as traffic executives of large industrial 
enterprises had been chronicled in the 
“TraffiCareers” series attended the ban- 
quet, in the La Louisiane restaurant. 
Co-chairmen of the committee in charge 
of the banquet, planned for a time when 
the presence of “TraffiCareersmen” in 
New Orleans for the annual meeting of 
the National Industrial Traffic League 
was expected, were A. G. T. Moore, traf- 
fic manager of the Southern Pine Asso- 


ciation, New Orleans, and Earl B. Smith, 
director of transportation for the De- 
partment of Defense, Washington, D.C., 
while on leave of absence as vice-presi- 
dent and director of traffic of General 
Mills, Inc. Mr. Moore was toastmaster 
at the banquet. 


As of the banquet date, the number 
of men who had been subjects of articles 
in the “TraffiCareers” series totaled 34. 
One of them, Charles Braden, of Na- 
tional Distillers Products Corporation, 
New York City, died a few months ago. 
Some who were unable to attend the 
dinner in New Orleans the night of No- 
vember 19 sent telegrams conveying ex- 
pressions of appreciation and good wishes 
to Mr. Bayer. 


Presentation of Certificates 


Mr. Bayer’s hosts received what they 
regarded as a pleasant surprise when 
Emil G. Stanley, president and treasurer 
of the Traffic Service Corporation, which 
publishes TRAFFIC WorLD, presented to 
each of them a glass-covered and framed 
certificate on which appeared a repro- 
duction of the first page of the “Traffi- 





First recipients of membership certificates of the new Order of TraffiCareersmen, founded at New 
Orleans at a banquet honoring Robert J. Bayer were Mendel A. Keith, of Columbus, O., and Arthur 
H. Schwietert, of Chicago, who were the subjects of the first two articles“in-the ‘’TraffiCareers” series 
written by Mr. Bayer and published in the November 5 and December 5, 1949, issues of Traffic 


World. 
lished, made the certificate presentation. 


E. G. Stanley, president of The Traffic Service Corporation, by which Traffic World is pub- 


In the photograph, left to right, are: A. G. T. Moore, of New Orleans, banquet toastmaster and 
co-chairman; Mr. Bayer, holding the ship’s clock he received as a gift from the TraffiCareersmen; 
Earl B. Smith, Defense Department transportation director and banquet co-chairman; Mr. Schweitert; 
Mr. Stanley; Mr. Keith; J. E. Bryan, of Chicago, and C. J. Goodyear, of Philadelphia. 
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Carcers” article about the recipient and 
an inscription that, in the case of Men- 
del A. Keith, of the Columbus Coated 
Fabrics Corporation, subject of the first 
biography in the “TraffiCareers” series, 
was worded as follows: 

“This Certifies That Mendel A. Keith 
Is a Distinguished Member of The Order 
of TreaffiCarreersmen (an organization 
founded November 19, 1953, in New Or- 
leans, Lovisiana) Qualified for member- 
ship with his ‘TraffiCareer’ which ap- 
peared in the November 6, 1949, issue of 
TraFric WorL>?. Membership Attested To: 
Robert J. Bayer, Author, TrafiCire2rs; 
Emil G. Stanley, rfresidont, TrRaFrric 
Wor .p.” 

The “Trafficarcersmen” at the New 
Orleans banquet decided to hod the 
“second annual banquet” of their organ- 
ization, in the course of the N.LT. 
League mecting in New York City in 
Nevember, 1954, and agreed that Order 
of TrafficCareersmen membersh.p certif- 
icates should be presented at that time 
to the individvals who would be sub- 
jects of “Traffivareers” articles to be 
published in Trarrisc Wert? within the 
next year. 

Zestful and jestful “em-cee:ng” by Mr. 
Moore was a highlight of the banquet 
program. All the “Trafficareersmen” pres- 
ent made short talks. Their remarks in- 
cluded much commendation of Mr. 
Bayer and Trarric Wcorut?. The point 
was made that the purpose of the 
“TrafiCarcers” series was to bring to the 
attention of younger men in the traffic 
profession the oprortunit.es for success- 
ful careers in their field, by use of actual 
“case histories”; and the speakers, in 
general, indicated that they regarded 
their inclusion in this “case history” list 
as one of the grcatest honors that could 
come to them. 


From the traffic cxecutives who were 
his hosts’ Mr. Bayer received, as a gift, 


a timckeeping device of a type that, he 
said, he had hoped, over a period of 
many years, he. would be able to obtain 
“some day”—a shin’s clock. Presentation 
of the clock was made by Mr. Moore. 

From Mr Stanley, Mr. Bayer received 
two matched piece; of lvgg2ge. 

: the idea is so good,” said 
Mr. Staniey, “I would like to e:*ourage 
Bob pezsonaliy to do more “TrafiCareers,’ 
and as a subtic suggestion it is my great 
personal picasure now. as a fr:end of his, 
to present him with two picces of lug- 
gage, waich I hove that he will wear out 
in writing ‘TraffiCareers’.” 

Mr. Stanley outlined briefly some plans 
he had for “dressing up” the “Traffi- 
Careers” articles to be published in 
TRaFFIC WorLD in the future. The idea 
for founding of the Order of TraffiCa- 
reersmen, he said, had received approval 
of the banquet co-chairman, Méessrs. 
Moore and Smith. 


“In giving this testimonial dinner to 
Bob Bayer,” he said, “I think you are 
not only honoring him but also honor- 
ing all of us at Trarric WorLD, ani I am 
sure that it is needless for me to cay 
how greatly we appreciate it. 


“The fact that all of you have been 
written up in “TraffiCareers’ is a tribute 
to you. . As leaders in our great 
Traffic industry, you are certainly de- 
serving of that honor... .” 


In addition to the members present 
at the banquet, recipients of “Order of 
TraffiCareersmen” certificates are: Ar- 
thus C. Schier, vice-president—trafiic, 
General Foods Corporation, New York 
City; Assistant Postmaster General John 
C. Allen, formerly traffic manager of 
Sears Roebuck & Co., Chicago; E. 
George Siedle, general traffic manager 
of the Armstrong Cork Co., Lancaster, 
Pa.; Frank J. Armstrong, traffic man- 
ager, U. S. Radiator Corporation, De- 
troit, Mich.; Albert P. Heiner, general 
traffic manager, Kaiser Steel Corporation, 
Oakland, Calif.; Herbert N. Hill, traffic 
manager, Wes: Virginia Steel & Manu- 
facturing Co)., Huntington, W. Va.; Paul 
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H. Hardin, director of traffic, the Coca- 
Cola Co., Atlanta, Ga.; Grover Adlai 
Nimmo, traffic manoger, Planters Nut 
& Chocolate Co., Suffolk, Va., and E. G. 
Plowman, vice-president, traffic, United 
States Steel Corporation, Pittsburgh. 

Those present honored the memory of 
another traffic executive who had been 
“written up” in “TraffiCareers”—the late 
C. W. Braden, of National Distillers 
Products Corporation, New York. His 
widow will receive a certificate of his 
posthumous membership in the Order of 
TraffiCareersmen. 

The ship’s clock that Mr. Bayer re- 
ceived bore the following inscription: 

“To Bob Bayer—Who has done 
much to advance and promote the asso- 
ciations, dignity and ethics of indus- 
trial traffic managers and I.C.C. prac- 
titioners at each second, minute and 
hour of opportunity—From the ‘Traf- 
fiCareer Boys’. Presented at a banquet 
to him in New Orleans, Louisiana, No- 
vember 19, 1953.” 

Mr. Bayer said words could not ex- 
press the gratitude and depth of feel- 
ing he was experiencing on being hon- 
ored by the “TraffiCareersmen”. 


He expressed appreciation to Mr. 
Stanley, who, he said, had given him 
great encouragement in his plans for 
the “TraffiCareers” series even before 
he (Mr. Stanley) had become president 
of The Traffic Service Corporation. Mr. 
Bayer said his interest in writing about 
the careers of successful industrial traf- 
fic executives had been spurred when he 
learned that young men in traffic de- 
partments were being advised by certain 
friends or acquaintances to “go into 
sales,” because “the big money is in 
sales.” In the course of his remarks, Mr. 
Bayer recounted some of his experiences 
in interviews with the traffic men who 
were to become “TraffiCareer” subjects, 
and with members of their families. 


A large cake placed on the banquet 
table in front of the guest of honor was 
decorated with the words “Thanks” and 
“Robert Bayer”. 


After their banquet in one of the private dining rooms of the historic El Louisiane restaurant, the TraffiCareersmen and their guests from Traffic World 
sat (or, more accurately, some sat and some stood) for this picture. 

Seated, left to right: R. C. Waehner, manager, distribution division, Lever Brothers Co., New York City; F. A. Doebber, traffic manager, Citizens 
Gas & Coke Utility, Indianapolis; L. R. Cowles. traffic manager, Standard Oil Co. of Indiana, Chicago; Emil G. Stanley, president and treasurer, The 
Traffic Service Corporation, Chicago; Robert J. Bayer, editor, Traffic World, Chicago; A. G. T. Moore, traffic manager, Southern Pine Association, New 
Orleans; Earl B. Smith, vice-president, traffic, General Mills, Inc., Minneapolis, now serving as director of transportation, Department of Defense; Mendel 
A. Keith, traffic manager, Columbus Coated Fabrics Corporation, Columbus, O., Arthur H. Schwietert, traffic director of Chicago Association of Commerce 
and Industry; Harry F. Klocker, general traffic manager, Monsanto Chemical Co., St. Louis, Mo. 

Standing, left to right: H. Few Easterling, general traffic manager, Brown Paper Mills, Monroe, La.; Rhodes C. Berrey, general traffic manager, 
United States Gypsum Co., Chisago; C. J. Goodyear, traffic manager, Philadelphia & Reading Coal & Iron Co., Philadelphia; Frank L. DeGroat, general 
traffic manager, Jos. Schlitz Brewing Co., Milwaukee, Wis.; J. E. Bryan, general traffic manager, Wisconsin Paper & Pulp Manufacturers Traffic Asso- 
ciation, Chicago; Charles H. Beard, general traffic manager, Union Carbide & Carbon Corporation, New York City; William O. Narry, traffic manager, 
Richfield Cil Corporation, Los Angelos, Calif.; T. C. Burwell, vice-president, A. E. Staley Manufacturing Co., Decatur, Ill.; L. E. Luth, director of traffic, 
Gould-National Batteries, Inc., St. Paul, Mian.; Frank J. Rebhan, traffic manager, American Crystal Sugar Co., Denver, Colo.; John B. Keeler, consultant 
Koppers Co., Inc.. Pittsburgh; Harold T. Reed, director of transportation, Line Material Co., Milwaukee, Wis.; Leland D. Smith, traffic manager, Cor- 
solidated Chemiccl Industries. Inc., Houston, Tex.; Joseph C. Scheleen, managing editor, Traffic World, Washington, D.C.; George H. Shafer, genero! 


traffic manager, Weyerhaeuser Interests, St. Paul; John A. Wallace, general traffic manager, Ford Motor Co., Dearborn, Mich.; John P. Krumech, vice- 
president, sales, Shippers’ Car Line Corporation, New York City. 
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Secretary of Agriculture 

_ or « . 
Thanks Rails for Extending 
Drought Hay Rate Reduction 

Secretary of Azriculture Benson 
has expressed appreciation for the 
action taken by the castern, Illinois, 
southern, and western railroad asso- 
ciations in extending until Decem- 
ber 31, 1953, a 50 por cent reduction 
in freight rates for moving hay in 
carioad lots into drought disaster 
areas. 

The Secretary stated that the rail- 
roads aiso had been requested to ex- 
tend the 50 per cent reduction in freight 
rates on governmen? shipments of emer- 
gency livestock feed grains moving into 
the drovght areas. The reduction on 
feeds rates expired November 16. 

The Secretary expressed disappoin‘- 
ment at the termination of the reduced 
rates for livestock feed. 

“If the rate reduction on feed is not 
extended,” he said, “it will be necessary 
for the Department of Agriculture to 
pay full freight rates on the government 
shipments, since the department will 
continue to make feed available in the 
emergency area at the previously an- 
nounced reduced prices for feed.” 

Secretary Benson stated that “the ac- 
tion by the railroads in extending the 
reduced rates on hay will continue to 
be of great assistance in the aggressive 
steps that are being taken to bring help 
to farmers and ranchers in the large 
areas which have been damaged by 
prolonged and severe drought.” He added 
that the extension would make it pos- 
sible to continue to get badly needed 
hay supplies to a greater number of 
farmers than otherwise would be the 
case. 

The Secretary’s appreciation for the 
hay rate extension was expressed speci- 
fically to the Western Traffic Executives 
Association, the Southern Freight Asso- 
ciation, the Iliinois Freight Association, 
the Traffic Executive Association of 
Eastern Railroads, and to the individual 
railroad memberchip of these associa- 
tions. 

Certificate Required 

The reduced rates will be in force un- 
til December 31. In ordcr to be entitled 
to these reducéd rates, it was said at the 
department, the railroads would require 
a certificate that the hay was not being 
transported for the purrose of resale ex- 
cept to those farmers and agricultural 
interests which were directly entitled to 
the benefit of the reductions. 


The reduced rates applied to hay that 
was moved in for distribution to eligible 
farmers and ranchers in drought areas 
of Arkansas, Mississippi, Oklahoma, 
Texas, New Mexico, Nevada, Colorado, 
Kansas, Kentucky, Tennessee, Missouri, 
North Carolina, and Virginia, it was 
stated. 


“Under the general plan for the dis- 
tribution of hay,” the department con- 
tinued, “the Department of Agriculture 
detrays part of the cost of transporting 
the hay to states which have completed 
agreements with the department. The 
States—in addition to providing funds 
Where they are able to do so—are re- 
Sponsible for the procurement and dis- 
tribution of the hay. 

‘The freight rate reduction on govern- 
Ment shipments of emergency livestock 


feed into the drought areas west of the 
Mississippi River went into effect in 
early July as a contribution of the west- 
ern railroads in the emergency drought 
program. The period of the reduction 
was extended from time to time at 
Secretary Benson’s request, and a further 
extension is now being requested.” 
Secretary Benson said that “the quan- 
tity of feed shipped has been much 
larger than had been originally contem- 
plated, and the assistance by the rail- 
roads was proportionately increased.” 


“The concession made by the railroads 
enabled farmers to. obtain a greater 
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volume of emergency feed assistance 
than would have been possible with the 
available funds,” he continued. “I am 
deeply grateful for the cooperation of 
the railroads in this emergency program, 
and I sincerely hope that the railroads 
can see their way to making a further 
extension at this time on rates for emer- 
gency livestock feed grains in continua- 
tion of their cooperation in the pro- 
gram.” 





President Faricy, Other Officers Are 
Reelected by A.A.R. Board of Directors 


Railroads Have Not Abandoned Goal of 1,850,000 Freight Cars, But 
A.A.R. Membership, in Annual Meeting in Chicago, Makes No Further 


Commitments to Buy Cars, He Says. 


William T. Faricy, of Washington, 
D.C., president of the Association of 
American Railroads since 1947, was 
reelected to that post by the asso- 
ciation’s board of directors following 
the annual member road meeting of 
the organization, November 20, in the 
Blackstone hotel, Chicago. 


All other officers were also reelected, 
including the following: Vice-president 
and general counsel, J. Carter Fort; 
vice-president in charge of the opera- 
tions and maintenance department, 
Richard G. May; vice-president-assist- 
ant to president, Philip A. Hollar; vice- 
president in charge of the public rela- 
tions department, Robert S. Henry; 
vice-president in charge of the finance, 
accounting, taxation and valuation de- 
partment, Arthur R. Seder; vice-presi- 
dent and director of the Bureau of 
Railway Economics, J. Elmer Monroe; 
vice-president in charge of the treffic 
department, Walter J. Kelly; general 
solicitors, Thomas L. Preston and Greg- 
ory S. Prince, and secretary-treasurer, 
George M. Campbell. All reside in Wash- 
ington, D.C. 

At a luncheon press conference, Mr. 
Faricy and Defense Transport Adminis- 
trator James K. Knudson announced 
that the railroads had not abandoned 
their previously-announced goal of 
achieving an ownership of 1,850,009 
freight cars. 

Mr. Faricy said the A.A.R. member- 
ship had made no further commitments 
at its meeting as to further freight car 
orders. 


“We need 80,000 more cars to complete 
the program, he said. “. . . The rail- 
roads havent done too badly on the 
freight car program. We have 50,000 
more freight cars than we had when the 
Korean war started, and these are better 
cars. In 1951 we achieved about 83 per 
cent of our freight car building goal; 
in 1952, about 79 per cent, and this year 
about 79 per cent. The goal of 1,850,000 
freight cars is a full mobilization ob- 
jective. Car shortages this year, during 
the worst week, were only 5,400 a day; 
and every week this year car surpluses 
have exceeded car shortages.” 

American railroads could not levy taxes 


Lists Gains Since Korean War. 


nor print money, the A.A.R. top officials 
said, adding: “The railroads can only 
exist on what they take in at the. gate. 
When business drops off, they have to be 
careful. Carloadings are running about 
10 per cent under a year ago.” 

Since the car building program had 
been decided on three years ago, said 
Mr. Faricy, the railroads had increased 
their car handling efficiency substan- 
tially, had learned to handle freight cars 





J. K. Knudson 


W. T. Faricy 


faster. A new study of the problem 
might cause the National Resources 
Board to “drop its sights” as to the 
car ownership goal, he said. 

“The railroads of this country are the 
only privately owned railroads in the 
world,” he continued. “The biggest fac- 
tor helping us in our car building pro- 
gram’ is the government’s amortization 
program. Administrator Knudson has 
given us magnificent support on this.” 


Administrator Knudson said that since 
October, 1950, 302,676 freight cars had 
been built at a total cost of $1,876,956,- 
000 under the accelerated amortization 
program, and authorizations had _ been 
issued for building an additional 2,971 


cars at a cost of $36,000,000 under the 
program. 


However, unless there was a steady 
flow of freight car orders, car builders 
were handicapped, he said, adding: “It 
is a tap you can’t turn off and on. 
There must be a steady flow of car 
orders.” 


Administrator Knudson said he wanted 
the railroads to achieve the goal of 
1,850,000 car ownership as soon as pos- 












































38 


| TRANSPORTATION WEEK 


sible. Target dates were flexible and 
depended on the railroads’ revenue sit- 
uation, he added, saying it was desirable 
at all costs that the government not 
step in. 

“The nation’s railroad plant is in the 
best physical condition from a govern- 
ment appraisal standpoint than it has 
ever been,” said Mr. Knudson. “We must 
keep it strong.” 

Mr. Faricy said he wanted to stress 
the fact that accelerated amortization 
was no “government gift.” 

“In the first five years you take in 
depreciation what would otherwise be 
spread over up to 20 years,” he said. 
“While you save money the first five 
years, you do it at the risk of having to 
pay greater taxes afterward. It is ‘sugar 
on the shelf’ now. Five years from now 
we may wish we had something to de- 
preciate.” 

Mr. Faricy said the railroads were 
faced with formidable labor demands and 
that it would be imprudent today for 
the railroads to commit themselves to 
ordering a lot of freight cars. 

“We will slow down our orders as our 
money diminishes, and accelerate our 
purchases as our revenues increase,” he 
said. 

Referring to the fact that the last gen- 
eral freight rate increase granted the 
railroads was a temporary one, due to ex- 
pire at the end of 1955, Mr. Faricy said: 


“When you commit yourself to buy over 
a period of 15 to 20 years, you have to 
look at more than your down payment. 
It is a real problem for the railroads to 
make financial commitments beyond the 
end of 1955. 


“Suppose you are buying a house. You 
have a down payment, and you have just 
got a raise, but the boss tells you, ‘After 
1955 your raise comes off.’ You might 
hesitate about buying the house. That is 
the situation the railroads are in re- 
garding further freight car purchases.” 


Administrator Knudson was asked 
about the status of a formula which his 
office and the A.A.R. were working on, to 
determine which of the railroads had 
fewer cars than it ought to have (T.W., 
Oct. 17, p. 29). He said that a pro- 
posed formula had been submitted two 
weeks ago to the A.A.R. for discussion, 
and that the formula would be an- 
nounced shortly. There would be no com- 
pulsion on the railroads to purchase 
freight cars, he said. 


Trailer-Flat Car Problem 


Asked about prospects for the highway 
trailer-on-railroad-flat-car program, Mr. 
Faricy said that tremendous differences 
of opinion on the proposal existed, not 
only among railroad officials but among 
truck line officials. Railroad traffic peo- 
ple were generally skeptical of the pos- 
sibilities, whereas railroad operating peo- 
ple were inclined to believe the pro- 
posals created no big operating problems, 
he said, adding: 

“We are giving it study. It is a chal- 
lenging idea. Both railroads and truck 
lines are well advised to study it further. 
A danger to railroads is that they might 


not be able to limit.the program. to less-- 


carload traffic. It might cut into our 
present carload traffic.” 


Administrator Knudson, discussing the 
rate aspects of such a service, said that 
the Commission, carriers and shippers 
had evolved some very complicated rate 


structures over the past 50 years, such as 
the grain rate structure, for instance. 
Rail and highway carriers and regulatory 
bodies were ingenious enough to devise a 
rate structure to permit the trailer-on- 
flat-car program to progress, if the pro- 
gram were otherwise practicable, he said. 
He said that the Commission was cur- 
rently considering 25 questions on the 
legality of trailer-on-flat-car operations, 
submitted by the New Haven Railroad. 
He suggested that the Commission’s an- 
swers to those questions would indicate 
the possible future of such a program. 


Statement by Faricy 


Mr. Faricy released a prepared state- 
ment in the noon recess of the annual 
A.A.R. member road meeting, which read 
as follows: 


“In 1953, railroads will spend for im- 
provements to plant and equipment 
more than $1,200,000,000, making this the 
sixth consecutive year of annual rail- 
road capital expenditures above the bil- 
lion-dollar mark. i 


“It is not possible now to estimate ex- 
actly how much will be spent for such 
purposes in 1954, but that the amount 
will be substantial is assured. Just to 
complete the locomotives and cars now 
on order will involve a capital expendi- 
ture of about $400 million, and, of course, 
as these cars and locomotives are com- 
pleted others will be ordered. The 
planned improvements to roadway and 
structures—new yards, stronger track, 
new signal and traffic control systems, 
new shop facilities and the like—will in- 
volve the expenditure of at least another 
$400 million. It is altogether likely, 
therefore, that 1954—barring unforeseen 
developments—will be another billion- 
dollar year of improvements as the rail- 
roads hold their place in the forward 
march of American industry. 


“To carry forward such a program of 
improvement, I must add, is an act of 
faith on the part of the railroads. For 
in addition to the uncertainties which 
beset business in general, there are 
pressing upon the railroads special and 
particular problems of grave character. 


“The first of these problems is that 
of relatively low earnings in a time of 
high business activity. In eight years 
since the end of World War II, during 
which the railroads have spent more 
than $9 billion on capital improvements, 
their net income has totaled about $5 
billion—only a little more than half as 
much as has been spent to build better 
railroads for better and more economi- 
cal service. 


“Even in the year 1953, one of the best 
years from an earnings standpoint since 
the end of World War II, the railroads 
will earn a return of only about 4% per 
cent on the net investment in their trans- 
portation properties. 

“One reason why railroad earnings 
have been low in a period of high busi- 
ness activity is that railroads are not per- 
mitted to adjust their rates and charges 
promptly to meet general changes in 
wage and. price levels. It is hoped that 
this problem will be recognized and dealt 
with realistically in the next session of 
Congress. 


Discusses Transport Tax 


“Another difficulty facing railroads is 
the discriminatory character of the fed- 
eral excise tax of 15 per cent on passen- 
ger fares and 3 per cent on freight bills. 
This tax is collected only from those who 
use public for-hire transportation and 
not from those who use their own cars, 


TRAFFIC WORL) 


trucks or barges. Such taxes discourag: 
the use of railroads and are a deterrent t: 
continued expenditures for improvement 
of facilities and services. 


“Still a third deterrent is found in the 
demands for wage increases and enlarged 
fringe benefits for railroad employees now 
being pressed upon the companies. How 
serious an obstacle to future improve- 
ment programs these demands are may 
be gauged from the fact that an increase 
in railroad wages of one cent an hour 
across the board makes an added payroll 
expense of approximately $30 million a 
year to the industry, to say nothing of 
what might be involved in additional 
fringe benefits. 


“But despite difficulties, the railroads 
are going ahead. They are increasing ex- 
penditures for research, including the 
completion and opening of an additional 
building at the research center of: the 
Association of American Railroads here 
in Chicago only this month. They are 
building cars and locomotives, not only 
to replace those which are wearing out 
but also to increase the capacity and ef- 
ficiency of their car and locomotive fleet. 
They are continuing the program of im- 
proving roadway, terminals and other 
fixed facilities. They are, in short, apply- 
ing to the problems of the future the 
tested method by which they have come 
this far—building better railroads, cap- 
able of producing improved service and 
doing it at minimum cost.” 


Board of Directors 


At the annual meeting, chief executive 
officers of seven railroads in the east, 
eight in the west, and five in the south 
were elected to the board of directors. 


Those chosen from the east were Wal- 
ter S. Franklin, of Philadelphia, presi- 
dent of the Pennsylvania Railroad; C. 
M. Hutchins, of Bangor, Me., chairman 
of the board and president of the Bangor 
and Aroostook Railroad; P. W. Johnston, 
of Cleveland, president of the Erie Rail- 
road; Howard E. Simpson, of Baltimore, 
Md., president of the Baltimore & Ohio 
Railroad; R. H. Smith, of Roanoke, Va., 
president of the Norfolk and Western 
Railway; L. L. White, of Cleveland, 
chairman of the board and president of 
the New York, Chicago & St. Louis Rail- 
road, and William White, of New York 
City, president of the New York Central 
System. 


Western railroad chief executives who 
were named directors were J. M. Budd, 
of St. Paul, president of the Great North- 
ern Railway; J. D. Farrington, of Chica- 
go, president of the Chicago, Rock Island 
and Pacific Lines; F. G. Gurley, of Chi- 
cago, president and chairman, executive 
committee, of the Atchison, Topeka & 
Santa Fe Railway; Clark Hungerford, of 
St. Louis, president of the St. Louis-San 
Francisco Railway; J. P. Kiley, of Chi- 
cago, president of the Chicago, Milwau- 
kee, St. Paul and Pacific Railroad; P. J. 
Neff, of St. Louis, chief executive officer 
of the Missouri Pacific Lines; D. J. Rus- 
sell, of San Francisco, president of the 
Southern Pacific Company, and A. E. 
Stoddard, of Omaha, president of the 
Union Pacific Railroad. 


Elected to the board from the south 
were C. McD. Davis, of Wilmington, N.C., 
president of the Atlantic. Coast Line 
Railroad; Harry A. DeButts, of Wash- 
ington, D.C., president of the Southern 
Railway System; Wayne A. Johnston, of 
Chicago, president of the Illinois Central 
Railroad; John W. Smith, of Norfolk, 
Va., president of the Seaboard Air Line 
Railroad, and John E. Tilford, of Louis- 
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ville, Ky., president of the Louisville & 
Nashville Railroad. 

Mr. Faricy is chairman (ex officio) of 
the board. 





A. H. Gass Says Carloading 
Peak Is Declining; Urges 


Return of Cars to Owners 


“The peak loading period is now 
drawing to a close and with the 
easing of demands an excellent op- 
portunity is provided to return box 
cars to the owners where they can 
be repaired and placed in condition 
to handle higher grade commodities,” 
said Chairman Arthur H. Gass, of 
the car service division of the Asso- 
ciation of American Railroads, in his 
November report on the national 
railroad transportation situation. 


He said that the car owners were best 
equipped to make the necessary repairs 
on their own cars and that the physical 
condition of the box car fleet in future 
months might well depend on the ability 
of the railroads to get their own cars 
moved to them for proper maintenance. 

Car service rules were designed to ac- 
complish this program and cooperation 
was earnestly solicited in making possible 
the return to the owners by strictly com- 
plying with the car service rules, he said. 

Chairman Gass also expressed appreci- 
ation to shippers and consignees for their 
responsive and “wholehearted coopera- 
tion” in heavier loading of freight cars. 
He said that for all carload traffic the 
average tons a car for 1952 was 41.8, and 
that that was second highest of record. 
He said that the all-time record of 42 
tons was set in 1951. 


Mexican Freight Pamphlet 


Information of interest to shippers 
having traffic destined to Mexican 
destinations, Mr. Gass said, was con- 
tained in a pamphlet published by the 
National Railways of Mexico. He said 
that the freight circular entitled “100 
Years of Railroading” referred in detail 
to less-than-carload as well as’ carload 
shipments and went into considerable ex- 
planation of custom and embargo regu- 
lations. Copies could be obtained from 
Mr. Santiago Pichardo, assistant freight 
traffic manager, Mexican Government 
Railway System, Mexican Embassy, 
Washington, D.C., and other U.S. repre- 
sentatives of the National Railways of 
Mexico, he said. 

On the supply of freight cars, Mr. Gass 
Said that the week ended October 3 when 
33,417 box cars were loaded, appeared 
to have been the peak loading week for 
1953. Since that date, he said, loadings 
had gradually declined, resulting in an 
easing in demands, especially for the 
lower class cars. Demands for high grade 
anc special size box cars were expected 
to continue heavy for some time, he said. 

©n auto cars, Mr. Gass said that the 
Supply remained adequate to meet cur- 
rent demands. 

‘here was some surplus of both single 
anc double deck stock cars, Mr. Gass 
Sai’, the peak of the fall livestock move- 
Ment having passed. 

‘he supply of hoppers was generally 
adequate but some Central-Western roads 
Were reporting slight shortages, he said. 

Gn gondolas, Mr. Gass said that East- 


ern-Allegheny roads were just about 
meeting requirements for steel loading 
and gondola supply continued tight, par- 
ticularly the cars 61 to 65 feet long. 

All demands for flats-plain were being 
protected currently, he said, adding that 
lumber loading in the Pacific northwest 
had been quite heavy and it was neces- 
sary to send some equipment to that area. 

As for flats—special types, Mr. Gass 
said that all heavy capacity, depressed 
center and well type flat cars were in 
continuous demand, and that it con- 
tinued urgently necessary to give that 
equipment expedited handling. Many 
orders must necessarily be filled on a de- 
ferred basis, Mr. Gass said, adding that 
close control was exercised over distribu- 
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tion to avoid delays and unnecessary 
empty mileage. 

All requirements for covered hoppers 
were being met currently with prac- 
tically no shortage according to recent 
reports, Mr. Gass said. 

Loadings of refrigerated cars thus far, 
he said, had not developed the volume 
expected. The use of mechanical cars 
continued heavy and would increase with 
the step-up in production of frozen citrus 
concentrates in the Florida citrus season, 
he said. 





Customer Relations Meeting of A.T.A. 
In Baltimore Draws Record Attendance 


Regional Meeting, Featuring Personalized Sales Clinic by Jack Lacy 
And Series of Panel Discussions by Sales Experts, Attended by More 
Than 300 Sales Representatives and Executives in Trucking Industry. 


More than 300 sales representatives 
and executives in the trucking indus- 
try attended the regional meeting of 
the Customer Relations Council of 
the American Trucking Associations, 
Inc., held November 16-17 in the Lord 
Baltimore hotel, Baltimore, Md. 


It was the largest regional meeting in 
the history of the Council, according to 
Officials. The program featured Jack 
Lacy, well-known sales training expert, 
who conducted his personalized sales 
clinic each evening, a series of panel dis- 
cussions on selling freight services, and 
John Lawrence, managing director of 
1 as luncheon speaker on the final 

ay. 

The most important point in selling 
freight service, or selling anything else 
for that matter, Mr. Lacy. said, was to 
“make the guy see some advantage he 
doesn’t now enjoy.” Both courage and 
confidence, he said, were necessary req- 
uisites for the modern freight salesman. 

Three things were essential for “star” 
salesmen, said he. These were (1) a 
thorough knowledge of their service, (2) 
a working knowledge of the psychology 
surrounding the sale of that service 
(knowing what words and phrases to 
use), and (3) an adequate use of their 
occupational skills—such things as a 
pleasing voice, proper inflection, and the 
ability to translate feelings into action. 
He dramatized his clinic with the use of 
electrical signs which lighted to point up 
the highlights of his remarks. He sug- 
gested, in closing, that every sales rep- 
resentative remember the five steps of a 
successful sale: (1) Get your prospect to 
listen, (2) get him to absorb what you are 
saying, (3) get him to accept and believe 
what you tell him, (4) show him how 
your service can apply to his operation, 
and (5) get him to decide to act in your 
favor. 

The panel discussions were held in the 
morning and afternoon of the second 
day of the two-day meeting. The first 
speaker at the Tuesday morning session, 
November 17, was C. E. St. Jeor, general 
sales manager, Inland Freight Lines, 


Salt Lake City, Utah. Every motor car- 
rier had a very valuable secondary sales 
force in its pickup and delivery drivers, 
he said. In most companies, said he, the 
drivers outnumbered the sales repre- 
sentatives 10 to 1 and the drivers made 
“considerably” more contacts with an ac- 
count than a salesman. These contacts 
were right on the spot where and when 
the freight was being shipped, he said, 
adding that the driver could close a sale 
and deliver the product (in this case 
service) as “no one else” in the trucking 
organization could do. One important 
factor that many trucking companies 
were currently overlooking, said he, was 
that the pickup drivers could “really be 
made to feel a part of the team” by the 
introduction of a sales incentive program. 
Such a program, he explained, was initi- 
ated by his company and the interest and 





Jack Lacy, sales trainer, who conducted his per- 

sonalized sales clinic each evening of the two- 

day meeting of the A.T.A.’s Customer Relations 
Council in Baltimore. 
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output of its pickup drivers increased 
tremendously—far more than enough to 
cover the cost of the program. 


Scholarships Helped Sales Volume 


E. G. “Red” Lackey, secretary-treasurer 
of Pilot Freight Lines, Winston-Salem, 
N.C., spoke on the “Christmas Gift Prob- 
lem.” One of the first trucking com- 
panies to eliminate Christmas gifts to 
their customers, and to substitute a 
worthwhile community project in its 
place, Pilot has accumulated a wealth 
of valuable experience on the subject, 
according to the speaker. Mr. Lackey 
described his company’s annual scholar- 
ship program, open to high school stu- 
dents in the territories it served as one 
that gave his company a lot of personal 
satisfaction. 


“We feel sure that our program is 
sound,” said he, “for these reasons: 

“1. It helps the youth of our land. 2. It 
offers real advantages to the next genera- 
tion. 3.It has great advertising and 
public relations value. 4. It meets with 
the approval and has gained the admira- 
tion of all forward thinking commercial 
and industrial traffic personnel. 5. We 
are happy with it and believe our cus- 
tomers and scholarship winners share 
with us the joy of our decision.” 

In concluding, Mr. Lackey said that 
his company’s program of awarding 
scholarships in lieu of Christmas gifts 
had been an outstanding success, and 
that his company’s sales volume had di- 
rectly benefited from it. 

Emil Stanley, president of the Traffic 
Service Corporation, which publishes 
TRAFFIC WORLD came out dressed as a 
railroad engineer, complete with engi- 
neer’s hat and train whistle. He pointed 


out that he, as a representative of 
TRAFFIC WORLD, and the salesmen in the 
audience, as representatives of motor car- 
riers, had a lot in common because they 
both lived with the same people day by 
day—industrial traffic managers. 


Two-Fold Job—Stanley 


Mr. Stanley said every salesman had a 
two-fold job—promoting his own com- 
pany, and promoting his industry through 
such mediums as A.T.A.’s Customer Re- 
lations Council. In mentioning ways to 
promote the industry, Mr. Stanley dis- 
closed the results of an informal survey 
he made in preparation for his appear- 
ance before the Baltimore group. This 
survey consisted of personal letters to 
200 industrial traffic managers and 200 
motor truck operators, asking the an- 
swers to some very pertinent points. The 
results of this survey were taken from 
the first 50 that replied in each cate- 
gory. It should be noted, however, that 
more than 100 traffic managers and more 
than 100 motor carrier operators did 
reply, and that the additional answers 
agreed, generally, with the first 50 that 
were received, said he. 

First of all, the survey revealed that 
45 of the 50 shippers replying interview 
and talk to about 1,050 trucking salesmen 
each month—an indication of the de- 
mands on a traffic manager’s time. Forty- 
seven of these shippers felt that truck- 
ing salesmen don’t have enough training 
and knowledge. Sixteen felt that they 
(sales representatives) don’t know the 
shippers’ problems and _ consequently 
aren’t of much help. Twelve felt that 
salesmen rely on personality too much, 
and 10 felt they would be much more ef- 
fective if they knew traffic and rates. 

On the favorable side Mr. Stanley said 
that nine traffic managers had a favor- 
able regard for the job the trucking in- 
dustry salesman was doing. Several cred- 


* ’ “ . 
Yo area by gc) 


TRUCKING INDUSTRY SALES cunic 


LORD BALTIMORE HOTEL 


ele b iat A Ue: American druching Feicielioe: 


NOVEM BER M607 


An attraction at the regional meeting of the Customer Relations Council of the American Trucking 
Associations, Inc., in Baltimore, Md., was this 2-cylinder Autocar, 1914 Model F, recently renovated 
and put into ‘parade service’ by the Davidson Transfer & Storage Co., to promote ‘Truck Transpor- 


tation Week’, November 16-22, in the Baltimore area. 


One of the oldest trucks in Maryland and 


still operating under its own power, this antique truck is a right-hand drive model, with oil lamps 
as original equipment, augmented by ‘an ‘acetylene gas searchlight mounted in the middle of its dash 
board. The Davidson firm, established in Baltimore in 1896, started changing over to gasoline- 
powered trucks in 1914, and a truck of this type was No. 2 in its fleet; No. 1 was a Ford, long 


since departed the roads. 


Shown at the wheel of the Davidson truck, which was parked alongside 


the Lord Baltimore hotel, site of the meeting, is William K. Heiser. 


TRAFFIC WORLD 


ited A.T.A.’s Customer Relations Council 
for an improvement in trucking sales ac- 
tivity. 

Mr. Stanley said that shippers generally 
didn’t approve of trinkets and gadgets 
(86 per cent disapprove) and felt that the 
industry would be well advised to spend 
this money in a well-planned advertising 


Tom Widerman, general manager, Maryland Mo- 
tor Truck Association, left, congratulates John 
Lawrence, managing director of the American 
Trucking Associations, Inc., on his address at 
a luncheon of the Customer Relations Council, 
November 17, in Baltimore. 


campaign instead. Along these lines, the 
survey revealed that 76 per cent of the 
shippers liked both magazine advertising 
and direct mail pieces when they told a 
good story on service. 


Advertising Contributions 


Mr. Stanley pointed out the need for 
a good advertising manager on the table 
of operations of a modern motor carrier 
organizational chart. 

“This man,” said he “should not be 
sidetracked, or eliminated from the man- 
agement picture since advertising, sales 
promotion and research are full time jobs 
that will keep one capable man very 
busy.” 

As an indication of the kind of job 
that could be done by a firm that was 
advertising-minded, the advertising pro- 
gram of the Davidson Transfer and Stor- 
age Co. of Baltimore was cited for its 
regular series of advertisements in 
TRAFFIC WorRLD devoted to many indus- 
trial traffic managers, their importance, 
and the contributions that they made to 
American industry and commerce. 

Mr. Stanley also cited the recent ad- 
vertising compaign of the Chesapeake 
and Ohio Railroad concerning the im- 
portance of the industrial traffic man- 
ager and the job he was doing, both for 
his company and the country as a whole. 


To help free sales representatives from 
the red tape generally connected with 
daily or weekly sales reports, Mr. Stanley 
suggested that sales management adopt 
the idea of eliminating sales reports and 
ask their salesmen to send them carbons 
of letters to clients instead. Such 4 
letter, sent right after a call, need not 
be long, but should be sent, as a courtesy 
to the customer, thanking him for his 
time, said he. The sales manager could 
read the carbons of such letters, thereby 
eliminating the necessity of the sales 
report completely, he added. 

In closing, Mr. Stanley disclosed two 
important bits of news of interest to both 
traffic managers and freight traffic sales 
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representatives. 
TRAFFIC WorLD was going to produce a 
colored motion picture in 1954 on indus- 
trial traffic management. This film, said 
he, would consist of four main sections: 
(1) showing the overall importance of 
industry and commerce to the nation as 
a whole, (2) showing the importance of 
industrial traffic management, (3) con- 
taining a visual dramatization of all the 
things that an industrial traffic manager 
is capable of doing, (4) containing a 
message to the industrial leaders of our 
nation requesting that more importance 
be placed on the traffic managers’ po- 
sition. 

Mr. Stanley said this film was expected 
to give the traffic manager and his pro- 
fession “a terrific lift” throughout the 
country. 

A second announcement by Mr. Stan- 
ley, of interest to freight traffic represent- 
atives, grew out of a suggestion by Car- 
ter A. Justin, vice-president of sales for 
the Geo. F. Alger Co., of Detroit. The 
suggestion was that an annual award be 
made for best motor carrier salesman of 
the year. Mr. Stanley anounced that he 
had expanded on this thought and was 
now offering an annual award for the 
best motor carrier salesman, the best 
motor carrier executive, the best railroad 
salesman, and the best railroad sales ex- 
ecutive. 


Telephone as a Business Aid 


Boyce Morgan, president of Boyce 
Morgan & Associates, Washington, D.C., 
spoke next on the use of the telephone 
as a business aid. Mr. Morgan, considered 
an outstanding authority on direct mail 
advertising for many years, described 
how the use of the telephone as a 
sales aid was brought home to him in 
a very effective manner four years ago. 


As Mr. Morgan described it, his busi- 
ness at that time was entirely direct 
mail consultation work. At the time 
the phone became a factor in his life, 
Mr. Morgan and his associates were 
doing a job for a distributor of business 
machines. They tried a new letter and 
mailed it to 100 new firms. They ob- 
tained the expected result—a four. per 
cent return. That left 96 prospects who 
had not responded, and Mr. Morgan 
and his associates knew that some of 
them were good prospects if they could 
be reached. Accordingly, a simple script 
was prepared and the _ distributor’s 
telephone operator was enlisted to call 
those 96 companies. Mr. Morgan said 
he was astounded at the results—21 
_— appointments for salesmen were 
made, 


This was the start of Morgan & As- 
Sociates venture into telephone selling, 
& venture Mr. Morgan said, that had 
convinced his organization that the 
telephone was an extremely valuable 
business ally to those who would use 
it correctly. 


_ Mr. Morgan said that telephone train- 
ing for employes was a “must” in a 
modern business organization—as much 
S80 as training was necessary for new 
Salesmen. Continuing education in the 
use of the telephone was essential, said 
he. He stated that “it only takes one 
new employe, or one old employe who 
knows better, but forgets, to offend a 
Customer and lose an account.” 


Lawrence Speaks at Luncheon 
John Lawrence, managing director of 
the American Trucking Associations, 


was the featured speaker at the Novem- 
ber 17 luncheon. He outlined, in detail, 





The first was that—-how.sales.representatives of the truck- 


ing industry could become better sales- 


men for their industry. He said that - 


personal attitudes were vital factors in 
selling the trucking industry to the 
general public, and outlined a set of 
principles for sales representatives to 
follow. These were faith, courage, honesty 
and energy, said he. 

Mr. Lawrence said that “everything we 
do is public relations.” He said the 
recent A.T.A. convention in Los Angeles 
was as an outstanding example of “sell- 
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ing yourself to your customers.” He also 
said the annual A.T.A. truck roadeo was 
a good example of salesmanship on the 
part of the trucking industry. He stated 
that 16 years ago truck drivers were held 
in very low esteem, but that this atti- 
tude on the part of the general public 
had gradually changed (with the help of 





Participants in a panel discussion the morning of November 17 at the regional meeting of the 

Customer Relations Council of the American Trucking Associations, Inc., in Baltimore, Md., constitute 

the group pictured here. Left to right: E. G. Lackey, secretary-treasurer Pilot Freight Carriers, 

Winston-Salem, N.C.; Norman Rovine, general sales manager, Branch Motor Express, Baltimore, Md., 

who presided at the morning session; C. E. St. Jeor, general sales manager, Inland Freight Lines, 

Salt Lake City, Utah; Boyce Morgan, president, Boyce Morgan & Associates, Washington, D.C., and 
Emil G. Stanley, president, The Traffic Service Corporation, Chicago. 





Pictured here are some of the members of a panel who participated in a discussion of selling freight 
services at the afternoon session of the regional meeting of the Customer Relations Council of the 


American Trucking Associations, Inc., November 17, in Baltimore. Left to right: William Hite, general 

sales manager, Johnson Motor Lines, Charlotte, N.C.; Harry Bridgman, director of field service, 

A.T.A., Washington, D.C.; Meyer Butensky, president of Branch Motor Express, New York City, and 

William Fitzgerald, vice-president, Baltimore Transfer Co., Baltimore, Md., who presided at the 

afternoon session. Carter Justin, vice-president of Geo. F. Alger Co., Detroit, and Joseph Davidson, 

president of Davidson Transfer & Storage Co., Baltimore, also appeared on this panel but were not 
present when this photograph was taken. 
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the roadeo) to a point where truck 
drivers were now considered the best 
drivers on the highway. 

Mr. Lawrence suggested that sales rep- 
resentatives would be well advised to 
become active in their town’s civic af- 
fairs. He mentioned Francis Kane, pres- 
ident of Kane Bros. Transfer, in Wash- 
ington, D.C., as an example of what he 
meant. -Mr. Kane was recently appointed 
to a high position on the Washington 
Board of Trade. In conclusion, Mr. 
Lawrence advised all motor carrier rep- 
resentatives to sell their industry as 
well as its service, and “we’ll all benefit.” 

Carter Justin, of the Geo. Alger Co., 
started off the afternoon session with a 
discussion of “sales organizations”. He 
outlined the organizational set-up at the 
Alger company providing for division of 
the year in 13 periods of 4 weeks each. 
He said that a sales forecast was made 
for the next 4-week period by the sales- 
men and terminal managers. On the 
basis of these forecasts from the entire 
system, he said, Alger management then 
set up specific allotted expenses for the 
same period. 

As a follow up to this report and al- 
location of expenses for each 4-week 
period, Mr. Justin said that a daily report 
was filled out by each terminal manager, 
which was examined by the Alger man- 
agement. In this manner, said he, weak 
spots could be plugged before they be- 
came dangerous, and if an area was fall- 
ing far behind on its quota, the budget 
could be cut accordingly, while the period 
was still in progress. Mr. Justin said 
that this made “more sense” to Alger 
officials than attempting to try to correct 
trouble after the period was past. 

Under the Alger set-up, the sales or- 
ganization is made up of divisions under 
the general guidance of a divisional sales 
manager, according to Mr. Justin. 

To stimulate personnel toward more 
efficient operation, Mr. Justin said his 
company also had developed an incentive 
program for a balanced operation on a 
terminal basis. In conclusion, he said, 
that careful attention to proper sales 
organization could mean the difference 
between an average operation and a 
highly successful enterprise. 


Sales Incentives 


Harry B. Bridgman, director of the 
field service department of the American 
Trucking Associations, addressed the 
group, following Mr. Justin, on “Sales 
Incentives Within the Trucking Indus- 
try.” He told how a good sales incen- 
tive program could be an aid to an 
advertising—public relations program. 
He cited a manufacturing company in 
New England that found its sales drop- 
ping steadily, despite an effective adver- 
tising “and public relations program. 
Management, in near desperation, de- 
cided on an incentive plan for its sales- 
men, said he. Suddenly sales started to 
soar, he said. In the last five months of 
the year (in which time the incentive 
plan was in effect), said he, the com- 
pany more than doubled its sales effort 
of the previous seven months. 

Mr. Bridgman said the four types of 
incentive plans in use today were (1) a 
cash incentive, (2) an honor incentive, 
(3) a trip incentive, and: (4) the mer- 
chandise incentive. Before deciding on 
any incentive plan he advised those in 
attendance first to determine what's 


needed, then decide how much they 
could pay out for an incentive plan. 

Mr. Bridgman said he preferred mer- 
chandise incentive plans as they had a 
number of factors in their favor that 
the other types didn’t have. He said that 
merchandise incentives were more lasting 
than either the trip or cash incentives, 
and meant more to an employe generally. 
He also said that the employe’s family 
was generally more interested in mer- 
chandise incentives since the literature 
usually was sent directly into the em- 
ploye’s home. 

However, in summarizing,, Mr. Bridg- 
man said that he was “firmly convinced” 
of the value of any good incentive plan, 
and would suggest its adoption by anyone 
interested in obtaining more business. 


C.R.C. Management Panel 


The program also featured a Customer 
Relations Council management panel, in 
which three management representatives 
from leading motor carriers gave their 
views about sales and its importance to 
a modern motor carrier. 

William Hite, general sales manager 
of the Johnson Motor Lines of Charlotte, 
N.C. spoke first on this subject, and 
said he felt sales was just coming into 
its own. He said the growth of the 
Customer Relations Council on a national 
basis was definite evidence that sales de- 
partments were “coming of age”, and 
described the growth and expansion of 
activities of the state Customer Relations 
Council in North Carolina. 

Joseph Davidson, president of Davidson 
Transfer and Storage Co., of Baltimore, 
spoke next and described the depart- 
mental meetings held at his company 
where, he said, every department head 
or subordinate was encouraged to bring 
up criticism both of managerial policies 
at the top level and activities of other 
departments. Mr. Davidson said that 
gripes were brought out in the open in 
this manner, and not permitted to fes- 
ter, unanswered, in an employe’s mind. 
Another factor that Mr. Davidson said 
he insisted on when hiring new salesmen 
was that each new man be given enough 
time to familiarize himself with the en- 
tire operation before being sent out to 
contact Davidson customers. Mr. David- 
son said this training process might take 
just a bit longer, but it had definitely 
paid off with his company’s customers. 

Completing the management panel, 
Meyer Butensky, president of Branch 
Motor Express, New York City, said that, 
in his opinion, a salesman’s first re- 
sponsibility was to fulfill promises made 
to his customers. Mr. Butensky likened 
a salesman to the businessman who 
signs a promissory note, saying both 
of them had an obligation that was 
completely binding. 

Salesmen shouldn’t be specialists in 
any particular subject, such as rates, 
schedules, etc., but should have a work- 
ing knowledge of their entire operation, 
said he. In this manner, Mr. Butensky 
said, the salesman would be equipped 
to handle most of the situations that 
arose in a normal working day. 


C.R.C. ‘Mystery’ Panel 


The final feature of the afternoon 
session November 17 was billed as the 
Customer Relations Council mystery 
panel. Staged and planned by Norman 
Rovine, general sales manager for 
Branch Motor Express and president 
of the Maryland Motor Truck Associa- 
tion, this panel was to have consisted 
of tape recordings of gripes by both 
trafic managers and motor carrier 


TRAFFIC WORLI 


salesmen, taken without their knowl- 
edge. However, a review of the tape: 
made it all too apparent that th 
voices would be readily discernible so 
Mr. Rovine read the gripes of the sales- 
men and then asked members of the 
audience who were in managerial posi- 
tions to answer those gripes. Some of 
the gripes registered included: (1) why 
report every day? (2) too many sales 
reports are necessary; (3) cooperation 
is lacking between operations and sales; 
(4) compensation should be raised, and 
(5) the company wasri’t interested in the 
revenue dollar generated. Many similiar 
complaints were recorded. 





Growth of America’s Truck 
Fleet Reported in 
‘Motor Truck Facts’ 


America’s truck fleet has doubled 
in size in the last 15 years and its 
work load has more than tripled, the 
Automobile Manufacturers Associa- 
tion reports in the 1953 edition of 
Motor Truck Facts. 


The number of motor trucks regis- 
tered in the country will reach an all- 
time peak of about 9% millions by the 
end of 1953—a growth of 105 per cent 
since 1939—the statistical publication 
shows. Meanwhile, truck ton-mile totals 
on rural roads rose from 50.7 billions in 
1939 to 152.1 billions in 1951. 

Formerly a biennial publication, Motor 
Truck Facts is to be issued yearly in the 
future as a companion to the automotive 
industry’s statistical handbook, Automo- 
bile Facts and Figures. 

“More than 50 pages of charts and 
tables in this year’s edition tell the story 
of truck transportation’s rapidly grow- 
ing influence in the U.S. economy,” says 
the A.M.A. 

“The book traces annual U.S. truck 
production from the year 1904, when a 
total of only 700 were built, to 1952, 
when the automotive industry turned 
out 1,212,790 trucks. The wholesale 
value of 1952’s truck output was an all- 
time high of more than $2.2 billions, 
compared with a wholesale evaluation 
of $1.2 millions on 1904’s production. 

“U.S. truck production in 1952 exceed- 
ed that of all the rest of the world by 
more than 60,000 units. But, for the 
first time, the nation’s share of world 
truck registration fell below the 50 per 
cent mark, Motor Truck Facts discloses. 
The number of trucks in operation 
throughout the world in 1952 totaled 
18,878,000—an increase of 127 per cent 
since 1940. Of the total, 483 per cent 
were in the U.S. In addition some 508,- 
000 truck trailers were Owned and op- 
erated in the United States during the 
year. 

“Motor Truck Facts for 1953 also in- 
cludes these highlights: 

“Special truck tax revenues have 
about tripled in the postwar period, t0o- 
taling nearly $1.5 billions in 1952—an 
increase of about $160 millions from the 
year before. Taxes collected on trucks 
alone now exceed total revenues from 
all motor vehicle taxes in 1936. 

“Intra-city and rural trucking com- 
bined haul a total of more than 11 billion 
tons of freight in the U.S. annually. 
This is equivalent to 77 per cent of total 
freight tonnage moved in the nation by 
all forms of transportation. Ton-mile- 
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age accumulated annually by both in- 
tercity and local truck carriers totals 
an estimated 170 billions, or 12 per cent 
of the ton-miles piled up by the na- 
tion’s entire freight transportation sys- 
tem, including pipelines. 

“During a year’s time, trucks haul an 
average of 70 tons of freight for every 
person in the population, and 240 tons 
for every U.S. family. To provide this 
service, some 58 truck work days are 
expended annually per American fam- 
ily. 

“Truck transportation now creates 
employment for 6,260,000 Americans, or 
for one out of every 10 employed per- 
sons in the nation. The total includes 
5,384,000 truck drivers, 239,000 employed 
in the production of trucks, parts, trail- 
ers and tires, 507,000 in truck sales and 
servicing, 77,000 in petroleum refining, 
and 53,000 working on federal and state 
roads. 

“Four out of five trucks sold in 1952 
replaced trucks that had been scrapped. 
Truck scrappage in 1952 totaled an es- 
timated 700,000, compared with domestic 
factory sales of 874,062 units. 

“Yet, 2.3 million prewar trucks were 
still in operation throughout the nation 
during 1952.’ Twenty-five per cent of 
total trucks registered were more than 
10 years old, compared with less than 
15 per cent in 1941. The average age of 
U.S. trucks in 1952 was 6.6 years—a full 
year higher than in 1941. 

“One in every seven trucks produced 
in the U.S. during 1952 were shipped to 
foreign markets. This ratio, however, 
was well below the prewar average. In 
1939, 22.3 per cent of truck output was 
exported. 

“A survey of 22 states indicates that 
approximately one-third of all trucks 
are owned by farmers. 


“Likewise, a high proportion of the 
nation’s food products reach the market 
by truck. Reports of major U.S. farm 
markets show that more than 95 per 
cent of eggs and live poultry arrive by 
truck. Some 75 to 80 per cent of all 
livestock, dressed poultry, frozen eggs, 
and cream are shipped to their primary 
markets over the highway. At 20 major 
wholesale markets, nearly 50 per cent 
of all fruits and vegetables are received 
aboard trucks. 


“Trucks and buses also play a major 
transportation role in the nation’s cities. 
Nearly 59 per cent of all public transit 
passengers traveled by motor bus in 
1952. Thirty per cent of all U.S. trucks 
were located in the 115 largest metro- 
politan areas.” 


Rails Prepare for Heavy 
Volume of Yuletide Mail 


The nation’s railroads beginning De- 
cember 1 will carry a mail load that is 
expected to average nearly a quarter of 
a billion gift parcels and greeting cards 
every day up to Christmas, according 
to the Association of American Railroads. 

“The Post Office Department has 
estimated that during the 24-day pre- 
Christmas period this year, intercity 
ma‘i—the great bulk of which is trans- 
ported by railroad—will aggregate about 
5,796,000,000 pieces, an increase of more 
than 3 per cent over the 1952 holiday 
Sea:on,” says the A.A.R. 

“This is equivalent to delivering an 
average of more than one gift package 
or creeting card each day from Decem- 


ber 1 until Christmas to every person in 
the United States, as well as to the 
entire populations of Canada and Mexico. 

“To move such a tremendous volume 
of holiday mail, the American railroads 
must provide 3,760,162 square feet of 
mail car space, according to estimates 
of the Post Office Department. 

“This footage is equivalent to 62,669 
standard-size mail cars exceeding 60 feet 
in length. These cars, in turn would 
make up in excess of 5,200 solid mail 
trains of 12 cars each. 

“Sacks of mail to be delivered this 
year by railroad are expected to reach 
56,823,500, an increase of more than 
2,000,000 over the number handled a 
year ago. 
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“In order to eliminate crowding of 
limited floor space at many of the large 
post offices and terminals, the railroads 
must accelerate the transportation of 
the holiday mail throughout the 24-day 
period. To accomplish this, they expect 
to press extra cars into service. 

“In addition to speeding gift parcels 
and greeting messages from coast to 
coast, the railroads are prepared to 
handle thousands of cars of express and 
freight loaded with Yuletide merchan- 
dise.” 





Reed-Bulwinkle Act Has Not Produced 
‘Dire Things’ Predicted by D. of J. 


John R. Wall, Chairman of the Freight Traffic Committee, Central 
Territory Railroads, So Declares in Address Before Chicago Chapter 
Of Delta Nu Alpha Reviewing Developments Under New Law. 


The Reed-Bulwinkle act, “which 
would not have been necessary ex- 
cept for the activities of the anti- 
trust division” of the Department of 
Justice, has made for more efficient 
operation of the rate conference 
method and has succeeded in edu- 
cating the public as to rate confer- 
ences, John R. Wall, chairman of 
the freight traffic committee, Central 
Territory Railroads, Chicago, said 
November 19. 


Mr. Wall spoke on “The Bulwinkle 
Bill Five Years After Enactment,” before 
the Chicago Chapter of Delta Nu Alpha 
Transportation Fraternity, in the Palmer 
House. 


The speaker said the following had 
occurred under section 5a of the inter- 
state commerce act which embodies the 
act in question: 


“1. The carriers now have the assur- 
ance that-as long as they follow the 
terms of their agreement as approved by 
the Interstate Commerce Commission, 
there is no question as to the legality 
of their actions. Under section 5a the 
Commission has a policing power to 
examine the records of the committees 
to insure the fact that the carriers are 
abiding by their agreement. This power 
has been exercised by members of the 
Commission’s staff in examining the 
records of a number of the committees. 


“2. The carriers have been able to 
continue the basic method of rate bureau 
procedure that had been in existence 
for many years before the passage of 
the Reed-Bulwinkle act. 


“3. In reviewing their procedures be- 
fore applying to the Commission for 
approval of their agreements, the rail- 
roads were able to effect several changes 
of a streamlined nature which improved 
those procedures, 

“4. None of the dire things predicted 
by the antitrust division of the Depart- 
ment of Justice, and by the President 
in his veto message, has occurred. The 
right of independent action by carriers 


has been preserved; there has been no 
private government of the railroad sys- 
tem established; there is no broad power 
exercised over all domestic transporta- 
tion by carrier associations. Railroads, 
particularly, .are highly competitive 
among themselves and with other forms 
of transportation.” 

For the shippers, said Mr. Wall, the 
Reed-Bulwinkle Act had insured that 
they would continue to have the type 
of rate making they desired. Shippers, 
furthermore, had the assurance that 
the Commission would see that the 
carriers followed terms of their agree- 
ments. 


Background of the Act 


Reviewing the history of the Reed- 
Bulwinkle act, the speaker recalled that 
on June 14, 1948, the then President of 
the United States had returned to the 
Senate, without his approval, S. 110, en- 
titled “To amend the interstate com- 
merce act with respect to certain agree- 
ments between carriers.” In his veto 
message the President said: 

“Under this bill private carrier asso- 
ciations and rate bureaus, free from the 
restraints of the anti-trust laws, could 
exercise broad powers over most forms 
of domestic transportation, includirg 
railroads, trucks and busses, water car- 
riers, pipe-lines, and freight forwarders. 
Carriers could agree privately among 
themselves upon the rates to be filed 
with, or withheld from, the Interstate 
Commerce Commission. Acting through 
these bureaus, groups of carriers could 
exercise a powerful deterrent influence 
upon the filing by an individual carrier 
of proposed rates which might benefit 
the public.” 

The Senate and the House of Repre- 
sentatives, said the speaker, by the nec- 
essary two-thirds vote, had overridden 
the President’s veto and the Reed-Bul- 
winkle bill became law on June 17, 1948. 


The rate conference method, which 
was the subject of that bill, was defined 
by Mr. Wall as “the procedure whereby 
proposed changes in rates are submitted 
to an organization of involved or af- 
fected carriers for analysis, discussion 
and determination. This procedure con- 
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templates that publicity be given to such 
proposed changes and affords the ship- 
ping public an opportunity to present 
their views concerning proposed changes 
in rates. The rate conference procedure 
began with the railroads in the iatter 
part of the last century. The procedure 
now extends to all transporiation agen- 
cies.” 

Continuing, the speaker said: 

“Tt has been the opinion of both ship- 
pers and the railroads, since the decision 
of the United States Supreme Court 
in the Joint Traffic Association case, 
1898, and the Trans Missouri case, de- 
cided March 22, 1897, that the con- 
ference method of considering proposa!s 
for changes in rates was entirely legal. 
This was particularly so because the 
regulatory powers of the Commission 
had been continually increased since 
1900. Such regulation, it was felt, 
adequately protected the public interest 
as far as the making of those rates was 
concerned. 

“The anti-trust laws of this country, 
broadly speaking, are directed against 
high prices, and low prices. In its reg- 
ulation of rates, the interstate commerce 
act affords the Commission control of 
both high prices (unreasonable rates) 
and low prices (destructive competitive 
practices). In addition, the Commission 
is charged with protecting the public 
interest in providing an adequate trans- 
portation system. 

“The shipping public has always 
relied heavily upon the functioning of 
the rate bureau method in protection 
of its own interest. Indeed, in 1920 
the National Industrial Traffic League 
took stens to perpetuate the conference 
method by entering into an agreement 
with the railroads which would provide 
for the filing of proposals for changes 
in rates, publication of these proposals, 
action by members of a rate committee, 
the review of committee action, and the 
right of independent action. Therefore, 
when beginning in 1941 the anti-trust 
division of the Department of Justice 
questioned the legality under the anti- 
trust laws of the conference method of 
making rates, both shippers and car- 
riers alike, those primarily interested 
in transportation, united in support of 
an effort to clarify the situation. 


“As a result, the Reed-Bulwinkle act 
was introduced in Congress. This act 
provided that carriers when operating 
under the conferente method of rate- 
making, with approval of the Commis- 
sion, would be granted immunity from 
the anti-trust laws under certain con- 
ditions provided for in the act. These 
conditions, briefly, were: (1) That the 
procedure for rate making be approved 
by the Commission; (2) that the pro- 
cedure be in furtherance of the national 
transportation policy; and (3) that each 
carrier a party to the procedure would 
retain the free and unrestrained right of 
independent action, either before or af- 
ter, of any determination arrived at 
through the procedure. 


Strong Support for Bill 


“Upon hearings before the congres- 
sional committees considering this bill 
the legislation received practically the 
unanimous support of all those interested 
primarily in transportation. The chief 
opposition to this bill came from the 
anti-trust division of the Department 





of Justice who contended that granting 
immunity through carrier conferences 
would result in a private government of 
the railroad industry which would abol- 
ish the individuality of smaller railroads 
and would not be in furtherance of the 
national transportation policy. 
“Over the opposition of the anti-trust 
vision and the veto of President Tru- 
1an, the Congress enacted the Reed-Bul- 
nkle bill, which became section 5a of 
e interstate commerce act. It should 
2 pointed out that this bill extends to 
il transportation agencies under the 
jurisdiction of the Interstate Commerce 
Commission, not to railroads alone. 
“After the enactment of section 5a 
various transportation agencies filed ap- 
plications under the provisions thereof 
with the Commission asking approval of 
their rate-making procedure. Again, the 
anti-trust division of the Department of 
Justice appeared before the Commission 
upon hearings on these applications and 
reiterated the same arguments unsuc- 
cessfully made to the Congress. The 
railroad applications received consider- 
able support from many shipper organ- 
izations, principally the National Indus- 
trial Traffic League. With some modi- 
fications, the principal railroad agree- 
ments were approved by the Commission 
and we are now operating our traffic 
committees under section 5a of the act.” 


Mr. Wall said that cooperation between 
shippers and carriers was outstanding in 
clearing, once and for all, the nebulous 
haze of legality surrounding the con- 
ference method that had annoyed all 
those primarily interested in transpor- 
tation. 


William A. Ballou, Standard Freight 
Lines, Inc., chapter president, presided. 
Robert A. Blocki, assistant general traf- 
fic manager, Kraft Foods Co., is chair- 
man of the program committee. A 
lengthy question-and-answer period and 
discussion followed Mr. Wall’s address. 
The consensus appeared to be that under 
section 5a the railroads enjoyed more 
freedom of independent action than did 
the motor carriers. 
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Two Ship Lines Cut Rates on 
Drought Emergency Feeds 


Secretary of Agriculture Benson has 
announced that two shipping lines have 
agreed to reduce their rates by 50 per 
cent on drought emergency feeds moving 
to farmers in the Hawaiian Islands. He 
said the lines were the Matson Naviga- 
tion Co., which put its reduced rates 
from the west coast into effect Novem- 
ber 20, and the Atlantic and Gulf 
Hawaiian Islands Conference, which was 
to offer the lower rates from the gulf 
coast beginning November 24. It was 
stated that rates on both lines would be 
in effect until February 23, 1954. 





Clarence A. Miller Is Dead 


Clarence A. Miller, vice-president and 
general counsel of the American Short 
Line Railroad Association, Washington, 
D.C., died November 21, after a short 
illness. Mr. Miller, active in the Amer- 
ican Bar Association, was a member of 
the association’s council of the section 
of administrative law. 


Associated with the railroad associa- 
tion since 1931, Mr. Miller was the au- 
thor of “Legislative Evolution of Inter- 
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state Commerce Act, I.C.C. Law and 
Procedure,” and “Anccdotes of Th 
Literary Club” (cf Samuel Johnson’ 
time). 

He was a Presbyterian, being a men 
ber of the Church he P.g-rims. I 
was a2 member of Phi I a Phi frate 
nity and other c.ubs, ine!uding Uni- 
versity, Cosmopolitan, Cosmos, Ken- 
wood Golf and Country Club of Was 
ington, Eosweill Club of Chicago, and 


the Chicago Traffic C:ub, and the Row- 
fant Club of Cleve_and, O. 





Trends in Traffic Volumes, 
Vehicle Types, Weights 
Reported by Roads Bureau 


“Total travel on all rural roads in 
1952 broke all records, exceeding the 
1951 previous high by more than six 
per cent,” says Thomas B. Dimmick, 
of the U.S. Bureau of Public Roads, 
in the December issue of Public 
Roads, the journal of highway re- 
search published by the U.S. Depart- 
ment of Commerce. 


Mr. Dimmick’s statement is made in 
the presentation of his report on a study 
entitled “Trends in Traffic Volumes, Ve- 
hicle Types, and Weights.” Mr. Dimmick 
is head of the current data analysis unit 
of the highway transport research 
branch of the Bureau of Public Roads. 

“On the 361,000 miles of main rural 
roads in the United States,” Mr. Dim- 
mick continued in his summary, “travel 
in 1952 was a little more than 203 billion 
vehicle miles, of which 77 per cent was 
by passenger cars, one per cent by buses, 
and 22 per cent by freight-carrying 
vehicles. 

“Trucks and combinations hauled 3 per 
cent more ton-mileage of freight on main 
rural roads in 1952 than in 1951. Single- 
unit truck travel was 11 per cent higher 
than in 1951 while that of combinations 
increased only 2 per cent. The average 
carried load for all trucks and combina- 
tions in 1952 decreased slightly. 


“In 1952 over 5 per cent of all trucks 
and combinations exceeded a state legal 
weight limit, and more than 15 per cent 
of the combinations were illegally over- 
loaded in some particular. In compari- 
son with 1951 the percentage of over- 
weight vehicles for 1952 remained the 
same in the west south central States, 
and increased in all other regions ex- 
cept middle Atlantic, east north central, 
and west north central states.” 


The report of the study fills 13 pages of 
the December issue of Public Roads. The 
report is illustrated by graphs, charts 
and tables, giving detailed information. 


Pacific Coast Terminal Charges 


The rail-water freight rate agreement 
whereby rail and water carriers jointly 
assume all terminal charges on import 
and export overland cargo moving 
through Pacific Coast Ports to the Far 
East, Philippines, Japan, Hong Kong, 
Okinawa, Korea, Formosa and Siam has 
been extended to February 5, 1955, ac- 
cording to an announcement to shippers 
by the Pacific Westbound, Straits, and 
Indonesian Conferences. 


“Provisions of the Agreement between 
western terminal rail lines and the 
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Pacific Westbound Conference concern- 
ing these te:minal charges would for- 
mally terminate on February 5 of next 
year,” said the conference. 

“With the extension of these provicions 
freight originating cast of Colorado or 
imp lesti to eastern cons.gnees 
will be carried at regular rail and water 
rates, Without terminal charges at Pa- 


ic Naot Arte 
cific Coast poris. 





Post Office Says lt Will 
Use Carriers Assessing Air 
Mail Charge at Lowest Rate 


The Post Office Department on No- 
vember 23 announced a new air- 
mail routing policy designed to per- 
mit the department to use the air 
carrier assessing the lowest transpor- 
tation charges. 


Promulgation of the policy was stated 
in a letter to eleven major airlines by 
Assistant Postmaster General John C. 
Allen. The letter follows: 

“We in the Post Office Department 
have been concerned for some time with 
the instances wherein we feel we pay a 
premium in air mail transportation serv- 
ice via one carrier when similar service 
and lower costs are obtainable by an- 
other air carrier. 


“Several airlines have competing serv- 
ices between the same cities and yet 
different rates per ton mile are assessed 
the Post Office Department. Also differ- 
ent air transportation charges are as- 
sessed us between the same cities because 
of differences in mileage. 


“After careful study and consideration 
we believe it logical to establish a policy 
that when air mail service will not be 
impaired we will use the carrier assess- 
ing the lowest air transportation charges 
authorized by the Civil Aeronautics 
Board for air mail transportation. We 
plan to initiate this policy effective Jan- 
uary 1, 1954. 


“Should there be any question concern- 
ing this policy decision, I would be very 
happy to discuss this matter with you.” 





Seaboard’s Progress Stated 
By President J. W. Smith 


John W. Smith, president of the Sea- 
board Air Line Railroad, in an address 
before the Boston Security Analysts 
Society, November 23, said that the Sea- 
board’s rate of growth since its emer- 
gence in 1946 from receivership had been 
greater than southern railroads as a 
group and “much better than all. Class 
I railroads.” He enumerated four basic 
factors he said had contributed to the 
en present sound financial con- 
dition, 

rhe first of these was that the Sea- 
board’s business had grown much more 
than the 1946 reorganization capitaliza- 
tion anticipated; the second, that since 
1946, its long-term debt, exclusive of 
equipment obligations, had been further 
recuced and all the company’s preferred 
Stock eliminated; the third, that even 
With a large expansion of equipment 
notes, total long-term obligations had 
increased only $16,000,000 against gross 
Capital expenditures of $183,000,000, and 
the fourth that annual interest and 





dividend charges ahcad of the common 


stock had keen reduced by $1,300,000. 

Concerning iong-term obligations, 
Smith said that if effect were given +0 
the elimination of the company’s $15,- 
099,009 5 per cent preferred stock, the 
increase in obligations pr-_or to O.u- 
mon stock would be only $1,000.090 

All of th had | lg be) } 
Mr. Smith d, while co y l 
mainia’ned in recent ycars adeq e 
working capital rosition averag.ng ap 


wah wri -++ «J 
proximately $30,060,000.” 

“The reorganization in 1946 was 
drastic and accomplished a great deal 
financially,” said he. “The railroad 
emerged with capitalization of $32,500- 
009 4 per cent first mortgage bonds, 
$52,500,000 4% per cent general mortgage 
income bonds, $15,000,000 5 per cent pre- 
ferred stock and $85,000,000 of common 
stock represented by 850,000 shares of 
no par value. The reorganization plan 
was drafted on the basis of estimated 
future annual revenues of $50,000,000, 
and on that basis the capitalization was 
deemed to be conservative. 


“Since the reorganization in 1946, two 
things have happened. The business, 
instead of being $50,000,000 as projected, 
reached $160,000,000 in 1952. Notwith- 
standing increases in freight rates that 
have been granted in the interim and 
the depreciated value of the dollar, this 
represents a marked increase in the 
anticipated traffic volume. Since 1946 
the capitalization has been altered again 
—in fact, you might say that there has 
been a second internal financial re- 
organization.” 


Mr. Smith said these financial changes 
consisted of reducing the first mortgage 
debt of $32,500,000 of 4 per cent bonds 
to $29,000,000 of 3 per cent bonds; elimi- 
nating the general mortgage debt of 
$52,500,000 of 4%4 per cent income bonds 
and putting in its place an issue of 
$25,000,000 of 3-7/8 per cent debentures 
(now reduced to $23,600,000), and elimi- 






Southeast Board Builds 
Miami Meeting Around 


‘The Marvelous Southeast’ 


“The Marvelous Southeast” will be 
the theme of the one-hundred and 
fourth “rendezvous” of the Southeast 
Shippers’ Advisory Board at the Em- 
press hotel, Miami Beach, Fla., De- 
cember 9-10. 


And, along that line, J. Fleetwood 
Moore, of Savannah, Ga., general chair- 
man of the board, said that the purpose 
of the meeting would be “to survey cur- 
rent and prospective business conditions; 
to accurately predict trends of agricul- 
ture, commerce and industry; to esti- 
mate railroad car requirements; insure 
adequacy of supply and efficiency of 
railroad service and, unitedly, assure the 
economic stability of the southeast.” 


On the night of December 8, prior to 





I at e §15,009,099 in tre ed stock 
He alo said cqupmoent trust obligations 
had been increa:ed froa: $13,000,000 to 
$61,700.090 on November 1 of this year, 
W i a interest cost of 2.6 per 
cent and that since the company’s re- 
or 2f2¢ $183,033,039 been de-. 
vocsed to capital expenditures. 

“Tne Seakeard’s revenucs increased 


proportionately more than most rail- 
roads during the past decade because of 
the accelerated growth of the territory 
it serves,” Mr. Smith sa‘d. “It is possible 
that for this reason, in the event of a 
recession, the decline in revenues might 
be more moderate than would otherwise 
have been experienced.” 





Railway Business Group 


Reelects Officers 


All officers of the Railwav Business 
Association were reelected at the associa- 
tion’s annual meeting November 29 in 
the Conrad Hilton hotel, Chicazo, P. 
Harvey Middleton, president, reported. 
More than 900 persons attended the an- 
nual dinner, he said. Among those who 
made brief remarks in the course of the 
annual dinner was William T. Faricy, 
president of the Association of American 
Railroads. 





Shipper-Motor Group Meeting 


The Middlewest Shipper-Motor Car- 
rier Conference will hold its winter meet- 
ing January 13 in the Hotel Fontenelle, 
Omaha, President E. W. Harlan, presi- 
dent of Bruce Motor Freizht, Inc., Des 
Moines, has announced. Conference 
committees will meet January 12. 


SHIPPERS ADVISORY 
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the “call to order,” the Dade County 
Port Authority will be host to a “night 
cap” party for members of the board 
and their wives, in the hotel’s Corona- 
tion Room. 

On December 9, according to Mr. 
Moore, board activities will begin with 
a breakfast conference of the executive 
committee. Other committee meeting 
scheduled for that date are: 

Joint committee on less-carload traf- 
fic, railroad transportation, railroad sales 
and service, and joint committee on 
freight claim prevention. 

Mr. Moore said that Mrs. Charles A. 
Olson and Mrs. R. T. Spangler would 
have a special program for the ladies 
while the committee meetings were in 
progress. In the evening, the Florida 
East Coast and the Seaboard Air Line 
will be hosts at a reception for all mem- 
bers and their wives on the Pool Patio, 
according to Mr. Moore. 


After the opening prayer in the Coro- 
nation Room December 10, Mr. Moore + 
will begin the general meeting with an 
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address on the theme “The Marvelous 
Southeast.” T. M. Healey, district man- 
ager, Atlanta, Ga., will follow Mr. Moore 
on the agenda, reporting on “Its (South- 
east’s) Carloadings; Car Supply.” 

“Its Leadership” will be discussed by 
Louis A. Schwartz, New Orleans, La., a 
member of the executive committee, 
after which, Colonel Robert S. Henry, 
vice-president, Association of American 
Railroads, Washington, D.C., will dis- 
cuss “Its Modern Railroads.” 

Under “Its Future,’ Mr. Moore said 
that 27 southeastern traffic officials had 
been listed to report on different com- 
modities, and also, reports on the rail- 
road transportation committee, and the 
railroad sales and service committee, 
would be made. 


R. E. Clark, manager, closed car sec- 
tion, car service division of the AAR.., 
would speak on “Its Alliance With the 
National Transportation Situation,” Mr. 
Moore said. 


“Its Recognition of All Factors” in- 
clude discussion by W. L. Murph, Jr., of 
Kannapolis, N.C., for shippers, and J. A. 
Shea, of Jacksonville, Fla., for rail- 
roads, both of the less-carload commit- 
tee, Mr. Moore said. 


For the freight loss and damage pre- 
vention committee’s discussion of the 
next topic, “Its Thrift,’ Mr. Moore said 
that Thomas E. Haile, of Orlando, Fila., 
would speak for shippers, and Charles 
Woods of Savannah, Ga., would speak 
for railroads. He said that an open 
forum on “Its Opportunities,” would 
conclude the meeting. 





Central Western Advisory 
Board May Admit Local 
Freight Agents to Meetings 


A proposal calling for representa- 
tion of at least one local freight 
agent from the principal railroad 
terminals located within the Central 
Western Shippers Advisory Board 
district at board meetings, will be 
submitted at the sixty-eighth regular 
meeting of the board in Boise, Ida., 
December 7-8, according to L. W. 
Smith, field secretary (T.W., Nov. 7, 
p. 42). 


Mr. Smith said that Dallas Cook, 
director of transportation, Denver 
(Colo.) Chamber of Commerce, and Co- 
lorado state secretary of the board, 
planned to submit such a proposal to 
the executive committee of the board. 

Explaining the proposal, Mr. Smith 
said that Mr. Cook would ask that the 
local freight agents associations, which 
held regular meetings in the various 
terminals, designate one representative 
to attend the advisory board meetings 
and as such would speak for and rep- 
resent the entire particular terminal in 
which he worked. 


That agent, Mr. Smith said, on return 
to his station, would then be in position 
to give a first hand report on the prob- 
lems and developments at the board 
meetings to the other agents at their 
regular meetings. 


“Tt is Mr. Cook’s contention,” Mr. 
Smith said, “that we need local agent 
representation at the advisory board 
meetings as these are the men who deal 
direct with the shipper and receiver 
daily and as such are the transportation 
representatives who must meet with and 
handle the shippers problems as they 
develop.” 


H. E. Shumway, general superinten- 
dent of transportation, Union Pacific 
Railroad, and chairman of the railroad 
contact committee of the board, already 
had requested participating railroad offi- 
cials to send as many local agents to 
the Boise meeting as possible so that 
Mr. Cook’s recommendations might be 
explored, Mr. Smith said. 


L. J. Becquet, traffic manager, Gooch 
Milling & Elevator Co., Lincoln, Neb., 
general chairman, will call the meeting 
to order. After the welcoming address 
by Governor Len Jorden of Idaho, the 
following committee reports will be 
given: 

Executive committee, R. W. Bagby,* 
traffic manager, Dempster Mill Manufac- 
turing Co., Beatrice, Neb.; railroad 
contact committee, Mr. Shumway; 
freight car efficiency, J. R. Wildman, 
traffic manager, Adolph Coors Co., Gol- 
den, Colo.; general business and economic 
conditions, John A. Reed, president, 
First National Bank, Kemmerer, Wyo.; 
forecast of car requirements, by state 
secretaries: Colorado—Mr. Cook; Idaho 


—Earl W. Murphy, secretary, Idaho 
State Chamber of Commerce, Boise; 
Nebraska—R. A. Schiffbauer, traffic 


manager, Falstaff Brewing Co., Omaha; 
Utah—F. B. Merrill, traffic manager, 
Kennecott Copper Corporation, Salt Lake 
City; Wyoming—Archie Ewoldsen, man- 
ager, Chamber of Commerce, Sheridan. 

National transportation situation, W. 
E. Callahan, manager, open car section, 
car service division, Association of 
American Railroads; less-than-carload 
transportation, W. J. Winker, traffic 
manager, Store Kraft Manufacturing 
Co., Beatrice, for shippers, and C. C. 
Weedin, general freight service man- 
ager, Union Pacific, Omaha, for rail- 
roads; freight loss and damage, shipper, 
Lloyd C. Dell, general traffic manager, 
Fairmont Foods, Omaha, for shippers, 
and L. J. Grinnell, district freight claim 
adjuster, Union Pacific, Denver, for rail- 
roads; legislation affecting transporta- 
tion, C. A. Ross, legislative committee 
traffic counsel, Chamber of Commerce, 
Lincoln, Neb.; resolutions committee, 
I. L. Herts, superintendent, planning 
and production, Colorado Fuel & Iron 
Corporation, Pueblo, Colo.; and remarks 
by L. A. Dickson, district manager, car 
service division, A.A.R., Omaha, Neb. 





List of Forwarders 


The third revised list of independent 
foreign freight forwarders registered 
with the Federal Maritime Board under 
General Order No. 72 has been issued by 
the Customs Brokers and Forwarders 
Association of America, Inc., 10 Bridge 
St., New York 4, President Martin A. 
Kerner has announced. The list con- 
tains over 1,200 firm names and individ- 
uals, addresses and registration numbers. 
Described as of particular value to 
steamship operators and exporters, the 
list is available without charge from the 
association. 
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Los Angeles Harbor Had 


‘Record-Breaking’ Year 


“The story of Los Angeles Harbor in 
the fiscal year which ended June 30, 
1953, graphically illustrates once again 
the fact that this great municipal enter- 
prise is big business in the maritime in- 
dustry of the Pacific,” said Bernard J. 
Caughlin, acting general manager of 
Los Angeles Harbor. 

“The commerce that flows through this 
single gateway exceeds the combined 
traffic of all the other US. Pacific ports. 

“June 30, 1953, signalled the end of a 
record-making year. 

“Our gross receipts of $5,226,216 were 
the largest in the history of the harbor. 

“More than 4,500 vessels passed through 
the port, the highest mark achieved in 
the past 12 years. 


“Tonnage moving across the docks, 
24,762,587, was the second largest re- 
corded in our history. 


“Construction completed, totaling $4,- 
210,000, set an all-time mark, while 
expenditures for maintenance and re- 
habilitation, $487,000, were also the 
largest of record. 


“An analysis of the financial results 
of the past year shows that the harbor 
returned a net profit of $1,345,809. Gross 
revenues of $5,229,703 increased $26,589 
over the previous year. Operating and 
administrative expenses were $2,589,278. 
Provision for depreciation totaled $920,- 
932, or an increase of $94,825. 


“Miscellaneous expense, totaling $42,- 
734, was reduced $100,185 from the pre- 
ceding year, while bond interest of 
$330,948 decreased $32,225. 


“Net assets at the year’s end stood at 
$88,003,483. Current assets totaled $7,- 
403,231 and current liabilities $1,390,073. 


“The equity of the city increased from 
$77,677,661 in 1952 to $80,072,866 in 1953. 


Revenue Tonnage Increased 


“Revenue tonnage made a sharp gain 
of 1,392,465 over the preceding year. At 
year’s end, harbor statistics showed a 
a new postwar record of 21,568,357 reve- 
nue tons. 


“A study of the port’s traffic showed 
2,684,209 short tons of general cargo as 
against 2,726,844 a year ago. Lumber 
traffic soared to 495,988,371 board feet, 
a gain of 149,674,480, reflecting the tre- 
mendous demand for new construction in 
southern California, while petroleum 
commerce reached 21,327,642 short tons, 
or a gain of 541,555 short tons. 


“More passengers used harbor facilities 
last year than the year before. Records 
show that number of passenger vessels 
arriving increased from 823 to an even 
1000, depositing and taking aboard 4000 
more passengers and making a grand 
total of 555,276 persons handled by vessel. 


“The growing importance of foreign 
trade is sharply illustrated by a compari- 
son of domestic and foreign flag traffic. 
While the number of American flag ships 
utilizing the port totaled 2,961 vessels, 
or an increase of 128, foreign flag ships in 
port increased 297 over last year to 4a 
total of 1,586. j 


“For every aditional American ship in 
port, there were more than two addi- 
tional foreign vessels. 


“The accommodation of shipping traffic 
produced revenues for the harbor of 
$3,076,735, of which the largest sources 
were wharfage charges, totaling $1,810,- 
728, an increase of $22,127 over 1952.” 
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Decisions 


|.C.C. Refuses Approval of Reduced Rate 
Of C. & O. and Virginian on Import Ore 


Says Railroads Proposing Reduced Rates Must Show They Are Just. 
Finds Record ‘Too Incomplete’ to Enable It to Pass on Whether 
Rate From Hampton Roads to Toledo Dock, O., Is Compensatory. 


On the ground that there was not 
enough evidence to determine 
whether or not reduced rates on 
import ore, which it said seemed be- 
low a minimum reasonable level, 
would be compensatory, the Commis- 
sion, division 2, has found those rates 
not shown just and reasonable. 


By a report and order in I. and S. 
No. 6068, Iron Ore, Norfolk, Va., to To- 
ledo Dock, O., the Commission ordered 
the suspended tariffs canceled On or be- 
fore December 24 on one day’s notice. 

By schedules filed to become effective 
March 30, the Chesapeake & Ohio and 
the Virginian proposed to establish a 
rate of $2.91 a ton of 2,240 pounds from 
Newport News and Norfolk, Va., to To- 
ledo Dock, O., on iron ore of foreign 
origin, in carloads, minimum weight not 
less than the marked capacity of the 
car, except that the minimum weight 
of the last car in the shipment would 
be 30 long tons. The rate was restrict- 
ed to apply on movements beyond To- 
ledo Dock by lake vessel, and was sub- 
ject to an additional charge for trans- 
fer from car to vessel of 22.4 cents a long 
ton, 

On protest of the Baltimore & Ohio, 
the Pennsylvania, and the Western 
Maryland, the schedules were suspended 
to October 29, and the respondents 
voluntarily postponed their effectiveness 
until December 29, 1953. The Balti- 
more Association of Commerce inter- 
vened in support of the protestants. 


A footnote to the report said that the 
rates and charges named in the report, 
except as noted, did not include the gen- 
eral increase of 12 per cent authorized 
for application on iron ore in Increased 
Freight Rates, 1951, 280 I.C.C. 179, and 
later reports. ' 

A Commission examiner, John A. Rus- 
sell had recommended that the Commis- 
sion find the proposed reduced rate just 
and reasonable (T.W., Aug. 15, p. 55). 


Reason for Proposal 


A table in the report showed that the 
present rate from Hampton Roads to 
Toledo, as well as from Baltimore to To- 
ledo, was $3.15 a ton. In explanation of 
the proposed rate, the Commission said: 


ésryy 


‘he proposed rate was published by 





the respondents in an effort to partici- 
pate, in competition with the protestants 
serving the port of Baltimore, Md., in 
the present and contemplated future 
movement of iron ore imported from 
foreign origins through north Atlantic 
ports and moving to iron and steel plants 
at such points as Detroit, Mich., Chicago, 
Ill., and Sault Ste. Marie, Ontario, Can- 
ada, which is presently transported over 
all-water routes beyond ports on Lake 
Erie. Transportation from a foreign 
country through the United States to a 
foreign country is not within the juris- 
diction of the Commission under section 
1(1) (a) or (b) of the Interstate Com- 
merce Act. Quaker Oats Co. v. Canadian 
National Rys., 263 I.C.C. 350.” 

The Commission reviewed the growth 
of import ore shipments because of the 
diminishing supply of ore available in 
the upper Great Lakes region, and said 
that the respondents urged that a rate 
60 cents higher than the rate from Balti- 
more to Cleveland would not be com- 
petitive. The revenue under the pro- 
posed rate of $2.91 was shown as 24.4 
cents a car mile and 3.9 cents a ton- 
mile. 

‘Proportional’ Theory 

As to one phase of the respondents’ 

views, concerning the nature of the 


proposed rate, and compared coal rates, 
the Commission said: 


“The respondents attach considerable 
importance to the fact that because the 
proposed rate is to apply for inter- 
mediate overland service within the 
United States on traffic originating 
beyond the Atlantic seaboard and des- 
tined to points in the United States 
beyond Toledo Dock, it has the char- 
acteristics of a proportional rate which 
properly may ‘be lower than a rate on 
iron ore from Hampton Roads to Toledo 
for local track delivery. As analogous, 
they show a track-delivery rate on coal 
to Toledo from points on their routes 69 
cents higher than the rate from the 
same origins to Toledo Dock on ship- 
ments beyond over routes on Lake Erie 
and connecting waterways, and $1.09 
higher on shipments transported over 
water routes to United States ports on 
Lake Superior or the west bank of Lake 
Michigan and thence by rail to interior 
destinations. The same basic principle 
also is reflected in rates on coal from in- 





terior origins to Newport News for de- 
livery to (1) local industries, (2) desti- 
nations inside the Virginia capes, (3) 
destinations outside the Virginia capes 
and ports in New England, and (4) in- 
terior points in New England by way of 
Newport News, thence over water routes 
to New England ports and beyond by 
rail to interior points. The respective 
differentials below the local rate to the 
port area, in the order stated, are 26.6 
cents, 49.6 cents, and $1.09 per long ton. 


“The mere existence of lower rates on 
coal and some other commodities does 
not, by reason of that fact alone, entitle 
iron ore to similar rate treatment. On 
coal, there is evidence by protestants 
to the effect that when shipments move 
for track delivery to local consumers 
at a particular destination, such as 
Toledo or Cleveland, although multiple 
carloads may be transported in one 
train, numerous separate deliveries 
usually are made which require multiple 
switching movements to the different 
consignees, whereas multiple carloads of 
lake-cargo coal in one train are fre- 
quently delivered to one dock at a lake 
port and thus require less switching. 
However, multiple carloads of iron ore 
transported in one train usually are 
consigned to either one plant or one pier 
at one destination, and thus, so far as 
appears, there is no important differ- 
ence in the terminal service, whether the 
ore is used locally or moves beyond. 


“The protestants rely upon the simi- 
larity in the service accorded this ore, 
at seaboard and Lake Erie port cities, 
whether the ore is consumed within a 
Lake Erie port city or moves beyond, in 
contending that on shipments transferred 
to lake vessels at Toledo Dock there is 
no justification for a rate lower than is 
presently applicable to Toledo. The re- 
spondents, however, urge that such a 
rate, which would be 60 cents higher 
than the rate from Baltimore to Cleve- 
land, would not be competitive.” 


Respondents’ Burden 


The Commission said that section 15 
(7) of the interestate commerce act re- 
quired that a carrier proposing a change 
in a rate assume the burden of proof to 
show that the proposed rate was just 
and reasonable if called in question. 
That burden, said the Commission, 
rested on the respondents in this pro- 
ceeding, and it added that “the ton-mile 
and car-mile earnings which would be 
yielded by the proposed rate, if it were 
to become effective, suggests a distinct 
possibility of its falling below a mini- 
mum reasonable level.” 

That obvious fact, said the Commis- 
sion, should have alerted respondents to 
the necessity of making substantial sup- 
port of the rate. It added that no cost 
studies were introduced to show that the 
rate in question was within the zone of 
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reasonableness. The Commission said 
that counsel for respondents expressed 
the opinion at the oral argument that the 
rate would cover the “incremental costs” 
of the service, and that he had not de- 
fined the term, but had “felt that it was 
not an exact equivalent of the theory of 
added-traffic costs although the traffic 
might be treated from a cost standpoint 
as ‘fill-in’ traffic.” In any event, said the 
Commission, “this employment of costs in 
rate making has no legal support. 

The Commission said that analysis of 
the comparisons offered in support of the 
reduced rate were defective and fell short 
of their objective. While port equalization 
was familiar to the process of rate mak- 
ing, said the Commission, “no absolute 
right inheres in such a principle” and 
that “there are limitations on its observ- 
ance.” The purpose to establish equaliza- 
tion, however desirable it might be in 
ordinary circumstances, it said, was not 
a substitute for proof of the reasonable- 
ness of a rate. 

The Commission concluded its report, 
except for a footnote saying that Com- 
missioner Arpaia did not participate in 
the disposition of the proceeding, as fol- 
lows: 


“Because of the absence of the fore- 
going data dealing with important fac- 
tors attendant upon this traffic, the rec- 
ord before us is too incomplete to enable 
us to pass upon the compensatory char- 
acter of the rate proposed or its justifi- 
cation from a competitive standpoint. 
The Commission has said repeatedly that 
in circumstances such as here, reduced 
rates, substantially below the general 
level, which are proposed to meet compe- 
tition may not be lower than necessary 
to meet the competition. On this record 
we can not find that the rate proposed is 
at or above a minimum reasonable level 
or that it is no lower than necessary to 
meet competition by way of Baltimore. 
It is our conclusion, therefore, that the 
burden of proving that the proposed rate 
is just and reasonable has not been met 
by the respondents. 


“We find that the proposed rate, inso- 
far as it would have application on traffic 
originating in a foreign country and des- 
tined to points in Canada, is not subject 
to the Commission’s jurisdiction, but to 
the extent that it would apply on such 
traffic when destined to a point in the 
United States it is not shown to be just 
and reasonabie. An order will be entered 
requiring cancellation of the proposed 
schedules and discontinuing the proceed- 


ing.” 





1.C.C. Consents to Higher 
Rates on Catalogs and 


‘Free’ Circulation Papers 


The Commission, at the request of 
the Postmaster General, has con- 
sented to an increase of about 16.6 
per cent in the parcel post rates on 
catalogs, and of about 10 per cent 
on controlled circulation publications 
(those which are sent to recipients 
without payment of a subscription). 


The action was by a report of the 
Commission, by Commissioner Mitchell, 


on further hearing, in No. 31074, In- 
creased Parcel Post Rates, 1953. 

The Commission referred to its orig- 
inal report in the proceeding, 289 I.C.C. 
107, in which it consented to increased 
postal rates on parcels of fourth-class 
mail of about 36 per cent, estimated to 
yield something above $150,000,000 a year 
in additional postal revenues. At the 
time the increases on catalogs and con- 
trolled circulation papers were proposed, 
it was estimated that the higher rates 
on catalogs would yield about $3,000,000 
in additional revenue a year, and those 
on controlled circulation papers would 
yield in the neighborhood of an addi- 
tional $300,000 a year. . 

“In the first six months of 1952,” said 
the Commission, “the total postage 
revenue from catalogs was $9,285,614, and 
the estimated expenditures incurred in 
their handling and transportation was 
$12,363,430, leaving a deficit of $3,077,- 
816. If the proposed rates had been in 
effect during this test period on the 
same volume of traffic the total revenue 
would have been $10,833,861 and would 
have fallen short of equalling costs by 
$1,529,569. The Postmaster General is 
of the view that an even greater deficit 
would result from higher rates than 
those which he proposes because of the 
likelihood of a greatly reduced volume 
of traffic. In his opinion the proposed 
rates are on the highest possible level 
which present circumstances permit.” 


Opposition Discussed 


The Commission referred to the posi- 
tion taken by the National Association 
of Direct Selling Companies in what 
the Commission said the association 
called “a reply brief.” In the brief, 
said the Commission, the association 
said that “it does not oppose reasonably 
increased catalog rates per se” but “that 
what it opposes is the entire conduct 
of the proceeding and what it is in- 
terested in is the extent to which the 
entire conduct of the proceeding works 
an unfair discrimination on parcel post 
users.” 


The Commission said that the associa- 
tion contended that separate considera- 
tion, over its opposition, of the zone rates 
approved in the original report, was 
“discriminatory against parcel post users 
in requiring them to argue their rate 
case without knowing how much subsidy 
would finally be required of them for 
catalogs and controlled circulation pub- 
lications.” 


The Commission also referred to a de- 
cision of the district court for the Dis- 
trict of Columbia which refused to grant 
the association’s plea for a preliminary 
injunction against the parcel post zone 
rates (T.W., Oct. 31, p. 62). Counsel for 
the association said that that case was 
still pending before the court. The court 
held, among other things, that the ques- 
tion was moot as to the members of the 
Commission, some who had been named 
individually as defendants. 


The association asserted that new evi- 
dence was or should be available which 
would show a reduction in postal costs 
since June 30, 1952, and that, in view of 
that possibility, the Commission should 
declare the proceeding invalid, set aside 
its original report, and withhold further 
action until the Postmaster General 
presents rates based on costs of the fiscal 
year ended June 30, 1953, and on present 
conditions and future prospects. 

In substance, said’ the Commission, 
that was a request for a reopening of 
the proceeding “not germane to a reply 
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brief, which the Postmaster General may 
not answer.” It said that, since the as- 
sociation had not disclaimed any direct 
opposition to the increased catalog rates, 
which, it added, were acceptable to the 
parties principally affected, “we see no 
reason for not consenting to these rates.” 


Controlled Circulation Papers 


As to controlled circulation publica- 
tions, the Commission said that for 1952 
as a whole the estimated revenue defi- 
ciency was $110,867, and that, on the 
basis of the proposed rates, there would 
have been a profit of $38,473. 

Among other things, the Commission 
said that since the present rate of 10 
cents a pound had been established for 
those publications there had been sub- 
stantial increases in the expense of per- 
forming mail service as a whole, as 
pointed out in the original report. The 
Commission dismissed a motion of Na- 
tional Business Publications, Inc., for 
dismissal of the Postmaster General’s 
proposal relating to the controlled cir- 
culation publications. 


RAILROAD ABANDONMENTS 


I.C.C. Refuses to Permit 
Black Mountain Railway to 


Abandon Its Entire Line 


The Commission, division 4, has re- 
fused to permit the Black Mountain 
Railway Co., to abandon its entire 
line of railroad in Mitchell and 
Yancey counties, N.C., extending 10.72 
miles from a connection with the 
Clinchfield Railway at Kona, to the 
end of the line of Burnsville, and the 
Black Mountain’s Bowditch branch, 
extending 2.11 miles from Micaville to 
Bowditch. 


A report and an order denying the 
Black Mountain’s application were is- 
sued in Finance No. 17596, Black Moun- 
tain Railway Co. Abandonment, with 
Commissioner Mahaffie concurring and 
Commissioner Freas dissenting. 

The Commission said the Black Moun- 
tain had a “close and abiding financial 
relationship” with the Clinchfield Rail- 
way and its lessees, the Louisville & 
Nashville and the Atlantic Coast Line 
railroads. It said it was convinced that 
the lessees were in control of the Black 
Mountain and were the real parties in 
interest in the abandonment proceeding. 

The burden of proving the proposed 
abandonment consistent with the present 
public convenience and necessity had 
not been sustained by the Black Moun- 
tain, said the Commission. 


Without doubt, it said, the most im- 
portant shipper on the line was a plant 
at Bowditch engaged in grinding feld- 
spar for use in the glass and ceramic 
industries. The report stated that some 
lumber manufacturing industries opel- 
ated in Yancey county and two large 
textile plants were recently located at 
Burnsville. 


Substantial deferred maintenance €x- 
isted on the Black Mountain’s property, 
said the Commission. It added, howeve!, 
that it was not convinced that this would 
require an expenditure to an extent esti- 
mated by the railroad to continue 2 tti- 
weekly service now operated. It said 
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that apparently the estimate was based 
on standards usually applicable to high 
speed, main line operations. This stand- 
ard would not be essential to continue 
in operation the service required by ship- 
pers, it said. 

The Commission reported some unsuc- 
cessful experience in the hauling of celo- 
spar (ground feldspar) by truck in the 
area traversed by the Black Mountain 
Railway. 


D. M. & 1. R. 


The Commission, division 4, in a memo- 
randum to the press, has announced ap- 
proval of a report and certificate in 
Finance No. 18250, Duluth, Missabe & 
Iron Range Railway Co. Abandonment, 
in which the applicant asked authority to 
abandon a portion of its eastern Missabe 
branch, from a point near Argo station 
to the end of the line in St. Louis county, 
Minn., about three miles. The railroad 
said the right-of-way was on land which 
the owners desired to mine. 


Kentucky & Tennessee 


A report and certificate have been 
approved in Finance No. 18293, Ken- 
tucky & Tennessee Railway Abandon- 
ment, according to a memorandum to 
the press by the Commission, division 
2. The K. & T., by its application, 
asked for authority to abandon its main 
line from Oz to Cooperative, Ky., 2.41 
miles, in McCreary county. The rail- 
road said that except for a few cars of 
scrap iron, no traffic had been handled 
from Cooperative since 1950, when a 
mine ceased operation. 


Sacramento Northern 


By an application in Finance No. 
18337, the Sacramento Northern Rail- 
way asks authority to abandon 6,824 feet 
of track from Haggin Yard to Globe, in 
Sacramento county, Calif., and to con- 
struct about 348 feet of connecting track. 
The application was filed pursuant to 
a report of the Commission in Finance 
No. 18180 holding that trackage rights 
there asked would not be considered 
unless the instant application for aban- 
donment and construction was filed. 


P.R.R. Car Ferry 


The Commission, division 4, by a 
“memorandum to the press,” has an- 
nounced its approval of a report and 
certificate in Finance No. 18222, Penn- 
Sylvania Railroad Co., Car Ferry Aban- 
donment, Etc. The Pennsylvania, by its 
application in the proceeding, had asked 
authority to abandon its joint participa- 
tion in operations over a total of 94.94 
miles of facilities situated in Muskegon 
county, Mich., and Milwaukee county, 
Wis., and on Lake Michigan, as follows: 
operations by car ferry owned by the 
Grand Trunk Western Railway between 
Muskegon and Milwaukee, 83.96 miles; 
over 2.46 miles of tracks of the Muske- 
gon Railway & Navigation Co.; over 0.32 
mile of the Grand Trunk Western to 
direct connections with the North West- 
etn and the Milwaukee railroads; over 
743 miles of the G.T.W., in and near 
Muskegon; and over 0.77 mile near Shaw 
over the M. R. & N. to a connection 
with the G.T.W. at Simpson. The Penn- 
sylvania said the present and prospec- 
tive volume of traffic did not warrant 
its continued participation in service 
over these facilities, and that its costs 


of operation were greater than the reve- 
nues received from the service. It was 
said at the Commission that the car 
ferry and facilities would continue to be 
operated by the Grand Trunk Western. 


Atlantic Coast Line 


The Commission, division 4, has ap- 
proved a report and ~certificate in 
Finance No. 18157, Atlantic Coast Line 
Railroad Co. Abandonment, “an uncon- 
tested finance case,” according to a 
“memorandum to the press.” The Coast 
Line had asked authority to abandon a 
10-mile line between Marlboro and Mont 
Clare, S.C., in Marlboro and Darlington 
counties. The railroad said that no 
train service had been operated over 
the line since December, 1948, because 
of a lack of traffic, and that there was 
no prospect of rail traffic developing at 
points on the line in the future. 


Oregon Pacific & Eastern 


Approval of a report and certificate in 
Finance No. 18284, Oregon Pacific & 
Eastern Railway Co., Abandonment, an 
“uncontested finance case,” has been an- 
nounced by the Commission, division 4, 
by a “memorandum to the press.” The 
O. P. & E., by its application, asked au- 
thority to abandon a 4.16-mile portion of 
its main line, between Culp Creek sta- 
tion and Disston station, Lane county, 
Ore. The railroad said that the only 
sawmill served by the portion of the line 
sought to be abandoned had burned 
completely in 1949, and that the present 
owners of the sawmill site were not 
going to rebuild the mill. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-34518, Sub. 5, Peters Transporta- 
tion Co., York, Pa., Extension—Alternate 
Route. Certificate denied. General 
commodities, with exceptions, over an 
alternate route between Baltimore, Md., 
and Newark, N.J. 

* MC-94180, Sub. 3, Matthews Charter 
Service, Inc., Cambridge, Md., Extension 
—New York. Certificate denied. Pas- 
sengers and -their baggage, in charter 
service, over irregular routes, between 
Cambridge and points within 25 miles 
thereof, on the one hand, and, on the 
other, points in N.Y. 

* MC-101126, Sub. 25, Stillpass Transit 
Co., Inc., Cincinnati, O., Extension—10 
miles. Permit granted. Over irregular 
routes, sulphuric acid, bulk, in tank 
vehicles, from points in Greenup county, 
Ky., to Procter & Gamble Co. experi- 
mental plant at Venice, O. 


* MC-112774, Sub. 1, Gurran Chemical 
Co., Inc., ‘Grassy Point, Stony Point, 
N.Y., Contract Carrier. Permit granted. 
Over irregular routes, bulk, in tank vehi- 
cles, methanol, from Carteret, N.J., to 
West Haverstraw, N.Y. Findings in 
prior report, 61 M.C.C. 661, modified. 


* MC-340, Sub. 7, J. L. Querner, dba 
J. L. Querner Truck Line, San Antonio, 
Tex., Extension—Frozen Foods. Certifi- 
cate denied. On reconsideration. findings 
in prior report, decided October 8, 1952, 
affirmed. Over irregular routes, frozen 
foods and other commodities requiring 





51 


| icc NEWS 


temperature control, and empty con- 
tainers for such commodities (1) be- 
tween points in Texas, Louisiana, and 
Oklahoma, and (2) between points in 
the aforementioned states, on the one 
hand, and, on the other, points in 15 
other states and the District of Co- 
lumbia. 


MC-85037, Sub. 4, Interstate. Van 
Service, Inc., Washington, D.C., Exten- 
sion—Trailers and Passengers. Certifi- 
cate granted. (1) Trailers equipped 
with scientific instruments or equipment, 
secondary movements, truckaway, and 
(2) passengers at the time representa- 
tive of manufacturers of owners desig- 
nated to accompany such trailers, and 
their baggage, in special operations, from 
Curtis Bay, Md., to points in the US., 
over irregular routes. 


* MC-106863, Sub. 4, Hugh S. Bacon, 
dba Bacon Motor Express, Louisville, 
Ky., Extension—Cincinnati, O. Denial 
of permit proposed. Potato chips and 
similar specialty commodities, in car- 
tons, cases, cooking oil, in metal drums, 
display racks, printed matter, etc., be- 
tween Louisville and Cincinnati, and (2) - 
between Cincinnati, on one hand, and, 
on the other, Ashland, Ky., Huntington 
and Charleston, W.Va., and points in 
O. on and south of USS. 40. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18308, Chi- 
cago, Burlington & Quincy Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability 
in respect of not exceeding $5,400,000 of 
Chicago, Burlington & Quincy Railroad 
equipment trust No. 2 of 1953, 2% per cent 
equipment-trust certificates, to be issued by 
the First National Bank of the City of 
New York, as trustee, and sold at 99.439 
per cent of their principal amount and ac- 
crued dividends in connection with the 
procurement of certain new equipment. Ap- 
proved. 

* * * 


Report and order in F.D. No. 18312, Lehigh 
Valley Railroad Co. Stock, granting author- 
ity to issue not exceeding 66,950 shares of 
common stock without par value to certain 
officers and key employes of the applicant 
pursuant to a stock option incentive plan, 
such stock to be sold for cash at an amount 
a share equal to the highest price at which 
the stock is sold on the New York Stock 
Exchange on the date the option is granted, 
or, if there are no sales on that date, at 
the price of the last sale prior thereto, but 
not less than the fair market value of such 
shares on the date the option is granted as 
determined by the United States Treasury 
Department; the proceeds to be applied to 
the reduction of applicant’s bonded -in- 
debtedness. Approved. 

* a7 £ 

Supplemental report and supplemental or- 
der in F.D. No. 16311, Maine Central Rail- 
road Co., Trackage Rights. Approved. By 
its supplemental application, the Maine 
Central asked authority to increase its pay- 
ments for trackage rights over a railroad line 
of the Canadian National Railway Co., be- 
tween Groveton and North Stratford, N.H., 
from $1.65 a train-mile to $2 a train-mile, 
because of higher costs. 


MOTOR FINANCE CASES 


MC-F-5254, N. C. Finninger—Control; Lib- 
erty Motor Freight Lines, Inc.—Purchase— 
William Guy Tumbleson. Application of 
Liberty Motor Freight Lines, Inc., Secaucus, 
N.J., for authority to purchase the operat- 
ing rights and property of William Guy 
Tumbleson, dba Tumbleson Transfer Co., 
Peoria, Ill., and for issuance of certificate, 
and of N. C. Finningér, of Secaucus, for 
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authority to eccquire control of the rights 
and property tarough the purchase, denied. 


MC-F-5470 
(Portion )—Crey rou 2¢ 
cation by Cu.Liarics ! 
Trails, Vevay. ind., for au 
certain operat ng rights 
Corporation, Cnricazo. lll., de 





MC-F-5587, Joh: Me2inders—Control; Mid- 
Continent Frei ht Lines, Inc.—Purchase— 
Hanson Motor E:press, Inc. (S. Harvey Klein, 
Receiver). Application for authority under 
section 2109a(b) of Mid-Continent Freight 
Lines, Inc., of Oklahoma City, Okla., for 
temporary operation of the motor-carrier 
rights of Hanson Motor Express, Inc. (S. 
Harvey Klein, Receiver), also of Oklahoma 


City, Okla., denied. 
a * * 


MC-F-5590, E. W. Harlan—Control; 
Motor Frei ht, Inc.—Purchase—L. W. Pitts- 
ley. Application for authority under sec- 
tion 210a(b) of Bruce Motor Freight, Inc., 
of Des Moines, Ia., for temporary operation 
of the motor-carrier rights of L. W. Pittsley, 
also of Des Moines, denied. 


Orders 


Further Postponement of 
‘Ogden Gateway’ Effective 
Date to April 7 Ordered 


The Commission has again post- 
poned the effective date of its order 
in the “Ogden gateway case,” from 
January 7 to April 7, 1954, with the 
same 30 days’ notice requirement. It 
said the action was requested by 
Judge John W. Delehant of the 
United States District Court, Ne- 
braska District (T.W., Aug. 22, p. 39, 
and July 4, p. 17). 


The action was by a Commission order 
by Commissioner Mitchell in No. 30237, 
Denver & Rio Grande Western Railroad 
Co. v. Union Pacific Railroad Co., et al. 

At the Commission it was said that the 
federal district court of Colorado was 
considering a motion filed by the Com- 
mission for transfer to the Nebraska 
court of a proceeding brought by the 
Rio Grande Railroad in which it asked 
the Colorado court to set aside the Com- 
mission’s order in the gateway case 
(T.W., November 21, p. 60). 


The proceeding in the Nebraska court 
is a suit to enjoin, set aside and annul 
the Commission’s order in No. 30297, 
filed in the court’s Omaha division by 
the Union Pacific and seven other rail- 
roads against the defendants, “the 
United States of America and Inter- 
state Commerce Commission.” 


In No. 30297, the Commission had or- 
dered the Union Pacific to enter into 
through routes and joint rates on cer- 
tain commodities via Ogden or Salt 
Lake City in connection with the Rio 
Grande Railroad. 

The injunction petition filed by the 
eight railroads in the Nebraska court 
set forth 24 reasons to support those 
plaintiffs’ contentions that the Commis- 
sion’s order (T.W., Jan. 31, p. 31) in the 
gateway case, was “not supported by 
evidence or adequate findings,” exceeded 
the statutory power of the Commission, 


Bruce 








and was unlawful, arbitrary, null and 
void. 


in the Colorado federal court, alleged, 





among other things, that the Commis- 
si failed to treat the evidence cf record 
as typical and representative of all the 
traffic and the territory involved, and 
faile i iucfvsed to prescrib2 joint 
competitive rates and through routes on 
a.l of the traffic eastbound and west- 
bound and between all of the points 
invoived. 





Effective Date Stayed in 
Eastern Canned Goods Case 


Until Action on Rail Plea 


The Commission has stayed the 
effective date of the order of its 
division 2 in I. and S. No. 6043, 
Canned or Preserved Foodstufis— 
Official Territory, which was to have 
been effective November 30, pending 
disposition of a second petition for 
econsideration filed by the respond- 
dent railroads as reported in TRaFFIc 
Wokr.pd of October 31, page 13. 

By an order in that proceeding, em- 
bracing Fourth Section Application No. 
27311 of the same title, the Commission, 
by Commissioner Alldredge, granted a 
petition of the railroads for leave to file 
their second petition, and accepted and 
filed of record the second petition asking 
for reconsideration and oral argument. 
The instant order said replies to the peti- 
tion might be filed on or before Decem- 
ber 4. 

In a separate notice in the proceedings, 
the Commission stated that the out- 
standing orders of division 2 not yet 
having become effective and the re- 
sponuents’ petition for reconsideration 
and oral argument having been accepted 
and filed of record in these cases, the 
effective date of the order was, pursuant 
to section 17(8) of the interstate com- 
merce act, stayed pending disposition of 
the matter. That section provides for 
stay of an order that has not yet become 
efiective, pending disposition of the 
matter. 

The Commission, division 2, by its 
order issued last March in the suspension 
case, had required Official Territory rail- 
roads to cancel schedules proposing rates 
on canned goods, 60,000 pounds mini- 
mum, to alternate with 36,000-pound 
minimum rates, which had been reduced 
to meet motor carrier competition. 

A reply to the rails’ petition for leave 
to file their second petition for recon- 
sideration was filed by the Emery Trans- 
portation Co., and Heuer Truck Lines, 
which said, among other things, that 
the new grounds on which the railroads 
asked for reconsideration were in sub- 
stance that a year’s experience had 
demonstrated that the division “. . . mis- 
judged the effect of the existing rates 
and rate relationships upon which the 
decision is based.” They asked the Com- 
mission to deny the petition for leave 
to file the petition for reconsideration. 


The replying motor carriers said the 
railroads had failed to demonstrate why 
another petition for reconsideration 
should be entertained. They said the 
railroads had advanced no new argu- 
ments or new grounds for reconsidera- 
tion. 
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“They have only made certain broad 
general allegations concerning facis 
which have occurred subsequent to the 
closing of the record,” sad the two motor 
carr-ers. “At most these allegations sup- 
port a request for a fur hearing 
which petitioners do not want.” 

The instant case, said the motor car- 
rie’s, Was a good example on the Co:;n- 
mission’s efforts to shorten the time 
required for litigation before it. They 
observed that lawyers practicing before 
the Commission had been “publicly cri- 
ticized by at least one membér of the 
Commission for their cilatory practices.” 

“If the time required for litigation 
before the Commission is to be reduced 
and the workload of the Commission 
lightened and if the dilatory practices 
of the bar are to be discontinued it 
is the duty of the Commission to deny 
dilatory pleadings such as this which 
shows no justifiable reason for enter- 
taining an additional pleading,” con- 
cluded the two motor carriers. 


her 





Rail Reparation Payments 
To Allis-Chalmers Ordered 


By an order in No. 39319, Line Ma- 
terial Co. v. Pennsylvania Railroad Co. 
et al., the Commission, by Commissioner 
Mahaffie, has directed railroad defend- 
ants to pay reparation to Allis-Chalmers 
Manufacturing Co., intervener, in vary- 
ing amounts. It said the case was an em- 
braced proceeding in Dow Chemical Co 
v. Alton & S.R., 286 I.C.C. 424. 

The reparation payments ordered, it 
said, were on account of “unreasonable 
rates charged for the transportation of 
transformers or transformer parts, in 
carloads, from Pittsburgh, Pa., to desti- 
nations in Alabama, Florida, Georgia, 
Louisiana, Mississippi, North Carolina, 
South Carolina and Tennessee.” 

Among larger amounts of reparation, 
ordered paid to Allis-Chalmers by De- 
cember 31, were the following: $1,001.98 
by the Pennsylvania, the Richmond, 
Fredericksburg & Potomac, and the Sea- 
board Air Line; $1,124.04 by the Pennsyl- 
vania and the Louisville & Nashville; 
$1,047.72 by the P.R.R., the R. F. & P, 
and the Atlantic Coast Line; and $1, 
003.60, $1,146.76 and $1,375.97 by the 
P.R.R. and the Southern. 

The Commission, by an order by Com- 
missioner Mahaffie in No. 30247, Good- 
year Tire & Rubber Co., Inc. v. Akron, 
Canton & Youngstown Railroad Co., et 
al., amended an order of October 5 in this 
case by making a minor change in one 
amount of reparation ordered paid. 


By an order by Commissioner Mahafiie 
in No. 30215, Lummus Cotton Gin Co, 
et al. v. Seaboard Air Line Railway Co. 
et al., the Commission has required the 
defendant railroads to pay complain- 
ants, on or before January 4, 1954, 
various amounts of reparation on ac- 
count of “unreasonable rates charged on 
shipments of cotton gin machinery, i2 
carloads, from Columbus, Ga., to desti- 
nations in Texas.” The Commission said 
the proceeding was one of the embraced 
cases in Dow Chemical Co. v. Alton 
& S. R. 





Protective Service Accounts 


The Commission, division 1, has issued 
an order regarding modification of the 
“Uniform System of Accounts for Per- 
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November 28, 1953 


sons Furnishing Cars or Protective 
Cervice Acainst Heat or Cold.” Mbodifi- 
cations attached to the order related to 
“misceliancous accounts payable” and 
, rued tax Liability.” 

It was ordered that any interested 
rarty n on or before December 21, 
{ with e Commission a_ written 

em of reacons jwhy the modifica- 
ms gk d not kecome effective and 
ht request oral argument if desired. 
Con 


son cad that unless other- 





t 

I 

wise ordered on cons'deration of such 
objections, the mod fications would be- 
Cc 


ome efiective January 1, 1954. 


Snake River Rights Dropped 
At Request of Applicants 


By an order in W-17, Kyle McGrady, 
Common Carrier Application, Kyle Mc- 
Grady, Common Carrier Application— 
Extension, the Commission, division 4, 
reopening the prceceedings for further 
consideration, has set aside an amended 
certificate and order issued November 
29, 1944, to the extent that it authorizes 
operation as a carrier by water, and has 
dismissed the applications. 

The Commission said that on De- 
cember 22, 1941, a certificate and order 
were issued which, to the extent they 
authorized operation as a common 
carrier by water, were superseded and 
canceled by the amended certificate and 
order issued November 29, 1944, author- 
izing operation by the applicant as a 
common carrier by self-propelled vessels 
in the transportation of passengers and 
commodities generally between Lewis- 
ton and Johnson Bar, Idaho, by way of 


the Snake River, serving all interme- 
diate points. 


It said that by letter of October 15, 
in accordance with the findings of the 
report of the Commission, division 4, 
decided October 2, in W-690, Sub. 3, 
Inland Navigation Co., Extension—Snake 
River, Kyle McGrady requested can- 
cellation of the aforementioned amended 
certificate and order (T.W., Oct. 17, p. 
46). 


By an order of the Commission by 
Commissioner Mahaffie, in W-1026, John 
Olney, Common Carrier Application, the 
application in that case was dismissed, 
the applicant having requested permis- 
Sion to withdraw the application. The 
order said that the application was that 
of John Olney, doing business as Snake 
River Waterways, Lewiston, Idaho, for 
a certificate authorizing operation as a 
common carrier by water in the trans- 
portation of passengers and commodities 
generally between points along the 
Snake River from Lewiston to Johnson 
Bar, inclusive. 

In the aforementioned report in W- 
690-Sub. 3, embracing W-1058, Lewiston 
Na\ igation Co., Common Carrier Ap- 
plication, the Commission said that 
Messrs. McGrady and Olney, having op- 
erated as separate water carriers on 
the Snake River, had merged their inter- 
ests in Lewiston Navigation Co., and 
proposed to request dimissal of their au- 
thoi ities in the event the Lewiston ap- 
plication was granted. 


_The Commission, division 4, by a cer- 
tificate and order in W-1058, effective 
February 8, 1954, has certified that pub- 
lic convenience and necessity require 
Operation by Lewiston Navigation Co., 
Portland, Ore., as a common carrier by 
self-propelled vessels in the transporta- 





tion of passengers and commodities 
generally between ports and points 
along the Snake River from Lewiston 
to Johnson Bar. It said it had granted 
Lewicton a certificate by its report of 
October 2, but withheld its issuance 
pending a request from Mr. McGrady for 
cancellation of his amended certificate 
and from Mr. Olney for withdrawal of 
his application. 


Fruit and Vegetable Rate 
Investigation Discontinued 


By an order in No. 31273, Expedited 
Service on Fresh Fruits and Vegetables, 
the Commission, division 2, has discon- 
tinued this investigation proceeding. It 
said consideration had been given to a 
petition filed by one of the respondents 
requesting that the proceedings be dis- 
continued. 


The investigation was instituted by an 
order of May 15, 1953, by division 2, on 
its own motion, concerning the lawful- 
ness of rates, charges, and regulations 
relating to transportation of fresh fruits 
and vegetables, as set forth in supple- 
ment No. 206 to joint tariff, C. J. Hen- 
nings, agent, I.C.C. No. 1508 and MF- 
I.C.C. No. B-35, and other agents. 


The Santa Fe Railway, a respondent 
in the proceeding, in October moved dis- 
missal of the case. It said that soon 
after the tariff schedules under investi- 
gation were filed it discussed them with 
the Commission’s Bureau of Traffic. It 
said the bureau indicated it had doubts 
as to the propriety of certain features of 
the tariff items involved. 


On September 22, as a result of fur- 
ther discussions with the bureau, con- 
tinued the railroad, the respondent car- 
riers filed revised schedules “correcting 
the items under investigation to meet 
the bureau’s objections.” It said the re- 
vised schedules were published to become 
effective November 1. 


The Santa Fe stated that up to the 
time its motion was filed in October it 
had handled 16 trainloads in expedited 
freight service under the tariff items 
involved in this case. 


“All trains have been operated on 
schedule and the service has been other- 
wise satisfactory,” said the Santa Fe. 

In its motion the railroad suggested 
to the Commission that under the cir- 
cumstances there was no need to pro- 
ceed with the formal investigation. 


Rail Rate Relief in Drouth 
And Flood Areas Authorized 


Because of a drouth in West Virginia 
and floods in Florida, the Commission 
has issued a drouth order and a flood 
order authorizing railroads to transport 
hay and feed to the stricken areas at re- 
duced rates. 


By drouth order No. 50, by Commis- 
sioner Alldredge, the Commission, at the 
request of the U.S. Secretary of Agricul- 
ture, authorized railroads participating 
in the transportation of hay and feed 
to West Virginia, to establish and main- 
tain reduced rates for such transporta- 
tion until December 31. The action was 
under section 22 of the interstate com- 
merce act which provides for reduced 
rates to provide relief in such situations, 
when such rates are ordered by the 
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Commission. The order said there had 
been a “prolonged drouth.” 

The order said the rates were to be 
published and filed in the manner pre- 
scribed in section 6 of the act except 
that they micht be made effective one 
day after publication and filing instead 
of 30 days. 

By flood order No. 4 by Commissioner 
Alldredze, the Commission, at the request 
of the Secretary of Agriculture, author- 
ized participating railroads to maintain 
reduced rates for transportation of hay 
and feed to Florida, until December 31, 
on account of “recent flocds.” Such rates 
were also to be made effective one day 
after publication. 

In each order the Commission stated 
that during the period in which any re- 
duced rates authorized by the order were 
effective the carriers might, notwith- 
standing the provisions of section 4 of the 
act, maintain higher rates to directly in- 
termediate points and maintain through 
rates in excess of the agzregate of inter- 
mediate rates over the same routes if one 
or more of the factors of such aggregate 
of intermediate rates was a reduced rate 
established under authority of the instant 
orders. 





Lumber Rights Via Water 


The Commission, division 4, has au- 
thorized Pacific-Atlantic Steamship Co., 
to operate as a common carrier by 
water, by self-propelled vessel, in the 
transportation of one shipload of ap- 
proximately 6,000,000 board feet of 
lumber from Coos Bay, Ore., to Boston, 
Mass., Providence, R.I., and New Lon- 
don, Conn., effective January 15 to and 
including March 15, 1954. The action 
was by an order in W-339, Sub. 4, 
Pacific-Atlantic Steamship Co., Tempo- 
rary Authority-Boston (3). 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-5452, Battery Boxes—New 
Brunswick to Hastings-on-Hudson, the 
Commission, Board of Suspension, sus- 
pended from November 19 to and in- 
cluding June 18, 1954, schedules as pub- 
lished in supplements Nos. 20 and 21 to 
tariff MF-I.C.C. No. A-488 of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
a new motor common carrier commodity 
rate on battery boxes, covers or vents, 
N.O.I., asphalt composition, impregnated 
fibre or rubber, loose or in packages or 
on pallets, minimum 24,000 pounds, from 
New Brunswick, N.J., to Hastings-on- 
Hudson, N.Y., in lieu of present higher 
class rate. 

I. and S. M-5454, Iron or Steel Articles 
—Albert H. Creger, the Commission, 
Board of Suspension, suspended from 
November 19 to and including June 18, 
1954, schedules as published in supple- 
ment No. 4 to tariff MF-I.C.C. No. 20 
of Albert H. Creger, Philadelphia, Pa. 
The suspended schedules propose re- 
duced motor common carrier commodity 
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rates on a list of iron or steel articles, 
from Philadelphia, Pa., to New York, 
N.Y., zone 1, subject to a minimum of 
20,000 pounds, and from Baltimore, Md., 
to Philadelphia subject to a minimum 
of 32,000 pounds, also on iron or steel 
containers, capacity one quart or less, 
minimum 14,000 pounds from Baltimore 
to Philadelphia. 

I. and S. M-5455, Denims—Stonewall, 
Miss. to Cincinnati, O., the Commission, 
Board of Suspension, suspended from 
November 20, to and including June 19, 
1954, schedules as published in supple- 
ments Nos. 39 and 43 to tariff MF-I.C.C. 
No. 627 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
Suspended schedules propose to establish 
a reduced motor common carrier com- 
modity rate on cotton denims, minimum 
12,000 pounds, from Stonewall, Miss., to 
Cincinnati, O. 

I. and S. M-5456, Commodities—Fer- 
guson Motor Transportation, Inc., the 
Commission, Board of Suspension, sus- 
pended from November 20, to and in- 
cluding June 19, 1954, schedules as pub- 
lished in tariff MF-I.C.C. No. 17 of 
Ferguson Motor Transportation, Inc., 
Jersey City, N.J. The suspended sched- 
ules propose new motor common carrier 
commodity rates on flavored or phos- 
phated beverages from Englewood, N.J., 
to Allentown, Germantown and Phila- 
delphia, Pa. and on paints and related 
articles from Philadelphia to Newark, 
N.J., in lieu of higher class rates. 

I. and S. M-5457, Batteries—Hamburg, 
Pa. to Atlanta, Ga., the Commission, 
Board of Suspension, suspended from 
November 23 to and including June 22, 
1954, schedules as published in sup- 
plement No. 2 to tariff MF-I.C.C. No. 
8 of West Motor Freight, Boyertown, Pa. 
The suspended schedules propose to es- 
tablish a reduced motor common carrier 
commodity rate on assembled electric 
storage batteries, N.O.1., minimum 22,000 
pounds, from Hamburg, Pa., to At- 
lanta, Ga. 

I. and S. M-5458, Various Commodities 
—N.Y., N.J., Pa. and Va., the Commis- 
sion, Board of Suspension, suspended 
from November 23 to and including 
June 22, 1954, schedules as published in 
supplement No. 148 to tariff MF-I.C.C. 
No. A-406 of Middle Atlantic Confer- 
ence, agent. The suspended schedules 
propose new motor common carrier com- 
modity rates on chocolate liquor, cocoa 
or cocoa cake, minimum 30,000 pounds, 
from New York Harbor piers or wharves, 
N.Y., to Fulton and Oswego, N.Y.; on 
roofing, paving and building materials, 
minimum 23,000 pounds, from Milling- 
ton, N.J., to Richmond, Va., in lieu of 
higher class rates; also a reduced com- 
modity rate, minimum 26,000 pounds, on 
copper rods, from New Brunswick, N.J., 
to Wilkes-Barre, Pa. 

I. and S. M-5459, Commodities—Con- 
verse Trucking Service, the Commission, 
Board of Suspension, suspended from 
November 23 to and including June 22, 
1954, the operation of certain schedules 
as published on revised pages 70, 75, 76, 
78 and 80 to tariff MF-I.C.C. No. 16, of 
R.N.B. Converse, dba Converse Truck- 
ing Service, Berkeley, Calif. The sus- 
pended schedules propose to establish 
new and reduced motor common carrier 
commodity rates between certain points 
on the Pacific coast. 

I. and S. M-5460, Fibreboard Boxes— 





Boston, to Portland, Me., the Commis- 
sion, Board of Suspension, suspended 
from November 23 to and including June 
22, 1954, schedules as published in tariff 
MF-I.C.C. No. 44 of Boston and Maine 
Transportation Co., Boston, Mass. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on fibreboard boxes, K.D. fiat, 
other than corrugated, without frames, 
on shipments weighing less than 12,000 
pounds, from Boston, Mass., to Portland, 
Me., in lieu of higher class rates. 


I. and S. M-5461, Paints—Reading, Pa., 
to Baltimore and Washington, the Com- 
mission, Board of Suspension, suspended 
from November 25 to and including 
June 23, 1954, schedules as published in 
supplement No. 37 to tariff MF-I.C.C. No. 
350 of R. S. Cooper, agent, Greensboro, 
N.C. The suspended schedules propose 
new and reduced motor common carrier 
commodity rates on paints and paint 
materials, minimum weight 30,000 
pounds, from Reading, Pa., to Baltimore, 
Md., and Washington, D.C. 


I. and S. M-5462, Lock Sets and Locks 
—Milwaukee to New York, the Commis- 
sion, Board of Suspension, suspended 
from November 24 to and including 
June 23, 1954, schedules as published in 
6th revised page No. 126 to MF-I.C.C. 
No. A-108 of Transamerican Freight 
Lines, Inc. The suspended schedules 
propose a reduced motor common car- 
rier rate on lock sets and locks in truck- 
loads, minimum 30,000 pounds, from 
Milwaukee, Wis., to New York, N.Y. 


I. and S. No. 6161, Radio & Television 
Sets—Chicago to Twin Cities, the Com- 
mission, Board of Suspension, suspended 
from November 23 to and including June 
22, 1954, the operation of certain sched- 
ules as published in supplement No. 13 
to 1.C.C.-FF No. 4 of A. R. Fowler, 
agent for Carl O. Blomstrand doing 
business as Twin City Shippers Associa- 
tion, St. Paul, Minn. The suspended 
schedules propose a new freight for- 
warder exception rating of class 2 from 
Chicago, Ill., and points grouped there- 
with to Minneapolis and St. Paul, Minn., 
and points grouped therewith, on radio 
receiving sets, radio receiving sets and 
talking machines combined, television 
sets, vision receiving sets, or television 
or vision receiving sets and talking ma- 
chines or radio sets combined, including 
necessary equipment or tubes and loud 
speakers for each set. 


COMMISSION ORDERS 


MC-47168, A. M. Jacobsen; MC-69008, Sub. 
1, Oscar W. Seaman. Proceedings reopened 
for purpose of authorizing amendment of 
certificates. 

* ~ » 

MC-60233, Stanley’s Express. Applicant’s 
petition for reopening of grandfather appli- 
cation and amendment of authority in cer- 
tificate of Nov. 25, 1946 denied, effective 
Jan. 18, 1954. 

* * * 


MC-72418, A. B. & C. Motor Transportation 
Co., Inc. Certificate of May 22, 1941 inter- 
preted. Applicant ordered to cease and desist 
from unauthorized operations to and from 
Quonset Point, in Town of North Kings- 
town, R.I., until otherwise authorized by 
Commission to serve such point, effective 
Jan. 18, 1954. 

* 7 * 

MC-101126, Sub. 22 TA, Stillpass Transit 
Co., Ine. Petition of Quality Milk Service, 
Inc. to revoke temporary authority granted 
by order of Aug. 5, 1952 denied. 

oF + * 


MC-114039, Aro Transportation Co., Inc. 
Application dismissed at applicant’s request. 
~ + * 


MC-C-1079, Fleetlines, Inc. v. Arrowhead 
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Freight Lines, Ltd. Order of Apr. 8, 19:2 
further modified so as to provide that « 
fective date shall be date on which U5. 
District Court for Southern District of Ca! 
shall enter its order or judgment disposin, 
of defendant’s motion for a new trial. 

* - * 


MC-F-5096, Rene R. Dupuis and Har, 
Phillips—Control; R and H Co.—Purchase 
(Portion)—Flying Eagle Whiteway Lines, 
Inc. Proceeding reopened for reconsidera- 
tion on record as made. 

om * * 

MC-F-5343, Howard A. Shoemaker, et al. 
—Lease (Portion)—Jack Rabbit Lines, Inc. 
Order of Jan. 22, as extended May 28, sup- 
plemented to authorize renewal of lease of 
operating rights for an additional period ex- 
piring not later than Mar. 1, 1954, on same 
terms and conditions as authorized. 

- o * 

MC-F-5389, Hill & Hill Truck Line, Inc.— 
Purchase (Portion)—Fordyce G. Pittman. 
Application dismissed at applicants’ request. 

*~ * * 


MC-F-5438, Milo H. Barber—Control; Bar- 
ber Transportation Co.—Purchase—W. E. 
Vines. Authority granted by order of June 
5 to remain in effect until application is 
finally determined. pe 

* 

MC-F-5439, H. E. and C. B. LeFevre—Con- 
trol; B. & L. Motor Freight, Inc.—Purchase 
(Portion)—Marion Kidwell. Authority grant- 
ed by order of June 1 to remain in effect 
until application is finally determined. 

» ” » 


MC-F-5449, C. G. Wilson, et al.—Control; 
Wilson Trucking Corp. — Purchase — Caro- 
lina Coast Express, Inc. Authority granted 
by order of June 1 to remain in effect until 
application is finally determined. 

* * + 


MC-FC-35231, Goad and Slocombe, Inc., 
Lessee, and William H. Webb, Lessor. Appli- 
cants’ petition for formal hearing denied. 

* * ” 

FF-222, North-South Transport Corp.— 
Freight Forwarder Application. Applicant's 
petition for reconsideration and further 
hearing denied. oie 

MC-19564, Sub. 39, L. C, Jones Trucking 
Co. Extension—The Dakotas; MC-75320, Sub 
40, Campbell Sixty-Six Express, Inc. Exten- 
sion—Table Rock; MC-75320, Sub. 41, Same 
Extension—Morley; MC-75320, Sub. 43, Same 
Extension—Missouri Highway 141. Taking 
effect of recommended orders stayed pend- 
ing further order of Commission. 

- 7” * 

MC-42329, Sub. 101, Hayes Freight Lines, 
Inc.; MC-106049, Sub. 21, Atlanta-New Or- 
leans Motor Freight Co.; MC-108185, Sub. 
10, Dixie Highway Express, Inc. Hearings 
canceled and applications dismissed at ap- 
plicants’ request. s . 

MC-109478, Sub. 19, Worster Motor Lines, 
Inc.; MC-108207, Sub. 23, Frozen Food Ex- 
press. Applications dismissed at applicants 
request. 

= ” * 

MC-109652, Sub. 5, L. A. Smith Co. Exten- 
sion—Ohio Origins. Order of Feb. 2 amend- 
ed. Order of Nov. 5, 1951, denying applica- 
tion, vacated. Proceeding reopened, on Com- 
mission’s own motion, for further hearing 
to receive additional evidence. 

* * * 

MC-114336 TA, Prescott Motor Line. Order 
of Aug. 28, granting temporary authority, 
vacated. Application dismissed at applicant's 
request. 

” a * 

MC-114361 TA, Arthur E. Lowther. 
order of Sept. 11 vacated. 

* * a 

I. & S. M-4604, Paint and Materials—St. 
Louis to Chicago; I. & S. M-4906, Pickup & 
Delivery Allowances—Chicago Area. Effective 
date of recommended orders postponed to 
Nov. 27. 


Denial 


* 7 * 

MC-F-4405, H. B. Holloway—Purchase (Por- 
tion)—Georgia Motor Express, Inc. Petition 
of Atlanta-Alabama Motor Lines, Inc., et al., 
for reconsideration, denied. 


MC-F-5082 (Supplemental), F. Joe Wieck, 
et al—Control; St. Louis-Nashville Freight 
Lines, Inc.—Purchase (Portion) — Ziffrin 
Truck Lines, Inc. Proceeding reopened for 
reconsideration on record as made. Appll- 
cation, to extent it seeks authority for JOS. 
B. Folladori to acquire control of operating 
rights through purchase, dismissed. Find- 
ings in report of June 11 modified by delet- 
ing from condition “(b) its operating 
rights in MC-2510, Sub. 9”, and by inserting 
in lieu thereof ‘“‘(b) that portion of its op- 
erating rights in MC-2510, Sub. 9 covering 
the right to operate between the junctio2 
of Illinois Highways 1 and 17 and junction 
of Indiana Highway 2 and U.S. Highway 41, 
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over Illinois Highway 17 and Indiana High- 
way 2”, effective Nov. 23. " 


MC-FC-56104, A. David & Son Transporta- 
tion Co., Inc., Transferee, and Carlton 
Trucking Co., Inc., Transferor. Petition of 
A B & C Motor Transportation Co., Inc., 
et al., for reconsideration and hearing, dis- 
missed. Order of Aug. 5, approving trans- 
fer, vacated. Application dismissed at appli- 
cants’ request. a? he 

Finance 18309, Georgia Railroad and Bank- 
ing Co., et al. Control. Proceeding assigned 
for hearing at Washington, D.C., on a date 
to be designated. “ 

a 


I. & S. M-4827, Glassware—Ada, Okla. to 
St. Louis, Mo.; I. & S. M-4839, Groceries— 
Terre Haute, Ind., to Ill.; I. & S. M-4845, 
Matches, in Boxes—Middlewest Territory; I. 
& S. M-4874, Commodities—Bos Freight Lines, 
Inc. Effective date of recommended orders 
postponed to Nov. 30. | A 

Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
proceedings in the following: 


I. & S. 6040, Terminal Allowance to Texas 
Gulf Sulphur Co.; I. S. 6060, Wooden 
Handles from Ark. and Okla.; I. & S. 6105, 
Freight Forwarder— Various Commodity 
Rates; I. & S. 6106, Split Delivery at Detroit 
—Acme Fast Freight; I. & S. 6138, Salt, 
Retsof & Ludlowville, N.Y., to East. 


I. & S. M-5013, Wire—Chicago to Twin 
Cities. 


I. & S. M-5 116, Iron and Steel, Carnegie 
to Ohio, Pa. & W.Va. 

I. & S. M-5123, Lamps—Mass. to N.Y. and 
N.J. 


I. & S. M-5127, Sugar—New York City to 
N.Y. points. 


I. & S. M-5250, Gypsum—Medicine Lodge, 
Kans. to Kansas City, Kans. 


I. & S. M-5281, Iron or Steel Articles— 
Wales Trucking Co. 
om + * 

MC-43654, Sub. 30, Dixie Ohio Express Co. 
Hearing canceled and application dismissed 
at applicant’s request. 
+ 7” * 

No. 31330, Wayne Chemical Products Co. 
v. N.Y.C. R.R. Co. Defendant’s motion to 
dismiss complaint on ground that it is 
barred by statute of limitations overruled, 
* * * 

Finance 17616, American Coastal Lines, 
Inc., Permit Transfer, Etc.; Finance 17616, 
Sub. 1, National Container Corp. of Va. 
(Marine Division) Contorl. Applicants’ pe- 
titions for further hearing at Jacksonville, 
Fla., and argument before, and reconsidera- 

tion by entire Commission denied. 
* * * 

MC-7818, Sub. 2, Uhrich Transfer; MC- 
109554, Sub. 5, Chicago Trailer Transport, 
Inc. Applications dismissed at applicants’ 
request. 

+ * a 

MC-88532, Sub. 4, Wilford H. Clayton & 
Sons Extension—Idaho and Wyo. points. 
Taking effect of recommended order stayed 
Pending further order of Commission. 

* * oe 


MC-114051, Howard Lee Pitts. Hearing 
canceled and application dismissed at appli- 
cant’s request. 

* * * 

-MC-114082, Peyton Automotive Transporta- 

tion Service, Inc., Common Carrier Appli- 


cation. Applicant’s request for argument 
denied. 


* * * 


Respondents having canceled suspended 
schedules under special permissions, the 
Commission has issued orders discontinuing 
the proceedings in the following: 


I. & S. M-5018, Roofing—Stratford, Conn. 


to N.J.; I. & S. M-5021, Tile—Houston, Tex.. 


to Chicago, Peoria and St. Louis; I. & 8S. 
M-5026, Cigars—Jacksonville, Fla. to New 
Orleans; I. & S. M-5028, Manufactured To- 
bacco—N.C.—Trunk Line; I. & S. M-5032, 
Volume Minimum Charges—South—Middle- 
West; I. & S. M-5033, Alcoholic Liquors— 
Louisville to Montreal; I. & S. M-5036, 
ery Goods in the South; I. & S. M-5037, 
Iron or Steel—Allenport, Pa. to Warren, 
Ohio; I. & S. M-5038, Record Blanks—Rich- 
mond, Ind. to Chicago, Ill.; I. & S. M-5039, 
Iron or Steel—Mobile to Decatur, Ala.; I. & 
S. M-5040, Freight All Kinds—St. Louis to 
Wichita; I. & §. M-5044, Minimum Class 
Rates—Central Territory—Ga.; I. & S. M-5047, 
Soir Leather—Waukegan, Ill. to Boston; I. & 
S. M-5055, Aluminum—Quebec to N.J. and 
*.; I, & S. M-5059, Malt Beverages & Con- 
tainers—Newark, N.J. & Buffalo, N.Y.; I. & S. 
062, Nickel Wire—Huntington, W.Va. to 
Ph' adelphia; I. & S. M-5064, Aluminum Pipe 
Yortland, Oreg. to Wash.; I. & S. M-5072, 


Shipping Carriers—Returned—N.C. & S.C. to 
Long Island City, N.Y. 

I. & S. M-5063, Textile Machines—Spar- 
tanburg, S.C. to N.C.; I. & S. M-5077, Chem- 
icals, Softener, Sizing—N.C—S.C.; I. & S. 
M-5109, Excelsior—Shooks, Chase City, Va. to 
N.Y.-N.J. & Pa.; I. & S. M-5124, Rayon Staple 
Fibre, N.Y. District to Lexington, N.C.; I. & 
S. M-5145, Frit—Nashville, Tenn. to Evans- 
ville, Ind.; I. & S. M-5236, Capacity Loads on 
Rubber Articles, Detroit to Chicago; I. & S. 
M-5275, Welding Bars & Rods Between Cen- 
tral & Eastern Points; I. & S. M-5315, Chem- 
icals, Morrisville, Pa. to N.J. and N.Y.; I. & 
S. M-5328, Paint Materials—Newport, Del. to 
N.J. and Pa.; I. & S. M-5357, Radio and TV 
Sets, Chicago to Cleveland and Ft. Wayne. 

yo S. M-5068, Cigarettes and Tobacco—Va. 
to Me. 

I. & S. M-5193, Saran Cloth—Blacksburg, 
8.C., to Philadelphia. 

I. & S. M-5194, Tires, Etc.—Conshohocken, 
Pa. to N.C. and S.C. 

I. & S. M-5255, Iron or Steel Wire, Pitts- 
burgh to High Point, N.C. 

I. & S. M-5334,- Meats—Twin Cities to 
Minot, N.D. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





No. 30551, Colorado Fuel & Iron Corp. v. 
Almanor R.R. Co., et al. Order of June 16 
stayed pending disposition of defendants’ 
petition for reconsideration. 

x * ok 

No. 30928, Ellis Chemical Co., et al. v. 
B. & O., et al. Order of June 15 stayed 
pending disposition of petitions of defend- 
ants and complainants for reconsideration. 

* ae * 

No. 31059, Darling & Co. v. A. T. & S. F., 
et al. Order of June 16 stayed pending dis- 
position of petition of defendants and inter- 
veners for reconsideration by Commission. 

* a *x 

I. & S. 6033, Routing Grain, Ohio and 
Mississippi River Crossings to Hopkins; 
Twentieth Supplemental Fourth Section Or- 
der No. 15500, Grain and Grain Products to 
the South (To Columbia and Hopkins, S.C.). 
Order of Aug. 19 stayed pending disposition 
of respondents’ petition for reconsideration 
by Commission. 

* cd *« 

No. 30679, Red River Milling Co. v. G. N., 
et al.; No. 30679, Sub. 1, Green’s Milling Co. 
v. Same. Order of June 19 stayed pending 
disposition of petitions of defendants for 
reconsideration and argument before Com- 
mission and complainants for reconsidera- 
tion. 

* cm t 

No. 30700, Sub. 1, Sheffield Steel Corp. v. 
A. & R., et al. Order of Apr. 16 stayed pend- 
ing disposition of defendants’ petition for 
clarification. 

7 = LJ 

No. 30946, Armour & Co. v. A. G. S., et al.; 
No 30990, Summers Fertilizers Co., Inc. v. 
A. C. L., et al.; No. 30990, Sub. 1, Agsco 
Chemicals, Inc. v. Same. Order of June 19 
stayed pending disposition of petitions of 
defendants and interveners for reconsidera- 
tion. 

+ oe * 

No. 31009, Sub. 1, Dayton Steel Foundry 
Co. v. B. & O., et al.; No. 31035, Auto Spe- 
cialties Manufacturing Co., Inc. v. C. & O., 
et al. Order of May 25 stayed pending dis- 
position of defendants’ petition for recon- 
sideration or further hearing. 


I. & S. 6052, Limestone Tailings, Pa. to 
Trunk Line and New England. Order of 
Sept. 8 stayed pending disposition of re- 
spondents’ netition for reconsideration, re- 
hearing and argument. 


MC-F-5082, F. Joe Wieck, et al.—Control; 
St. Louis-Nashville Freight Lines, Inc.— 
Purchase (Portion)—Ziffrin Truck Lines, Inc. 
Order of June 11 stayed pending disposition 
of protestants’ petitions for reconsidera- 
tion. 

* * * 

MC-F-5124, James Davison—Control; Fair- 

bury Motor Freight, Inc.—Purchase—Gerald 
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E. Canning. Order of May 28 stayed pending 
disposition of applicants’ petition for recon- 
sideration. 

. ” * 

MC-F-5227, J. F. Ball—Control; Ball Bros. 
Trucking Co., Inc.—Purchase—G. B. Powell. 
Order of Sept. 30 stayed pending disposition 
of applicants’ petition for reconsideration, 
reargument, or reconsideration. . 

+ * 


MC-F-5250, Thomas M. Jenkins, et al.— 
Control; Chesapeake Motor Lines, Inc.— 
Purchase (Portion)—Anthony V. Citro. Or- 
der of July 3 stayed pending disposition of 
petitions of certain interveners for recon- 
sideration. 





Fyaplications 
and Petitions 





Rails Protest Motor Rates 
On Various Commodities 


Between East and West 


The Transcontinental Freight Bu- 
reau, Chicago, Ill. has asked the 
Commission to suspend new and 
reduced rates on various commodities 
published by the Rocky Mountain 
Motor Traffic Bureau, Inc., to become 
effective November 25 and Novem- 
ber 28. 

Two petitions were filed. In one, the 
protestant, on behalf of the Milwaukee 
and other railroads, protested new and 
reduced rates on various commodities, 
published in MF-I.C.C. No. 65, to become 
effective November 25, including internal 
combustion engine parts from Milwaukee, 
Wis., to Seattle, Wash., Portland, Ore., 
Los Angeles or San Francisco, Calif.; ma- 
chinery or machines, pumps, power 
N.O.L., from Cedar Falls, Ia., to Los Ange- 
les; rubber or other articles, Akron, O., 
to Los Angeles; paint, paint materials or 
putty, Schenectady, N.Y., to Los Angeles 
or San Francisco; and plastic materials 
or products, liquid, N.O.I., Schenettady 
to Los Angeles or San Francisco, all in 
truckloads. 

In the same petition the railroads 
protested less-than-truckload rates on 
a ‘long list of commodities, including, 
among others, wire, brass, bronze or 
copper, covered, insulated, or plain or 
copper clad steel, covered, insulated or 
plain, from Port Huron, Mich., to San 
Francisco; chemicals, N.O.I., drugs and 
medicines, N.O.I., from Tuckahoe and 
Yonkers, N.Y., to Los Angeles and San 
Francisco; electrical appliances or equip- 
ment or parts, from East Providence, 
Phillipsdale and Providence, R.I., to San 
Francisco and Los Angeles; firearms or 
parts, N.O1I., from Rochester and 
Tlion, N.Y., Hartford, Conn., Springfield, 
Mass., and Fitchburg, Mass., to Seattle, 
Portland, Los Angeles, and San Fran- 
cisco; hardware, or other articles, from 
Boston, New York City, and Philadel- 
phia, Pa., to Portland, Seattle, and 
Spokane, Wash.: machinery, machines, 
or parts, from Essington, Pa., to Port- 
land, Seattle, Spokane, Los Angeles and 
San Francisco and from Wood Ridge, 
NJ., to Portland, Seattle and Spokane, 
Los Angeles and San Francisco, and 
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from East Hartford or Stratford, Conn., 
to Portland, Seattle, Spokane, Los An- 
geles, and San Francisco. 

In the same category were included 
rates on meat or other articles; meters, 
fiow, N.O.I., liquid other than flow, 
N.O.I.; paper wrappers, N.O.1.; sheet or 
plate, plastic, flat; razor blades; and 
tools or other articles from eastern to 
western points. 


In their second protest regarding rates 
published in MF-I.C.C. No. 50, to become 
effective November 28, the railroads 
asked for suspension of new and reduced 
truckload rates on heaters, electric, 
portable, from Portland, Ore., to Chi- 
cago, Ill., and Cincinnati, O.; spare 
wheel carriers or brackets, steel, from 
Los Angeles and San Francisco to 


Champaign, Ill.; cleaning, scouring or 
washing compounds, N.O.I., and paints, 
N.O.1., from Los Angeles and San Fran- 
cisco to New York, N.Y.; floor coverings 
and other articles, plastic, N.O.I., from 
Los Angeles and San Francisco to Chi- 
cago, Kansas City, Mo., and St. Louis, 
Mo.; plumbers goods or bathroom or 
lavatory fixtures, Los Angeles to Chi- 
cago; cement, rubber, Los Angeles to 
Chicago; meats or related articles, Los 
Angeles and San Francisco to Chicago; 
and meats or related articles, Los An- 
geles and San Francisco to Chicago. 
In the same petition the railroads also 
protested less-than-truckload rates on 
axle shafts from Los Angeles and San 
Francisco to Boston, Mass., Hartford, 
Conn., Philadelphia, Pa., and Trenton, 
N.J., and on garbage disposal units, 
sinks, household, electric, from Los An- 


. geles and San Francisco to Chicago, 


Cincinnati, 
burgh, Pa. 


Detroit, Mich., and Pitts- 





Steamship Line Protests Rights It Says 
Were Granted Others on Its Testimony 


West Coast Trans-Oceanic Steamship Line, Denied Intercoastal Water 
Rights, Asserts Evidence It Offered, Which Was Stipulated Into the 
Records of Two Other Carriers, Won Grants of Rights for Them. 


The applicant in W-1019, West 
Coast Trans-Oceanic Steamship Line, 
has asked the entire Commission to 
review a decision of division 4 deny- 
ing it, an off-shore carrier, rights to 
operate in the intercoastal trade 
while granting such rights to two 
other off-shore carriers on what 
West Coast asserts was the evidence 
submitted in its own proceeding and 
incorporated by reference in the ap- 
plication proceedings of the other 
carriers. 


West Coast also asserted that the divi- 
sion had made important “policy” de- 
cisions whieh should be reviewed by the 
Commission. It said that since its ap- 
plication was the first of three in which 
the Commission was asked to grant new 
services in the intercoastal trade, and no 
new services had been established in that 
trade since the passage of the transporta- 
tion act of 1940, it requested oral argu- 
ment “to provide an opportunity for a 
thorough exposit’on and examination of 
the issues involved.” 

West Coast had asked authority for 
westbound and eastbound services, which 
the division denied, saying that West 
Coast’s proposed service would result in 
some of the certificated carriers operat- 
ing at a deficit and conceivably retiring 
from the trade “making a grant of au- 
thority contrary to the public interest 
and the national transportation policy.” 


At the same time, the Commission, in 
W-1033, Sub. 2, States Marine Corpora- 
tion of Delaware, Common Carrier Ap- 
plication, granted that carrier eastbound 
lumber authority. At about the same 
time, in W-1041, Isbrandtsen Co., Inc., 
Common Carrier Application, the divi- 
sion granted that off-shore carrier cer- 
tain eastbound rights (T.W., Sept. 26, 
pp. 34, 37). The effective date of the 





order in the Isbrandtsen case has been 
stayed pending consideration of certain 
petitions for reconsideration. 

West Coast asserted that the evidence 
on the States Marine application con- 
sisted principally of the testimony taken 
in the proceedings on the West Coast 
application, which it said was incorpo- 
rated by reference in the States Marine 
case, along with a stipulation that a need 
existed for additional cargo space for 
lumber to the Atlantic Coast. 


In the Isbrandtsen case, said West 
Coast, “it does not appear that any live 
testimony was offered on this question.” 
It added that, in that case, the testimony 
on lumber in the West Coast proceeding 
was incorporated by reference. West 
Coast added: 


“Division 4, therefore, has made an 
unequivocal finding under section 309(c) 
of the interstate commerce act that the 
proposed east-bound service for lumber is 
or will be required by the present or 
future public convenience and necessity. 
The division also found from the state- 
ments concerning West Coast’s qualifica- 
tions which appear in its report, that the 
company is fit, willing and able to per- 
form the service proposed and to con- 
form to the provisions of part III as to 
the requirements, rules and regulations of 
the Commission. It would therefore be 
an improper administration of the power 
of the Commission under the act to grant 
certificates to States Marine and Is- 
brandtsen to perform the service for 
which West Coast proved the need and 
fail to grant a certificate to West Coast. 


“Section 309(c) states specifically that 
the Commission shall issue certificates to 
qualified applicants if they are fit, willing 
and able, and the proposed service is or 
will be required by the present or future 
public convenience and necessity. It is 
respectfully submitted that the Commis- 
sion cannot make such affirmative find- 
ings with respect to an applicant and 
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also deny the certificate applied for. Sec- 
tion 309(c) is not served by certificating 
Carriers B and C on the basis of the 
record made on the application of Carrier 
A. If the Commission finds that Carrier 
A has complied with the statutory re- 
quirements of section 309(c) with respect 
to a proposed service, failure to cer- 
tificate Carrier A constitutes a failure 
to carry out the statutory mandate of the 
section.” 


Findings Debated 


West Coast said it was erroneous for 
the division to speculate that the reason 
for lack of eastbound service from the 
ports in the northwest was due to a 
shortage of westbound cargo, and later 
it said that “the finding that there is a 
lack of eastbound cargo space con- 
stitutes a flat finding of public necessity 
for additional service, and the alleged 
motives of the certificated protestants 
for not providing this additional service 
are irrelevant. It also asserted, on the 
basis of figures it quoted as advertised 
sailings to and from Columbia River 
ports, that the finding of the division, 
that the reason certain protestants 
withdrew intercoastal vessels was lack 
of westbound cargo, appeared to be un- 
warranted by the record. 

West Coast took exception to the view 
of the division that, without authority 
to operate its ships in westbound service, 
any attempt to perform an eastbound 
service only would prove unsuccessful 
and should be denied. The carrier said 
the conclusion was contrary to both law 
and fact, and that as far as the require- 
ments of the national transportation 
policy was concerned “there is nothing 
in the express language of the statute 
nor in the Commission’s decided cases 
to support such a novel proposition,” cit- 
ing Bintliff Common Carrier Applica- 
tion, 260 I.C.C. 727, 732 (1946), and 
Commercial Barge Lines, Inc., Exten- 
sion of Operations—Automobiles, 260 
L.C.C. 701 (1946). West Coast added: 


“Contrary to previous decisions of the 
Commission, the division would appar- 
ently establish a new doctrine which not 
only reverses these decisions but attempts 
to create a presumption that any pro- 
posed new one-way service will be un- 
profitable in the absence of a ‘clear and 
convincing showing’ to the contrary. If 
this were the ruling doctrine of the Com- 
mission, then the division should not 
have granted the applications in the Is- 
brandtsen and States Marine cases. In 
neither of those cases did the applicants 
offer any evidence to show that the one- 
way services which they propose would 
be profitable. Indeed, States Marine con- 
tended that its proposed one-way lumber 
service would round out its world-wide 
operations. (States Marine brief to the 
examiner, docket No. W-1033, Sub. 2, 
pp. 10-13).” 


National Transportation Policy 


The carrier quoted section 309(c) and 
asserted that the declaration of the na- 
tional transportation policy in referring 
to the promotion of safe, adequate, eco- 
nomical and efficient service, and sound 
economic conditions in transportation, 
obviously referred to the provision for 
“fair and impartial regulation of all 
modes of transportation subject to the 
provisions of this act,” and could not be 
stretched to imply the need for showing 
clear and convincing probable profitabil- 
ity on the part of an applicant who 
otherwise qualified under section 309(C). 

As to the proposed westbound service, 
West Coast said its six Liberty ships 
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would afford additional westbound sail- 
ings and that shippers would enjoy 
greater over-all frequency and greater 
regularity of westbound service. It as- 
serted that the conclusion of division 4 
that the evidence in support of west- 
pound general cargo service showed lit- 
tle more than a temporary need was 
incorrect. At one point in this portion 
of the petition, West Coast said the rec- 
ord showed that the intercoastal trade 
as a whole, eastbound and westbound, 
could be profitable, asserting that Cal- 
mar Steamship Corporation, a non-pro- 
testing certificated intercoastal carrier, 
earned a profit of 71 per cent on its in- 
tercoastal operation in 1951. Also, said 
West Coast, a proper allocation of over- 
head expense items and intercompany 
transactions indicated that the certifi- 
cated protestants were unable to prove 
that their intercoastal operations were 
not profitable. 

In a further section in which the 
petitioner said division 4 has misapplied 
the national transportation policy, West 
Coast quoted the division as saying one 
determination that must be made in 
deciding whether public convenience and 
necessity required the proposed service 
was whether it could be instituted with- 
out impairing operations of existing car- 
riers contrary to public interest and the 
national transportation policy. West 
Coast said that was not a proper state- 
ment of the Commission’s authority un- 
der section 309(c), as the latter section 
required the Commission to issue a cer- 
tificate to a qualified applicant if it 
found that the proposed service met the 
requirements of public convenience and 
necessity. West Coast continued: 

“The declaration of national trans- 
portation policy is neither a limitation 
inhibiting the Commission’s determina- 
tion of public convenience and necessity 
under the provisions of section 309(c) 
of the act, nor, as the division appears 
to believe, a statement of legal pre- 
sumption against the granting. of any 
new certificates, which an applicant 
must overcome by clear and convincing 
proof that the resulting competition will 
not endanger or impair the operations 
of some of the existing carriers.” 

West Coast asserted, in part, that the 
words of the statute provided a guide to 
the Commission “for regulating competi- 
tion between rail, water and truck car- 
riers, not a weapon to strike down com- 
petition within the same group of do- 
mestic water carriers, where there is 
proof of need for the service.” 

In arguing that granting the two-way 
authority it had requested was in ac- 
cordance with the national policy, West 
Coast asserted that “it is an axiom of 
transportation economics that competi- 


tion develops new sources of traffic and 
revenues.” 





Commission Asked to Vacate 


Order on Flintstone Pebbles 


The defendant railroads in No. 29107, 
Patterson Foundry & Machine Co. v. 
Chicago, Burlington & Quincy Railroad 
Co., et al., have asked the Commission 
to vacate its order of March 20, 1945, in 
that proceeding. in which it prescribed 
Tates On flintstone pebbles from Texas 
Points to points in Ohio, Illinois, Penn- 
8y!vania and Pinewald, N.J. 

The carriers said the Commission had 
denied a petition for vacation of the 
Orcer because of no movement in 1947, 






and said the further petition was based 
on the program of the railroads to can- 
cel existing classification exceptions rat- 
ings and collateral commodity rates in 
the territories covered by the class rate 
decision (281 I.C.C. 213) so as to allow 
ratings in Uniform Classification No. 1 
to apply. 

The railroads said that, following an 
investigation, a proposal was issued to 
cancel the commodity rates, item 4414, 
page 411, S.W.L. tariff 20-U, F. C. Kratz- 
meier’s I.C.C. No. 3967, and exceptions 
17% rating published in items 778 and 
7890 of Kratzmeier’s I.C.C. Nos. 3987 and 
4020 (S.W.L. tariffs 252-C and 173-B). 
They said the proposal was advertised 
to the public and that no objections or 
protests were received from any shippers 
or receivers. 
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A table in the petition showed the 
present rates to be canceled and those 
resulting from proposed application of 
class 22% No. 28300 rates, which the 
carriers said’ would result from applica- 
tion of item 17850 of the Uniform 
Freight Classification No. 1, and S.W.L. 
SW/E-100 Agent Kratzmeier’s I.C.C. No. 
3998. To East Liverpool from two Texas 
points the rate for 100 pounds was 
shown increasing from 94 cents to 101 
cents; to New Castle, Pa., from 94 cents 
to 102 cents; to Oregon, Ill., from 83 to 
89 cents; and to Pinewald, NJ., from 
109 cents to 119 cents. 





Philadelphia-New York Area Shippers, 
Contract Carriers Oppose Rate Probe 


Ask I.C.C. to Reject What They Say Is Attempt of Middle Atlantic 
Conference to Establish a ‘Floor’ Under Contract Carrier Rates. 
Carriers Deny There Is a ‘Rate War’ or That They Cause Difficulty. 


A committee of shipper interests 
representing seven segments of in- 
dustrial groups in the Philadelphia, 
Pa., area within the Delaware Valley 
have asked the Commission to deny 
a petition of the Middle Atlantic 
Conference for investigation by the 
Commission, on its own motion, of 
motor common and contract carrier 
rates in the New York-Philadelphia 
area (T.W., Oct. 17, p. 55). 


The conference had asserted that a 
“rate war” now in progress was of a 
“worse character” than that to which 
the Commission referred when it estab- 
lished minimum class and commodity 
rates in the New York-Philadelphia area 
in 1950 (MC-C-1003, Class and Com- 
modity Rates, New York to Philadelphia, 
51 M.C.C. 289). 

The seven industrial groups filed: with 
the Commission an answer in opposition 
to the petition of Middle Atlantic Con- 
ference. They represented food distribu- 
tion, automotive parts-hardware mer- 
chandise, drug store supplies, petroleum 
products, steel furniture, musical instru- 
ments and confectionery products. 


They said the conference’s primary 
objective “is a ‘floor? as to all rates and 
charges of all motor carriers, both com- 
mon and contract, with certain excep- 
tions . . .” The exceptions, they said, 
embraced “specialized service” such as 
commodities requiring special equipment 
or commodities in bulk. 


Contract and Private Carriage 


The shipper interests asserted that 
generally speaking, contract motor car- 
riers, under the Commission’s own inter- 
pretation of “contract motor carrier 
status”, performed a “specialized service.” 
They said that as far as contract motor 
carrier haulage went for many of their 
own group, “the very specialized service 
performed makes the transition from 
contract motor carrier haulage to that 
of ‘private carriage’ quite simple and 


‘ 


easy of accomplishment with the result 
that in the last analysis the latest 
objective of the New York-Philadelphia 
common motor carriers—members of 
Middle Atlantic Conference, is not tak- 
ing to themselves between the area 
involved the business now transported 
by the contract motor carriers, but in 
reality a simple transition from contract 
motor carrier hauling to private hauling 
by the shippers or receivers themselves 
and ultimate curtailment of the present 
specialized services of the contract haul- 
ers or ultimate elimination altogether 
from the field of motor transport.” 


The shippers observed that the Com- 
mission’s policy was against permitting 
contract motor carriers under “grand- 
father rights” to convert to a common 
carrier status or to solicit business from 
anyone. 


‘Unprecedented’ Inquiry 


The shippers said the investigation 
sought by the conference, if granted, in 
some ways would be similar to that of 
1950 in MC-C-1003, as to territory in- 
volved, “but would be unprecedented in 
that it sought to have contract motor 
carrier rates and charges investigated 
in toto with a view of pressing them into 
a narrow mold of common carrier rates 
and into the pattern of that narrow 
segment of conference members op- 
erating principally in the New York- 
Philadelphia area.” 

Stating that the Office of Price Stabili- 
zation opposed common motor carrier in- 
creases on the ground that they would 
contribute to the steadily increasing cost 
of living, the shippers said it might be 
pointed out that conference members 
operating in the New York-Philadelphia 
area “within practically the last decade” 
had received a dozen increases aggregat- 
ing 85 per cent. Three of these, the ship- 
per groups said, had been since the’ 
decision in MC-C-1003. They added that 
the conference now complained because 
quite a few independent common motor 
carriers operating in the New York- 
Philadelphia area had not found it 
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necessary to take all three of the in- 
creases. They said that “hence this fact 
coupled with establishment of a number 
of commodity rates and a number of 
independent actions constitutes in their 
opinion a ‘rate war’ demanding immedi- 
ate investigation by your Commission 
of all rates and charges of all common 
motor carriers generally speaking and all 
contract motor carriers operating with 
this limited segment of Middle Atlantic 
states.” 


The shippers asserted that another 
rate investigation with respect to this 
narrow territory with a possible mini- 
mum rate order as to all types of motor 
carriers for hire, “is not the real solu- 
tion.” 


“While from standpoint of concentra- 
tion of population and industry,” said the 
shipper groups, “this New York-Phila- 
delphia (Delaware Valley included) area 
should be considered ‘ideal’ from a traffic 
standpoint, apparently there are just too 
many large conference members with 
ever-increasing and expanding terminal 
facilities and fleets and solicitation or 
sales force to take care of the available 
business, bearing in mind that it is al- 
ways possible for any segment of busi- 
ness and that that includes carriers ‘to 
price themselves out of the market.’ ” 


The shipper group also quoted the 
conference as suggesting that it was 
attempting to “save the contract truckers 
from themselves.” ‘The shipper group 
replied that such a danger was not 
threatened or imminent and that the 
question was how long business could 
stand “these pyramided transportation 
charge increases with the 85 per cent al- 
ready incurred as a base.” 

Those signing the petition were the 
Food Distributors Association of the 
Philadelphia Area; Pep Boys; Penn 
Jersey Auto Stores; and Sears Roebuck 
& Co.; Renuzit Home Products Co.; Peer- 
less Steel Equipment Co.; Lester Piano 
Mfg. Co., Inc.; and the Philadelphia 
Confectioners’ Traffic Conference. 


Contract Carriers Oppose 


Nine contract motor carriers operating 
in the New York-Philadelphia area have 
replied to the Middle Atlantic Confer- 
ence petition and asked that the Com- 
mission find that “there is no aggravated 
situation or rate war in the New York- 
New Jersey-Philadelphia area which re- 
quires the establishment of a minimum 
rate order for contract carriers.” They 
also said the Commission should find 
there were no facts which required the 
introduction of contract carriers into any 
minimum rate proceeding. 

“The Commission should find that the 
carrier situation is a healthy one in the 
involved area and that the forces of com- 
petition are in play to a reasonable ex- 
tent, in the public interest, and that there 
is no evidence which requires the inves- 
tigation of rates in the territory insofar 
as contract carriers are concerned,” they 
concluded their reply. 


Joined in the reply were Brockway Fast 
Motor Freight, Somerville, N.J.; Rocco D. 
Dameo, Short Hills, N.J.; Food Products 
Trucking, Elizabeth, N.J.; Kilmer Trans- 
portation Co., Metuchen, N.J.; Herman 
Lozowick Trucking Co., Elizabeth; John 
O’Shea, Inc., Harrison, N.J.; Paper Board 
Trucking Co., Clifton, N.J.; H. Prang 


Trucking, Perth Amboy, NJ.; and P. 
Saldutti & Son, Inc., Newark, NJ. 

The contract carriers asserted, among 
other things, that the Commission had 
never ordered minimum rates on a gen- 
eral level for their type of carrier. They 
also observed that the Commission had 
established minimum class and com- 
modity rates for common carriers in MC- 
C-1003, Class and Commodity rates, New 
York-Philadelphia, decided April 11, 
1950. On petition of the Middle Atlantic 
Conference, they said, the order was va- 
cated January 2, 1952 when, they said, 
the conference was. “of the considered 
opinion that the rate situation was well 
in hand.” Yet, said the contract car- 
riers, “some twenty months later” the 
conference was back “knocking at the 
door” of the Commission and “complain- 
ing that the contract carriers are causing 
a rate war and that the situation has 
worsened.” The contract carriers asserted 
that the conference “attempts through 
selected accounting reports to make its 
position tenable,” and that “the contract 
carriers are the whipping boys.” 

The contract carriers asserted that the 
exhibits furnished by the conference 
established “overwhelmingly” that “the 
affected carriers are by no means in seri- 
ous financial difficulty under the exist- 
ing level of rates and charges as claimed 
but are, in fact, prospering.” 

Among other things, the contract car- 
riers said that there had never been a 
relationship between common and con- 
tract rates and that the method of con- 
struction of rates and charges of the two 
types of carriers “are on different levels.” 
They also said that to argue that con- 
tract carrier competition did not exist 
when the issues in the cited cases were 
considered was “to ignore the realities of 
motor carrier operations.” They said 
there had been little new contract car- 
rier authority issued, that such carriers 
had been virtually frozen in their inter- 
state services as a result of the Com- 
mission’s findings in Transportation Ac- 
tivities of Midwest Transfer Co. of IIl., 
et al., 49 M.C.C. 383, affirmed 51 M.C.C. 
355, and that “the competition now pres- 
ent has been in existence for many 
years.” 


Pacific Greyhound Plans 
$9 Million Stock Dividend 


Pacific Greyhound Lines has asked the 
Commission for authority to issue a $9,- 
730,000 stock dividend, indicating that it 
is the first step in a program to merge 
the applicant into The Greyhound Cor- 
poration, which now owns about 62 per 
cent of its stock. 


At the same time, the Pacific Grey- 
hound said an agreement had been 
reached by which The Greyhound Cor- 
poration would acquire 164,000 shares of 
the Pacific Greyhound from Southern 
Pacific Co. for cash, after issuance of 
the prefered stock dividend, the South- 
ern Pacific Co. to receive and retain 
32,800 shares to be received as a divi- 
dend. The applicant said that the re- 
mainder of its shares of common stock 
was held by 349 members of the public. 


Bogalusa Water Rights Asked 


Two water carriers have filed sub- 
numbered applications with the Com- 
mission for authority to extend their 
operations to include the port of Boga- 
lusa, La., and intermediate points on 
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a completed Mobile district waterway 
project under which a Pearl River chan- 
nel to Bogalusa was completed. 

The applications were filed in W-344, 
Sub. 1, Hyer Towing Co., Pensacola, 
Fla., and in W-498, Sub. 8, John I. Hay 
Co., Chicago, Ill. 

Each carrier asked authority to serve 
Bogalusa in the transportation of com- 
modities generally, including general 
towage. 


Petroleum Carrier Asks 
Water Rights to Carry 


Steel Items, Steel Scrap 


Gulf Atlantic Transportation Co., 
of Jacksonville, Fla., by an applica- 
tion in W-1069, asks authority to in- 
stitute a new operation as a contract 
water carrier of steel scrap and steel 
items, over regular routes, the year 
around, to enable it to remain in 
business. 


As a petroleum carrier, the applicant 
said, its existence was threatened by 
pipeline transportation. 

It proposes to transport scrap metal 
northbound, and to transport south- 
bound steel plates, shapes, billets and 
pipes, structural sections and trusses. 

The applicant estimated that it would 
carry northbound about 3,000 tons of 
scrap monthly, about half of which it said 
would be delivered to Bethlehem Steel 
Co., Patapsco Yard, Baltimore, Md., and 
half to U. S. Steel Corporation, Fairless 
Plant, Morristown, Pa. 

It said its proposed operations would 
be directly beneficial to the steel industry 
in Florida and the southeastern section 
of the U. S., also to shipyards in that sec- 
tion by enabling them to compete with 
those on the northeastern seaboard in 
obtaining supplies of steel at lower cost, 
including items incapable of being trans- 
ported by “ordinary means.” 


The applicant, a petroleum operator, 
said it had lost a large volume of pe- 
troleum traffic due to increased trans- 
portation of liquid petroleum by pipe- 
line. It said its continuation in busi- 
ness would enable it to continue to 
serve governmental agencies which ask 
it to transport “massive equipment, such 
as L.C.I.’s, large airplanes or sections 
thereof and other such equipment.” 
Losses of the petroleum traffic, the ap- 
plicant said, threatened heavy operating 
losses and possible final discontinuance 
of its business and removal of its equip- 
ment. 
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| FINANCE APPLICATIONS | 


Finance No. 18031 (amended supplemen- 
tal), Pennsylvania Railroad Co., announces 
acceptance of bid of Salomon Bros. & Hutz- 
ler in connection with $4,230,000 Pennsyl- 
vania equipment trust certificates, series 
AA, at 99.6553 per cent, and accrued divi- 
ag at 314g per cent, from September |, 


* +. 

Finance No. 18328, Boston & Maine Rail- 
road Co., asks authority to acquire control 
of the Northern Railroad, whose properties 
are situated in New Hampshire and Vermont, 
through purchase | of capital stock. 

+ ” 


Finance No. 18334, Continental Transp0r- 
tation Lines, Inc., Pittsburgh, Pa., asks au- 
thority to issue 6,500 shares of new pre- 
ferred stock of par value of $100 eaci and 
300,000 shares of new common stock of par 
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value of $1 each, solely in exchange for 
presently outstanding 60 shares of common 
stock and 215 shares of Class B common 
stock, with each share of old common stock 
and each share of old Class B common stock 
participating pro rata. 


* * * 


Finance No. 18335, Louisville & Nashville 
Railroad Co., asks authority to issue $6,765,- 
000 serial equipment trust certificates, series 
N, in connection with acquisition of 55 
locomotive units. 

a * * 

MC-F-5602, Hall’s Motor Transit Co., Sun- 
bury, Pa., asks authority to purchase cer- 
tain operating rights of Julius J. Hermann, 
dba Hermann Transportation Co., Erie, Pa. 

a * ae 


MC-F-5603, Bison Fast Freight, Inc., San- 
ford, N.C., asks authority to purchase cer- 
tain operating rights of Mrs. Wannee 
Prunty, dba Prunty Motor Express, Parkers- 
burg, W.Va. 


PETITIONS FOR REHEARING, ETC. 





No. 31067, Charles A. Green & Son, Inc. v. 
Brooklyn Eastern District Terminal, et al. 
Defendants ask reconsideration. 

ca * . 


MC-63871, Andrews & Pierce, Inc. Appli- 
cant asks reopening and amendment of cer- 
tificate. 

* * eo 

MC-95540, Sub. 225, Watkins Motor Lines. 
Inc. Applicant asks reinstatement of appli- 
cation. 

* * co 

MC-106603, Direct Transit Lines, Inc. Ap- 
plicant asks reconsideration of order of Oct. 
5, denying petition for interpretation of agri- 
cultural commodities authority. 

~ a * 


MC-F-4658, J. W. Ringsby—Control; Rings- 
by Truck Lines, Inc.—Control—Northern 
Transportation Co. Applicant asks reopening 
and modification of order of Oct. 6, 1952. 


* * * 


MC-F-4936, Philip Hemingway—Control; 
Hemingway Bros. Interstate Trucking Co.— 
Purchase (Portion)—Stanley W. Barrows and 
Stanley W. Barrows, Jr. Interveners in op- 
position, except Johnson Motor Express, ask 
reconsideration. 

* * + 

MC-F-5442, Charles G. Chilberg, et al.— 
Control; L. Nelson & Sons Transportation 
Co.—Purchase—White’s Express & Transfer 
Co., Inc. (Bernard Verney, Trustee). AB & 
C Motor Transportation Co., Inc., et al. 
move dismissal of applicants’ petition for re- 
consideration of order denying temporary 
authority. 


* + a 


MC-F-5557, Bill Watkins—Control; Watkins 
Motor Lines, Inc.—Purchase (Portion)—W. 
H. Barnes (David J. Craig, Jr., Trustee). Ven- 
dees ask reconsideration of order of Oct. 9, 
denying temporary authority. 

7” > * 


MC-F-5563, H. L. & F. McBride—Purchase 
—Empire Milk Trucking Corp. (Irving Klein, 
Trustee). Applicants asks reconsideration of 
order of Oct. 22; denying temporary au- 
thority. 

* * * 

MC-F-5573, Southern Pacific Co.—Control; 
Pacific Motor Trucking Co.—Purchase— 
Lowinel Trucking Co. Applicants ask re- 
consideration of order of Oct. 22, denying 
temporary authority. : 

* * Sa 


MC-F-5575, Sidney Lipman, et al.—Con- 
trol; Inland Express, Inc.—Purchase (Por- 
tion)—Edward G. Lawson. Applicants ask 
reopening and vacation of order of Oct. 29, 
denying temporary authority. 

. * * ~ 


I. & S. M-3942, Freight, All Kinds, between 
Chicago, Ill, and Ferguson, Ind. O.1.M. 
Transit Corp. asks extension of time within 
which to comply with provisions of orders 
of Oct. 5 and Oct. 28. 


* * * 


I. & §S. M-5438, Alcoholic Liquors—East 
& Central Points. Eastern Central Motor 
Carriers Association, Inc. asks vacation of or- 
der of suspension. 

* * . 


MC-F-5566, William J. and Leo Belford— 
Control; Belford Trucking Co., Inc.—Pur- 
cha (Portion)—W. H. Barnes (David J. 
Craip, Jr., Trustee). Applicant asks recon- 


Sideration of order of Oct. 9, denying tempo- 
rary -uthority. 


7 * mm 
Nc 30373, Geo. A. Hormel & Co. v. U-P., 


et ¢ and embraced cases. Complainants 


in certain of these proceedings ask recon- 
sideration by whole Commission. 
* * * 


I. & S. 6136, Manufactured Tobacco—N.C., 
Ky., and Va. to South. Southern Motor 
Carriers Rate Conference, Inc., et al. move 
postponement of hearing. 

* a * 


MC-42871, Sub. 3, L. Nelson & Sons Trans- 
portation Co., Extension—Synthetics. P. B. 
Mutrie Motor Transportation, Inc. asks re- 
consideration or rehearing. 

* a * 


MC-FC-55157, Arrow Express Corp.—Pur- 
chase (Portion)—Arrow Transfer and Storage 
Co. Hughes Transportation, Inc., et al. ask 
reconsideration of order of Aug. 18, denying 
their previous petition for reconsideration 
of order granting application to transfer cer- 
tain operating rights. 





C omya laints 





No. 31341, Sub. 1, Newport News Ship- 
building & Dry Dock Co., Newport 
News, Va., v. Baltimore & Ohio et al. 


Alleges in violation of section 1 rates 
on carload shipments of sand, in box 
cars and in covered hopper and open 
top cars, in the statutory period, from 
points in New Jersey and West Virginia 






59 


| ICC NEWS 


and points in Virginia. Asks cease and 

desist order, rates, and _ reparation. 

(Malcolm D. Miller, Munsey Bldg., Wash- 

ington 4, D.C.) 

cs om * 

No. 31341, Sub. 2, Newport News Ship- 
building & Dry Dock Co., Newport 
News, Va., v. Central of New Jersey 
et al. 

Alleges in violation of section. 1 rates 
on carload shipments of sand, in open 
top cars in bulk, in the statutory period, 
from points in New Jersey to points in 
Virginia. Asks cease and desist order, 
rates, and reparation. (Malcolm D. Mil- 
ler, Munsey Bldg., Washington 4, D.C.) 

cK oK * 


No. 31341, Sub. 3, Lynchburg Foundry 
Co., Lynchburg, Va., v. B. & O. et al. 
Alleges rates on carload shipments of 
sand, in box cars and in hopper or open 
top cars with covers, in the statutory 
period, from points in New Jersey to 
points in Virginia, in violation of sec- 
tion 1. Asks cease and desist order, rates, 
and reparation. (Malcolm D. Miller, 
Munsey Bldg., Washington 4, D.C.) 





Proposed Reports 





Examiner Includes Discussion of Heavy 


Haulers’ Agreement in Rights Report 


Giving Consideration to Testimony of Some Members of Heavy Haulers’ 


Association in Opposition to Grant of Authority, 1.C.C. Examiner 


Says There Is Nothing to Show Heavy Hauler Group Service Exists. 


In a motor recommended report 
dealing with several applications for 
motor carrier rights, Examiner Frank 
R. Saltzman, in consideration of the 
evidence offered by protesting car- 
riers, discusses an agreement entered 
into by a number of heavy haulers 
in its bearing on the question of ex- 
isting services. He expressed the 
view, that in the absence of informa- 
tion about facilities available for 
transportation under the agreement, 
there was nothing on which to base 
a conclusion that the service actually 
existed or that it might be con- 
sidered adequate. 

His recommended report was issued in 
MC-106379, Sub. 12, Gulf Southwestern 
Transportation Co., Extension — East 
Coast, embracing MC-106379, Sub. 15, 
Same—Gulf Coast; MC-106379, Sub. 16, 
Same—West Coast, and MC-106379, Sub. 
17, Same—Heavy Hauling. 

Examiner Saltzman recommended a 
grant of only a part of the authority 
sought, as follows: 

“In No. MC-106379 (Sub-No. 12), the 
examiner finds that the present and 
future public convenience and necessity 
require operation by applicant, in inter- 
state or foreign commerce, as a common 
carrier by motor vehicle, of commodities 


which, by reason of size or weight, re- 
quire the use of special equipment, and 
of all related machinery and related 
contractors’ materials and supplies when 
their transportation is incidental to the 
transportation of commodities which, 
by reason of size or weight, require the 
use of special equipment, between points 
in Texas, on the one hand, and, on the 
other points in Pennsylvania, New York, 
and New Jersey, over irregular routes; 
that applicant is fit, willing, and able 
properly to perform such service and 
to conform to the requirements of the 
interstate commerce act and the rules 
and regulations of the Commission there- 
under; that a certificate authorizing 
such operation should be granted; and 
that the application in all other respects 
should be denied. 

“In No. MC-106379 (Sub-No. 15), the 
examiner finds that applicant has failed 
to establish that the proposed operation 
is required by the present or future pub- 
lic convenience and necessity, and that 
the application should be denied. 

“In No. MC-106379 (Sub-No. 16), the 
examiner finds that the present and 
future public convenience and necessity 
require operation by applicant, in inter- 
state or foreign commerce, as a common 
carrier by motor vehicle, of commodities 
which, by reason of size or weight, re- 
quire the use of special equipment, and 
of related machinery and related con- 
tractors’ materials and supplies when 
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their transportation is incidental to the 
transportation of commodities which, by 
reason of size or weight, require the use 
of special equipment, between points in 
Michigan, Ohio, and Pennsylvania, on 
the one hand, and, on the other, points 
in Montana, North Dakota, South Da- 
kota, and Wyoming, over irregular 
routes; that appl-cant is fit, willing, and 
able properly to perform such service 
and to conform to the requirements of 
the act and the rules and regulations of 
the Commission thereunder; that a cer- 
tificate authorizing such operation 
should be granted; and that the appli- 
cation in all other respects should be 
denied. 

“In No. MC-106379 (Sub-No. 17), the 
examiner finds that applicant has failed 
to establish that the operation pro- 
posed is required by the present or 
future public convenience and necessity, 
=e! that the application should be de- 
nied.” 

The Sub. 15 application was for au- 
thority to transport the heavy com- 
modities between points in Mississippi, 
Alabama, Florida, Georgia, North Caro- 
lina, South Carolina, Virginia, and Ten- 
nessee, on the one hand, and, on the 
other, points in Ohio, Indiana, Michi- 
gan, Illinois, Wisconsin, and Minnesota, 
over irregular routes. 


In the Sub. 17 proceeding, the request 
was for authority to transport the same 
type of commodities between points in 
Michigan, Indiana, Illinois, Ohio, 
Georgia, Florida, Alabama, Mississippi, 
Louisiana, Arkansas, Texas, and New 
Mexico, over irregular routes. 

Exceptions to the report must be filed 
with the Commission within 20 days from 
November 23. - 


Heavy Hauling Agreement 


Examiner Saltzman said a number of 
carriers in the heavy hauling field had 
formed an association known as the Red 
Book Association or the Heavy Haulers, 
Machinery and Erectors Section of the 
Local Cartage National Conference, for 
the purpose of facilitating the movement 
of heavy and cumbersome articles be- 
tween points in their combined operat- 
ing territories. 


As of September 29, 1952, he said, there 
were 47 carriers enrolled in the associa- 
tion, of which about 18 submitted evi- 
dence in one form or another in the 
instant proceeding. He added: 


“Briefly, the members of the association 
have agreed among themselves concern- 
ing certain procedures to be followed 
by all in effecting interchanges of traffic 
between the participating carriers. The 
interchanges take three forms, namely, 
the physical transfer of lading at point 
of interchange, the exchange of trailers 
at point of interchange, and the ex- 
change of tractors, trailers, and drivers 
under an arrangement by which the 
originating carrier proceeds from origin 
to destination utilizing the operating 
rights of other members for portions of 
the through trip. It is the last method 
of interchange with which we are here 
concerned. 


“The regulations of the association 
covering the through movement of equip- 
ment and drivers from origin to destina- 
tion are embodied in a so-called ‘joint 
interchange package’ which is published 
by the Heavy Haulers, Machinery and 
Erectors Section for the guidance of 


participating carriers. All carriers par- 
ticipating in the plan are required to 
sign a master contract setting forth the 
rights and obligations of the initial and 
connecting carriers and to obligate them- 
selves to abide by the rules and regula- 
tions promulgated pursuant to the master 
contract. In legalistic theory, the plan 
contemplates a lease of equipment from 
the initial to the connecting carrier at 
point of interchange with subsequent 
leases of equipment to subsequent con- 
necting carriers depending upon the 
number of interchanges involved. The 
driver of the initial carrier’s vehicle pur- 
portedly becomes the employe of the 
various connecting carriers as he passes 
through their respective operating terri- 
tories. At destination, the carrier under 
whose operating rights the ultimate de- 
livery is made may release the equipment 
and the driver to the initial carrier thus 
relieving the delivering carrier and all 
other connecting carriers involved of any 
responsibility in respect of the return 
movement. There is no indication as to 
what theory is applied to justify the re- 
turn movement of the vehicle by the 
initial carrier without appropriate op- 
erating authority. The master plan em- 
bodies a number of rules designed to 
meet the requirements of the Commis- 
sion concerning safety of equipment, 
qualifications and maximum hours of 
service of drivers, and notification to 
connecting carriers that the vehicles are 
being operated in their territories. 


“Many provisions of the master con- 
tract appear to be inconsistent with the 
theory under which the through op- 
eration is undertaken. More important, 
however, than the wording of the con- 
tractural agreement between the parties 
is the fairly obvious fact that the plan 
is nothing but a theory under which 
an attempt is made to justify otherwise 
unlawful motor carrier operations. Re- 
gardless of the theory of the plan, the 
actual operation thereof, for the most 
part at least, appears to constitute 
nothing more than an arrangement 
designed to permit a member carrier to 
ignore its specific operating authority 
and to conduct interstate operations 
anywhere it pleases, providing it goes 
through the motion of meeting certain 
formal requirements. The entire idea 
that the vehicles of the initial carrier 
become the vehicles of the connecting 
carrier, and that the drivers of the ini- 
tial carrier automatically become the 
employes of the connecting carrier at 
point of interchange is a fiction and is 
inconsistent with the actual facts. The 
master contract provides that the ini- 
tial carrier shall be fully responsible 
to the connecting carrier to the extent 
of any legal liability falling upon the 
latter in respect of any damage caused 


by the driver of the interchanged 
equipment, the interchanged equip- 
ment, or the cargo loaded thereon, 


except insofar as the equipment may be 
operated by employes of the connecting 
carrier. The agreement also provides 
that the initial carrier shall indemnify 
the connecting carrier for any loss or 
damage resulting from the negligence, 
incompetence, failure, or dishonesty of 
the initial carrier’s drivers. It is fur- 
ther provided that the initial carrier 
shall pay all social security, old age 
benefits, and unemployment taxes and 
assessments on all drivers connected 
with the driving of the interchanged 
equipment, except the employes of the 
connecting carrier. These provisions 
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are inconsistent with the theory that 
the drivers of the interchanged vehi- 
cles are, in fact, employes of the con- 
necting carrier. A representative of one 
of the association members, testifying 
in this proceeding, indicated that he 
would expect to pay any fines levied 
against his driver while driving in the 
territory of the connecting carrier and 
that he would not expect indemnifica- 
tion from the connecting carrier. Inso- 
far as shown in this record, the vehicles 
and drivers of the initial carrier are, 
for all practical purposes, under the 
complete direction and control of that 
carrier throughout the trip, and the 
purported leases of eauipment with 
drivers to the connectinz carriers are 
merely subterfuges designed to permit 
the initial carrier to onerate under the 
operating authcrities of the connecting 
carrier. If there are any actual leases 
at all involved, they are unlawful leases 
ef operating rights rather than bona 
fide leases cf equipment. 

“Notwithstanding the above, the con- 
tention of the association members ap- 
pearing in opposition to the instant 
applications that they are in a position 
to handle all movements involved, re- 
gardless of the territorial scope of their 
operating authorities, mvst be rejected. 
Only a comparatively few of the as- 
sociation members presented evidence 
as to the nature and extent of their 
actual services other than within their 
authorized territories. The particirva- 
tion of many of them is limited to the 
submission in evidence of copies of their 
operating authorities with no indication 
whatever as to their capabilities in re- 
spect thereof. This is significant. b2- 
cause, regardless of the nrovisions of the 
master plan, the participatinz carriers 
are not requirei to enter into arrange- 
ments such as heretofore discvssed. On 
the contrary, a considerable amount of 
latitude is permitted each member 
carrier as to the tvpe of arrangements 
which it will make and the ultimate 
decision in such matters is dependent 
not only upon the whim of the originat- 
ing carrier but a'so upon the consent 
of all connecting carriers invo‘vei. In 
the absence of definite information as 
to the available facilities cf cach mem- 
ber carrier which mizht be involved in 
any particular movement, and i's wil!- 
ingness to enter into arvangements fo: 
the throvgh movement without physica! 
transfer of ladinz, there is nothing upon 
which to base a conciusion that the 
service actuaily exists or that it may 
be considered to be adequate.” 


Motor Finance Proposals 


Commission evaminers have recom- 
mended denial of several applications for 
the purchase of motor carrier operating 
rights. 

By a proposed rerort in MC-F-5499, 
Lewie and Iwana O. Montromery—Con- 
trol: Lewie Monteomery Trucking Co— 
Purchase—Big 6 Trucking Co., Exaniner 
Willard Goheen has recommended denial 
of application of Lewie Montgomery 
Trucking Co., of Odessa. Tex., 10° aur 
thority to purchase certain operatins 
rights of Bie 6 Trucking Co., alse of 
Odessa, and of Lewie and Iwana O. Mont- 
gomery for authority to control the 
rights. 

Examiner Melvin L. Winson—rroposes 
in MC-F-5380, J. W. Cox-Contrdl: 
Daniels Motor Freight, Inc.—Purc'1ase— 
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Hessler Cartage Co., that the Commission 
deny an application of Daniels Motor 
Freight, Inc., of Warren, O., to purchase 
the operating rights of Hessler Cartage 
Co., of St. Louis, Mo., and of J. W. Cox to 
acquire control of the rights to be pur- 
chased. 


In his proposed report in MC-F-5516, 
Fielding Child:ess—Contro!; Columbia 
Terminals Co—Control; Plaza Exvress 
Co., Inc.—Purchase—Southern Express, 
Inc., and Contro!—Central Express, Inc., 
Examiner Levi M. Pettis recommends 
denial of an application of Plaza Express 
Co., Inc., of St. Louis, Mo., for authority 
to purchase the rights and other assets 
of Southern Express, Inc., of Dallas, Tex., 
for acquisition by Plaza of control of 
Central Express, Inc., of Fort Smith, Ark., 
through purchase of all its capital stock; 
and for acquisition by Southern Express, 
Inc., and, in turn, by Columbia Ter- 
minals Co., and Fielding Childress, of 
control of the said rights and properties. 
In an embraced proceeding, Finance No. 
18215, Plaza Express Co., Inc. Securities, 
the examiner recommended denial of 
Plaza’s request for authority to issue a 
note for $2,212,480 and 1,015,000 shares 
of common stock, to assume obligation 
for notes totaling 310,000 and in respect 
of outstanding current liabilities of 
Southern, and to reduce the par value of 
its presently outstanding shares of com- 
mon stock from one dollar to 80 cents a 
share. 





























Reparation on Shipments 
From Packing Plant Now 


Closed Is Recommended 


A Commission examiner has rec- 
ommended an award of reparation 
on shipments of fresh meat from a 
packing plant no longer in operation. 


By a proposed report in No. 31256, 
Postville Packing Co., Inc. v. New York 
Central Railroad Co., et al., Examiner 
John J. Dunlavey has recommended 















from Postville, Ia., to points in New 
York, Massachusetts, New Hampshire, 
Connecticut, New Jersey, Pennsyivania, 
and the District of Columbia, to have 
been unreasonable. 


He said the complainant asked repara- 
tion on shipments beginning November 
1, 1951, and including shipments moving 
pendente lite. He said the complainant 
had its principal place of business at 
Postville, but that its plant had not been 
operated since May 8, 1952. Examiner 
Dunlavey said his finding would be con- 
fined to the period of actual movement, 
& period of about six months. 


The examiner said tht the assailed 
rates, ranging from $1.82 to $1.46 a 160 
pounds, subject to the increases author- 
ized in Ex Parte 175, included a factor of 
26 cents to the Mississippi River, which 
he said was in effect to and including 
June 30, 1952. Thereafter, said Exam- 
ner Dunlavey, a rate of 17 cents, which 
had been voluntarily established by the 
carriers shortly after complainant’s plant 
Closed, and at the request of the com- 
Plainant, was in effect from Postville to 
the Mississippi River point of Dubuque, 
& from the river to all destinations, 
except three, a factor of $1.56 was main- 
tained, the examiner said, the three ex- 
ceptions being Philadelphia, $1.53, Wash- 
ington, $1.52, and Rochester, N. Y., $1.20. 






















































































































































































finding rates on fresh meat, in carloads, - 


The castern factors were not under at- 
tack, the cxaminer said. 

The ratcs sought ranged from $1.31 to 
$1.67 and were the totals of a factor of 
11 cents to the river and the aforemen- 
tioned eastern factors beyond, said the 
examiner. 

He then referred to the prescription of 
rates in Fresh Meats From Iowa and 
Minnesota to the East, 227 I.C.C. 765, a 
rate of 8 cents from Cedar Rapids to the 
Mississippi River (11 cents with author- 
ized general! increases), and proportional 
rates from nine other Iowa origins based 
on average distances to 10 eastern desti- 
nations, one cent being added for cach 
11 miles that the average distances fiom 
the origin points exceeded the average 
distance from Cedar Rapids. To those 
destinaticns, said Examiner Dunlavcy, 
the average distance from Postville was 
808.4 miles, cr 64 miles greater than the 
corresponding figure from Cedar Rapids, 
for which the examiner said the rate to 
the Mississippi River would also be 1l 
cents. 

He said the Commission should find 
that the assailed rates were unreasonable 
to the extent that they cxceeded rates 
resulting from combining factors of 11 
cents to the Mississippi River and the 
rates as presciib2d in Morrel & Co. v. 
New York Central R. Co., 104 I.C.C. 104, 
120 I.C.C. £37, beyond, as the eastern fac- 
tors, plus authorized increases. He said 
that the complainant was entitled to 
reparation with interest. 

As to the 17-cent rate, the examiner 
said it was established at the request of 
the complainant that it be the same as 
the rate then in effect from Waterloo, a 
more distant point. 

Examiner Dunlavey saii that defend- 
ants urged, in view of the fact that ship- 
ments were made only during a period of 
about six months, that the movement 
was sporadic and that thus individual 
rates somewhat higher than the normal 
level were not unreasonable. The exam- 
iner said that about 200 carloads moved 
in the period adding that “it is well cs- 
tablished that where the reasonableness 
of any rate is in issue, each complaint 
must be decided on its own merits.” 


Examiner Suggests Ex-Lake 
Grain Rate Relationshirs 
To Head Off ‘Rate War’ 


Examiner Marion L. Boat has rec- 
ommended that the Commission or- 
der canceled proposed schedules re- 
ducing rates on ex-lake grain for 
export to Baltimore, Md., Phila- 
deiphia, Pa., New York, Albany, Bos- 
ton, and Portland, Me. 


This and other recommendations were 
contained in his proposed report in I. 
and S. No. 5651, Export Grain from 
Buffalo to New York, on further hear- 
ing, embracing I. and S. No. 5990, Ex- 
Lake Grain, Buffalo to North Atlantic 
Ports. 


In the title case, in the prior report, 
278 I.C.C. 31, decided in 1950, the Com- 
mission found not just and reasonab'e 
schedules by which railroads serving 
Albany and New York, N.Y., Boston, 
Mass., and Portland, Me., from Buffalo 
and Oswego. N.Y., and Boston from 
Ogdensburg, N.Y., sought to reduce rates 
on ex-lake grain by one-half cent a 
100 pounds so as to equalize those ports 
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with Philadelphia and Baltimore. The 
railroads had also sought to increase 
the storage charges after free time at 
Boston and Portland and those proposals 
were also found not shown just and 
reasonable. A proposal of rcspondents to 
increase the free storage time at New 
York was found just and reasonable. 

The respondents went into court, and, 
on the holding of a three-judge district 
court for the district of Massachusetts 
that the decision of the Commission was 
not supported by adequate findints and 
substantial evidence, the Commission’s 
order was set aside in New York Central, 
et al. v. United S., 99 F. Supp. 394, 
affirmed by the Supzeme Court of the 
United States on November 3, 195i. The 
Commission thereupon set aside its order 
and the equalizing rates went into effect 
January 29, 1952. 

The Pennsylvania and the Baltimore 
& Ohio, in an effort to restore the differ- 
ential in favor of Baltimore and Phila- 
delphia which they had enjoyed for 50 
years, filed schedules to become effective 
March 3, 1952. They proposed to reduce 
by one-half cent the rates over their 
single-line routes to those ports, thus re- 
storing the former relationship. Respond- 
ents countered with a proposal to reduce 
their rates to New York, Albany and 
Boston, also effective March 3, 1952, to 
equalize those rates with the new pro- 
posals over the single-line routes to Bal- 
timore and Philadelphia, and gave con- 
currence to similar rates applicable over 
joint routes with the Reading Co. to 
Philadelphia and other railroads directly 
serving those ports, effective the same 
day. In I. and S. No. 5930, the Commis- 
sion suspended all of the schedules until 
October 2, 1952, and, responsive to a poti- 
tion of the repondents in I. and S. 5990, 
the title proceeding was reopened for 
further hearing. Operation of the sus- 
pended schedules was voluntarily de- 
ferrel until disposition of the proceed- 
ings. 

‘Primary’ Question 

Examiner Boat said that, as the sched- 
ules in I. and S. No. 5641 were lawfully 
in effect, the primary matter for con- 
sideration was whether the record as 
now supplemented would support find- 
ings and a conclusion that the present 
rates were unlawful in any respect. 


He reviewed the history of the rates 
and the relationship between the ports, 
saying that the half-cent differential in 
favor of Baltimore and Philadelphia had 
been voluntarily established by the car- 
riers “responsive to an advisory opinion 
of the Commission in In the Matter 
of Differential Rates, 11 I.C.C. 13, 77 
(1905).” He added: 


“That relationship subsequently was 
assailed at various times by the port 
interest, but under circumstances then 
prevailing was found not unlawful. The 
instant proceeding is the first in which 
any of the carriers have indicated will- 
ingness and sought to change that rela- 
tionship. 

Among other things, Examiner Boat 
said that the reversal of the pattern 
of distribution of the grain traffic 
through the ports, which he said had 
eccurred in favor of Philadelphia and 
Baltimore and against New York and 
Boston, had been ascribed at the time 
of the prior hearing (1949) in part 
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to the equalization of ocean rates from 
all the ports in 1935. 


He also said that at the prior hearing 
the petitioning railroads had testified 
that equalization would divert the bulk 
of the ex-lake export grain traffic from 
Baltimore and Philadelphia. At the 
further hearing, said Examiner Boat, no 
evidence of such diversion was offered. 


The examiner said that if the sched- 
ules suspended in I. and S. No. 5990 
were to become effective they would 
merely restore the former differential 
relationship or accomplish equalization, 
in either event at a level lower than 
the present rates. He added that “both 
groups of proponent carriers recognize 
that their proposals evidence the exist- 
ence of a rate war, which was arrested 
only by suspension of these schedules.” 
They, therefore, ask that when the Com- 
mission has determined the lawful re- 
lationship, “the essential issue in I. and 
S. No. 5641, they be required to observe 
such relationship.” He added that they 
conceded that “in its present posture 
their rate-making discretion must yield 
to the Commission’s power to establish 
this relationship, in order to prevent 
disruption of a reasonable rate structure 
and unnecessary wasting of their rev- 
enues.” In the circumstances, he said, 
the schedules suspended in I. and S. 
No. 5990, “which are unsupported by 
substantial evidence and would disrupt 
a lawful relationship of rates, are not 
shown to be reasonable and otherwise 
lawful.” 


Examiner’s Recommendations 


Examiner Boat’s conclusions and sug- 
gested findings follow: 

“There is no substantial evidence from 
which to conclude that the present rates 
are unreasonable or that they cause any 
undue preference or preiudice. On the 
other hand, the record shows that they 
will encourage and promote the diffu- 
sion of the traffic among the respective 
competing carriers and through the sev- 
eral ports. They thus are consistent with 
the expressed purpose of section 3 and 
the rate-making rule of section 15a(2). 

“Upon the record as supplemented at 
the further hearing, the Commission 
should find: (1) That the present rates 
on ex-lake grain, in carloads, from Buf- 
falo, and Oswego to New York, Boston, 
Albany, and Portland, and from Ogdens- 
burg to Boston, for export, and the pres- 
ent storage charges at Boston and Port- 
land, are not unreasonable or otherwise 
unlawful; (2) that the schedules sus- 
pended in I. and S. No. 5990 are not 
shown to be just and reasonable and 
otherwise lawful; and (3) that the re- 
lationship between the rates described 
in finding (1) and the present rates on 
like traffic from Buffalo to Baltimore 
and Philadelphia for export is reason- 
able and otherwise lawful, and should 
be continued by maintaining rates not 
lower than the present rates. 

“The former findings in I. and S. No. 
5641 to the extent that they are incon- 


sistent with those herein made, should 
be reversed. 


“The proceeding in I. and S. No. 5641 
should be discontinued and the sched- 
ules suspended in I. and S. No. 5990 
should be ordered canceled. Appropriate 
orders should be entered.” 


Power Shovel Parts 


No. 31272, Ayrshire Collieries Corpora- 
tion v. Chicago & North Western Rail- 
way Co., et al. By Examiner Fred 
Christoph. Recommends award of rep- 
aration on finding applicable class-rate 
of 78 cents a 100 pounds charged on 17 
carloads of power shovel parts moved 
from South Milwaukee, Wis., to Staun- 
ton, Ind., on and between October 18, 
1952, and December 24, 1952, was unrea- 
sonable to the extent it exceeded a rate 
of 50 cents. The rate charged was com- 
pared with the 50-cent rate to Terre 
Haute, 11 miles distant from Staunton. 


Salt 


No. 31231, Swift & Co. v. Atchison, To- 
peka & Santa Fe Railway Co., et al. 
By Examiner Warren C. White. Recom- 
mends award of reparation on numerous 
carload shipments of salt, common, loose, 
in bulk, from Hutchison, Kanopolis, and 
Lyons, Kan., to East St. Louis, Ill., and 
St. Louis, Mo., on finding unreasonable 
applicable rate increased by 9 per cent 
instead of the 8 per cent authorized in 
Ex Parte 168, Increased Freight Rates, 
1948, 276 I.C.C. 9, the correction having 
been made April 15, 1952 by the carriers. 
The examiner said the time between 
which the defendants acted to remove 
the unauthorized increase on other com- 
modities, February 1, 1951, and the date 
when they belatedly acted to remove the 
same unauthorized increase on salt, April 
15, 1952, was the period for which com- 
plainant sought reparation. 


Basketballs, Etc. 


No. 31223, Seamless Rubber Co. v. Na- 
tional Carloading Corporation. By Ex- 
aminer Frederick M. Dolan, Jr. Recom- 
mends dismissal of complaint on finding 
applicable commodity rates applying on 
basketballs, footballs, or volley balls, in 
boxes, from New Haven, Conn., to Canu- 
tillo, Tex., of $5.96 a 100 pounds from 
August 13, 1950, to August 27, 1951, and 
$6.32 from September 12, 1951, to Octo- 
ber 2, 1951. Various rates charged on the 
shipments, ranging from $10.58 to $11.66 
to various points in Texas were inappli- 
cable, the examiner said. 


Tank Car Demurrage 


No. 31265, Farm Fertilizers, Inc. v. 
Union Pacific Railroad Co. By Examiner 
Frederick M. Dolan, Jr. Recommends 
finding not shown to have been unrea- 
sonable demurrage charges collected for 
detention of one tank car containing 
nitrogen fertilizer solution, at South 
Omaha, Neb., in April and May, 1951. 
The tank car was leased and a placard 
indicating lease to the complainant was 
to have been fixed to the car before de- 
livery to a common carrier. There was 
no board plate or placard on the car 
when it arrived at South Omaha, and 
the shipping order carried no notation 
that the car was leased, said the exam- 
iner. He said the tariff clearly indicated 
that when evidence of lease was not 
shown on the bill of lading or shipping 
order, it must be painted or stenciled on 
the car, and that placarding was not 
sufficient. 


Iron and Steel Billets 


I. and S. No. 6111, Iron and Steel Bil- 
lets, Houston to Baton Rouge. By Exam- 
iner Raymond C. Smith. Recommends 
finding not shown just and reasonable 
proposed rate of $6.83 a long ton on bil- 
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lets, minimum 56,000 pounds, from Hous- 
ton to Baton Rouge and that suspended 
schedules be ordered canceled, without 
prejudice to establishment of rate in 
conformity with a finding that a reason- 
able rate for application by respondents 
from Houston to Baton Rouge might not 
be less than $8.14, following the formula 
adopted in Scrap Iron, New Orleans, Mo- 
bile to St. Louis, Chicago, 272 I.C.C. 781, 
as related to the barge charges. The 
schedules were published to become ef- 
fective May 26 for railroads parties to 
Agent F. C. Kratzmeir’s tariff I.C.C. No. 
4040 and suspended to December 25 on 
protest of the Waterways Freight Bureau 
of Chicago, Ill., on behalf of a competi- 
tive member barge line. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 


the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 
below in “‘black face” type, with name 
of town or city following. 


Chemicals, Sugar 


I. and S. M-4856, Chemicals, Sugar— 
Pennsylvania and Delaware. By Exam- 
iner Samuel Horwich. Recommends find- 
ing just and reasonable, proposed com- 
modity rate on sugar, other than raw, 
of 22 cents a 100 pounds, minimum 20,- 
000 pounds, from Philadelphia, Pa., to 
Atlas Point and Wilmington, Del., and 
finding not shown just and reasonable, 
proposed commodity rate of 17 cents, 
minimum 30,000 pounds, on same com- 
modity, from and to the aforementioned 
points. Recommends finding proposed 
commodity rate of 22 cents, minimum 
23,000 pounds, on aluminum sulphate, 
North Claymont, Del., to Bristol and 
Cornwells Heights, Pa., has been cal- 
celed and that the issues accordingly, 
are moot. Recommends order requiring 
cancellation of suspended schedules 
found unlawful, vacating order suspend- 
ing schedules found lawful, and discon- 
tinuing proceeding. The examiner said 
that by schedules filed to become effec- 
tive April 10, 1953, motor common cal- 
riers parties to tariffs of Middle Atlantic 
Conference, proposed establishment of 
the aforementioned rates. On protest of 
Trunk Line Territory railroads, except 
the Chesapeake & Ohio, he said, opera- 
tion of the schedules was suspended t0 
and including November 9, the respond- 
ents having postponed the effective date 
to January 9, 1954. 


Agricultural Implements 


I. and S. M-4745, Agricultural Imple- 
ments, La Crosse to Ga. & Tenn. BY 
Examiner Walter R. Lee. Recommends 
that the Commission find not shown just 
and reasonable, proposed reduced com- 
modity rates on agricultural imple- 
ments and agricultural implement parts, 
in truckloads, from La Crosse, Wis., © 
Memphis, Tenn., and Chamblee, G@- 
Proposes order requiring cancellation © 
schedules and discontinuing proceedins. 
The schedules, said the examiner, wert 
filed to become effective March 3, 1953, 
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py Gateway Transportation Co., of La 
Crosse, and their operation was suspend- 
ed to October 2 on protest of the Illinois 
Central, the Nashville, Chattanooga & 
St. Louis, and the Southern railways. 
Later, he said, the Chicago & North 
Western, the Burlington, and the Mil- 
waukee were permitted to intervene in 
support of the protestants. He said they 
opposed the proposed reductions and 
took exception to a statement by the 
respondent that no protesting railroad 
was capable of originating the ship- 
ments at La Crosse. He said the re- 
spondent voluntarily postponed the ef- 
fective date of the schedules indefinitely. 
Present motor carrier rates, subject to a 
15 per cent increase, were 121 cents to 
Memphis, minimum 20,000 pounds, and 
150 cents to Chamblee, minimum 24,000 
pounds, and, if increased 15 per cent, 
would be 139 and 173 cents, respectively, 
he said. The proposed rates, same mini- 
mum weights, were.128 and 159 cents, 
and reflected an increase of 6 per cent 
over present rates. The respondent, in 
effect, he said, was proposing removal of 
an additional 9 per cent increase that 
became effective December 15, 1952. He 
said there was no evidence of record 
that the proposed reduced rates were 
necessary to meet. competition of other 
carriers, either motor or rail. 

































Commodity Rates 


I. and S. M-4844, Commodities From 
Detroit to Twin Cities. By Examiner 
Samuel Horwich. Recommends discon- 
tinuance on finding just and reasonable 
proposed new motor common carrier 
commodity rate on 34 commodities of $1 
a 100 pounds, minimum 30,000 pounds, 
from Detroit and Wayne, Mich., to the 
Twin Cities. Schedules were filed for 
Interstate Motor Freight System, a 
party to tariffs of Middlewest Motor 
Freight Bureau, and for other carriers 
for competitive reasons, to become ef- 
fective April 8. On protests of the bu- 
reau and of the western railroads, opera- 
tion of the schedules was suspended to 
November 7. The examiner said that 
at the same time and in the same tariff 
containing the proposed rate, the bu- 
reau published commodity rates on the 
identical commodities involved, from 
Twin Cities to Detroit and Wayne of 
$1, minimum 30,000 pounds, and $1.09, 
minimum 20,000 pounds. He said there 
was no justification shown for a higher 
rate in one direction than in the other. 





















Insulators 


I. and S. M-4786, Insulators—Balti- 
more, Md., to Ohio. By Examiner Robert 
A. Joyner. Recommends finding not 
shown just and reasonable, reduced com- 
modity rates proposed by Atlantic Freight 
Lines, Inc., Uniontown, Pa., on insula- 
tors, glass, pottery or pottery and iron 
combined, or iron parts thereof, in bar- 
rels, boxes or crates, or loose, packed in 
packing material, in straight or mixed 
truckloads, minimum weight 26,000 
pounds; and on pole line construction 
Material or related articles, in straight 
or mixed truckloads, minimum weight 
26,000 pounds, from Baltimore, Md., to 
Hageman and Lebanon, Warren county, 
O. The examiner said that in justifica- 
tion of the proposed rates, the respond- 
ent relied mainly on an asserted neces- 
sity of meeting water-rail rates appli- 
cable through Norfolk in order to attract 
Some of the traffic. He said the respond- 
ent’s rates covered a broader scope than 
the water-rail rates. The respondent had 






































not sustained the burden of proof, he 
said. On protest of Trunk Line Territory 
railroads and the Eastern Central Motor 
Carriers Association, said the examiner, 
operation of the schedules, which had 
been filed to become effective March 18, 
1953, was suspended to October 17. He 
said operation of certain of the sched- 
ules had since been indefinitely post- 
poned, and other schedules were per- 
mitted to become effective. 


Certificates—Licenses—Permits 


Alabama  (Birmingham)—MC-58880, 
Sub. 6, Mercury Freight Lines, Inc., Ex- 
tension—Fort Worth, Tex. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between Birming- 
ham, Ala., and Fort Worth, Tex., serving 
Dallas, Tex.,.and certain other inter- 
mediate points, over two specified routes. 

California (Los Angeles)—-MC-89037, 
Sub. 3, Continental Pacific Lines, Ex- 
tension—Express. Certificate proposed. 
Express and newspapers, in same ve- 
hicle with passengers, over the routes 
and between the same points applicant 
is now authorized to transport passen- 
gers and their baggage, in same vehicle 
with passengers, over specified routes. 

Delaware (Wilmington)—-MC-109907, 
Sub. 2, Zerelda H. Carpenter and Mar- 
garet G. Humphreys, Extension—Prem- 
iums Permit proposed. Over irregular 
routes, premiums and sales aid articles 
to be transported in connection with 
commodities presently authorized to ap- 
plicant in permit MC-109907, dated Feb- 
ruary 14, 1949, (1) from Trenton, N.J., to 
Wilmington, and (2) from Wilmington to 
points in Md., D.C., Pa., and N.J., located 
within 115 miles of Wilmington, and 
points in four Va. counties, with no 
transportation for compensation except 
as otherwise authorized. 


Georgia (Atlanta)—-MC-30657, Sub. 3, 
Dixie Hauling Co., Extension—Louisiana. 
Permit proposed. Galvanized garbage 
cans, tubs, pails and oil containers, from 
Atlanta to points in La., and damaged 
shipments on return, over irregular 
routes. 


Georgia (Atlanta)—-MC-107998, Sub. 1, 
Walter A. Echols, dba Furniture Carrier 
Co., Extension—Stone. Certificate pro- 
posed. (1) Ornamental stone (except 
ornamental marble and granite) from 
Atlanta to points in Ala., Fla., La., Miss., 


N.C., S.C., and Tenn., and (2) stone, 
(except crushed stone, marble and 
granite) from Rockwood, Ala. and 


points within 15 miles thereof, to At- 
lanta, Ga., and (3) window and door 
frames, glazed windows and window 
frame units assembled, and door frames, 
uncrated, from Atlanta to points in Ala., 
Fla., N.C., S.C., and Tenn. 


Illinois (Chicago)—MC-40025, Sub. 2, 
Emil A. Dust, dba Dust Motor Service, 
Extension—Various Counties in Indiana, 
Illinois, Iowa, Wisconsin and Michigan. 
Denial of certificate proposed. Over 
irregular routes, iron and steel products 
and wood patterns, between specified 
counties in Ind. Ill, Ia. Wis. and 
Mich. 


Illinois (Quincy)—MC-111011, Sub. 3, 
Raymond W. and Russell R. Bracy, dba 
R. W. Bracy & Sons, Extension—Waste 
Paper. Denial of permit proposed. 
Waste paper, from Kansas City, Mo., to 
Quincy, over irregular routes, with no 
transportation for compensation on re- 
turn except as otherwise authorized. 


Indiana (Elkhart)—MC-103993, Sub. 
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32,’ Morgan Drive-Away, Inc., Exten- 
sion—Nebraska, embracing MC-106398, 
Sub. 7, National Trailer Convoy, Inc., 
Extension—Nebraska. Certificate pro- 
posed in MC-103993, Sub. 32; denial of 
certificate proposed in MC-106398, Sub. 
7. MC-103993, Sub. 32: over irregular 
routes, trailers designed to be drawn by 
passenger automobiles, initial move- 
ments, truckaway, from Fremont, Grand 
Island, North Bend, and Omaha, Neb., 
to all U.S. points. MC-106398, Sub. 7: over 
irregular routes, commercial trailers, 
house trailers, cabin trailers, bungalow 
trailers, and trailers containing special 
equipment, initial movement, truck- 
away and driveaway, from points in 
Neb., to all points in U.S. and D.C. 

Indiana (Indianapolis) —MC-25567, 
Sub. 34, Hancock Trucking, Inc., Exten- 
sion—Green River Plant. Certificate 
proposed. Iron and steel mill products, 
serving site of Green River steel plant 
near Owensboro, Ky., as an off-route 
point in connection with authorized 
regular route operations to and from 
Henderson, Ky. 

Iowa (Fort Dodge)—MC-100449, Sub. 
6, Francis Mallinger, Extension—Malt 
Beverages. Denial of certificate pro- 
posed. Malt beverages, from St. Louis, 
Mo., to Fort Dodge and Mason City, Ia., 
and from Milwaukee, Wis., to Boone, 
Ia., and empty containers on return. 

Iowa (Iowa Falls) —-MC-54230, Sub. 1, 
Harold B. Elkin and Robert Elkin, Ex- 
tension—Bradford, Ill. Certificate pro- 
posed. (1) agricultural implements, (2) 
agricultural machinery, (3) farm wagons, 
(4) wagon boxes, over irregular routes, 
Bradford, Ill., to points in Ia. on and 
west of U.S. 63, with no transportation 
for compensation on return movement 
except as otherwise authorized. 

Iowa (Rock Rapids)—MC-40610, Sub. 
14, Herbert P. McCormack, dba Mc- 
Cormack Transportation Co., Extension 
—Lawrence, Kan. Certificate proposed. 
Canned goods, from Lawrence, Kan., to 
Beresford and Sioux Falls, S.D., over 
irregular routes. 

Iowa (Waterloo)—MC-22278, Sub. 2, 
Takin Bros. Freight Line, Inc., Exten- 
sion—Alternate Route. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Mt. Vernon, Ia., and 
Waterloo, Ia., over a described route, 
serving no intermediate points, as an 
alternate route in connection with au- 
thorized operation between Chicago, IIl., 
and Mason City, Ia. 

Michigan (Stephenson) — MC-114069, 
Walter Wangerin, Contract Carrier. 
Denial of permit proposed. Agricultural 
fertilizer, from Madison, Wis., and Chi- 
cago, Ill., to points in Menominee and 
Delta counties, Mich., and animal feeds, 
from Chicago to points in those coun- 
ties, over irregular routes. 

Michigan (Wayne) MC-87928, Sub. 31, 
Automobile Transport, Inc., of Delaware, 
Extension—Montana. Certificate pro- 
posed. New automobiles and new chas- 
sis, initial movements, truckaway, over 
irregular routes, from plants of Lincoln- 
Mercury Division of Ford Motor Co., in 
Wayne county, Mich., to points in Mont., 
restricted to shipments moving in an 
interchange service to points in Idaho, 
Wash., Ore., and Calif. 

Minnesota (St. Paul)—MC-1827, Sub. 
20, K. W. McKee, Inc., Extension—lIlli- 
nois-Indiana. Permit proposed. Automo- 
biles, truckaway, and trucks, truckaway 
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and driveaway, both in initial move- 

ments, from St. Paul, Minn., to points 

in described areas of Ill. and Ind., over 

irregular routes, with damaged or re- 

— shipments in the reverse direc- 
on. 

Missouri (Carrollton)—MC-114066, L. 
C. Hudson and Mayme T. Hudson, Com- 
mon Carrier. Certificate proposed. Pe- 
troleum and petroleum products, in tank 
vehicles, over irregular routes, between 
Ottumwa, Ia. and points within 10 
miles of Ottumwa, on one hand, and, on 
other, points in Mo., on and north of U.S. 
40, and on and east of Mo. highway 13. 

Missouri (Joplin)—MC-665, Sub. 31, 
Missouri-Arkansas Transportation Co., 
Extension—Service, Kan. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Parsons, Kan., and 
Service, Kan., and return, over a de- 
scribed route, serving all intermediate 
points. 

New Jersey (Bridgeton) — MC-75527, 
Sub. 10, Milton L. Lahn, dba Lahn 
Transportation, Extension—Salem, N.J., 
to South Connellsville, Pa. Denial of cer- 
tificate proposed. Over irregular routes, 
machinery, supplies, and materials used 
in the manufacture of glass and glass- 
ware, Salem, N.J., to South Connellsville 
and Connellsville, Pa., with no transpor- 
tation for compensation on return move- 
ments except as presently authorized. 

New Jersey (Bridgeton)—MC-75527, 
Sub. 11, Milton L. Lahn, dba Lahn 
transportation, Extension—Frozen Foods. 
Certificate proposed. Over irregular 
routes, frozen foods, from Lebanon, Lan- 
caster, and Hanover, Pa., to points in 
five N.J. counties, except that no trans- 
portation is to be performed from 
Lebanon and Lancaster, Pa., to Cam- 
den, N.J. 

New Jersey (Eldora)—MC-107826, Sub. 
1, William R. Fowler, Extension—Points 
Within 150 Miles of Wildwood, NJ. 
Certificate proposed. Over irregular 
routes, (1) fish meal and crab meal, 
Wildwood, N.J., to points in Pa., Del., 
Md., within 150 miles of Wildwood; (2) 
fish solubles and fish oils, bulk, in tank 
vehicles, Wildwood to points in Pa., Del., 
Mda., within 150 miles of Wildwood; (3) 
salt, paper bags, burlap bags, new and 
used metal drums, fish nets and gear 
relating thereto, from points in Pa., Del., 
Md., within 150 miles of Wildwood, to 
Wildwood, but restricted against trans- 
portation of fish meal from Wildwood 
to Philadelphia, Pa., and of salt from 
Philadelphia to Wildwood. 


New Jersey (Jersey City)—MC-36196, 
Sub. 1, C. Nathan and Morris Rubin Sil- 
verman, dba S.OS. Transportation Co., 
Extension—Camp Echo Lark. Denial of 
certificate proposed. Baggage and per- 
sonal effects, from June 10 to September 
1, inclusive, of each year, between New 
York, N.-Y., points in Westchester and 
Nassau counties, N.Y., and those in Hud- 
son, Bergen, Essex, Union, and Passaic 
counties, N.J., on the one hand, and, on 
the other, points in Wayne and Pike 
counties, Pa., over irregular routes. 

New York (Newark)—MC-74846, Sub. 
27, Lewis G. Johnson, Extension—New 
York Points. Certificate proposed. Frozen 
fruits and frozen vegetables, from points 
in 11 N.Y. counties to Washington, D.C., 
over irregular routes. 


Ohio (Cincinnati) —-MC-309697, Sub. 32, 
R. E. Dieckbrader, Extension—Kentucky. 
Permit proposed. (1) Pulpboard, pulp- 


board products, wood pulp, scrap paper, 
and supplies used in manufacture and 
shipping of pulpboard and pulpboard 
products, between Cincinnati, on the one 
hand, and, on the other, all points in 
Ky., except Louisville, and (2) pulpboard 
and pulpboard products and supplies 
used in manufacturing and shipping 
pulpboard products, between Anderson, 
Ind., on the one hand, and, on the other, 
all points in Ky. 

Ohio (St. Marys)—MC-88082, Sub. 2, 
St. Marys Trucking Co., Inc., Extension 
—Pallets. Certificate proposed. Empty 
containers or pallets used in transporta- 
tion of paper from points in Ill, Ind., 
and W.Va., to St. Marys, O., over irregu- 
lar routes. 

Oregon (Brookings) —MC-113903, 
Theodore L. Freeman and William L. 
Campbell, Common Carrier. Certificate 
proposed. Lumber from points in Coos 
and Curry counties, Ore., to points in 
Calif., with no transportation for com- 
pensation in reverse direction. 

Pennsylvania (New Holland)—MC- 
97487, Sub. 2, Ross Esbenshade, Exten- 
sion—Bricks. Permit proposed. Face 
and common building brick, over ir- 
regular routes, from Middletown and 
Harrisburg, Pa., to points in N.J., Del., 
Md., and in N.Y. within 50 miles of 
the N.Y. entrance of the Holland Tun- 
nel. 

South Dakota (Bruce)—MC-113923, 
Raymond Johnson, dba Johnson Truck 
Service, Common Carrier. Certificate 
proposed. Farm machinery, from Rock 
Island, Ill., to Bruce and Volga, S.D., 
over irregular routes. 

South Dakota (Sioux Falls)—MC- 
71106, Sub. 2, Munce Brothers, Exten- 
sion—Heavy Commodities. Certificate 
proposed. Commodities, requiring, be- 
cause of size or weight, special equip- 
ment or special handling, and related 
contractors materials and supplies, be- 
tween points in described area of S.D., 
on the one hand, and, on the other, 
points in described areas of Minn., Ia., 
and Neb., over irregular routes. 

Tennessee (Kingsport)—MC-61403, 
Sub. 13, Robinson Transfer Motor Line, 
Inc., Extension—New England States. 
Certificate proposed. Over irregular 
routes, chemicals, bulk, in tank vehicles, 
from Kingsport to points in Conn., Me., 
Mass., N.H., R.I., and Vt. 

Texas (Fort Worth)—MC-74321, Sub. 
16, B. F. Walker, Inc., Extension—South- 
western Colorado. Denial of certificate 
proposed. Over irregular routes, oil and 
gas field equipment and supplies, includ- 
ing stringing and picking up of pipelines, 
between all points in N.M., on one hand, 
and, on other, all points in 11 Colo. 
counties. 

Wisconsin (Kenosha)—MC-30837, Sub. 
159, Kenosha Auto Transport Corpora- 
tion, Extension—Racine, Wis. Certificate 
proposed. Over irregular routes, farm 
tractors and farm equipment used in 
connection therewith, when a part of a 
shipment of farm tractors, from Racine, 
Wis., to all U.S. points except in 13 
specified states. 


Wisconsin (Milwaukee) — MC - 113833, 
Schwerman Trucking Co. of Indiana, 
Inc., Contract Carrier. Denial of permit 
proposed. Over irregular routes, cement 
and mortar, in bags, or in bulk in tank 
vehicles, from points in Greencastle 
township, Putnam county, Ind., to all 
points in Ill, O., and Ky., within 150 
miles of Greencastle, Ind., and to all 
points in the Chicago, Ill. commercial 
zone. 


Wyoming (Casper)—MC-113815, Carl 
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E. O’Blenness, Common Carrier. Cer- 
tificate proposed. Oil field equipment 
and supplies, between points in Wyo., 
over irregular routes, restricted to traf- 
fic having immediately prior or subse- 
quent rail movement. 


Hearings 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
wate-, motor, etc. They will be peenes on 
once. Changes in assignments will be published 
as announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in 29932, Harrison Construction 
Co., et al. v. P. R.R. Co,, assigned December 
2, at Pittsburgh, Pa., canceled. 


New Assignments 


January 26—Washington, D.C.—Examiner 
Stecher: 


31341—Lynchburg Foundry Co. v. B. & O,, 
t al 


et al. 
31341, Sub. 1—Newport News Shipbuilding 
and Dry Dock Co. v. Same. 

31341, Sub. 2—Same v. C. R.R. Co. of NJ. 
(Walter P. Gardner, Trustee), et al. 
31341, Sub. 3—Lynchburg Foundry Co. v. 

B. & O., et al. 


MOTOR 


Changes in Assignments 


Hearing in I. & S. M-5253, Fish Meal & 
Solubles—William R. Fowler, assigned No- 
vember 19, at Washington, D.C., canceled. 


Hearing in MC-64806, Sub. 5, R. P. Thomas 
Trucking Co., Inc., Martinsville, Va., com- 
mon carrier application, assigned November 
30, at Washington, D.C., canceled and re- 
assigned December 16, at Washington, DC., 
before Examiner Cunningham. 


Hearing in MC-89177, Sub. 16, Maxwell 
Truck Line, Montgomery, Ala., common cal- 
rier application, assigned December 1, at 
Montgomery, Ala., canceled and reassigned 
December 2, at U.S. Ct. Rms., Montgomery, 


Ala., before Jt. Bd. 100. 


Hearing in MC-FC-55530, Isaac Bryant Co., 
New York, N.Y., Transferee, and Isaac 
Bryant, New York, N.Y., Transferor, assigned 
December 8, at New York, N.Y., canceled 
and reassigned December 11, at 45 Broadway, 
New York, N.Y., before Examiner Clifford. 


Hearing in MC-86779, Sub. 15, Illinois Cen- 
tral R.R. Co., Chicago, Ill., common carrier 
application, assigned December 10, at Frank- 
fort, Ky., canceled and reassigned December 
10, at Owensboro Hotel, Owensboro, Ky., be- 
fore Jt. Bd. 155. 

Hearing in MC-1002, Sub. 7, Asbury Park- 
New York Transit Corp., Keyport, N.J., a5 
signed November 24, at Newark, N.J., cal- 
celed and reassigned January 19, at NW. 
Board of Public Utility Commissioners, New- 
ark, N.J., before Jt. Bd. 119. 

Hearing in MC-108185, Sub. 10, Dixie High- 
way Express, Inc., Meridian, Miss., common 
carrier application, assigned December 7, 4 
Birmingham, Ala., canceled. 

Hearing in MC-106049, Sub. 21, Atlanta- 
New Orleans Motor Freizht Co., Atlanta, 
Ga., common carrier application, assigned 
December 8, at New Orleans, La., canceled. 

Hearing. in MC-42329, Sub. 101, Haye 
Freight Lines, Inc., Mattoon, IIl., commot 
carrier application, assigned December 9, ® 
Springfield, Ill., canceled. 

Hearing in MC-109554, Sub. 5, Chicago 
Trailer Transport, Inc., Chicago, Ill., con 
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tract carrier application assigned November 
23, at Washington, D.C. canceled. 

Hearing in MC-43038, Sub. 383, Commercial 
Carriers, Inc., Detroit, Mich., common car- 
rier application, assigned November 30, at 
Atlanta, Ga., canceled. 

Hearing in MC-14659, Sub. 1, O’Donnell’s 
Express, Houlton, Me., common carrier ap- 
plication, assigned November 30, at Boston, 
Mass., postponed to a date to be fixed. 

Hearing in MC-103993, Sub. 34, Morgan 
Drive-Away, Inc., Elkhart, Ind., common 
carrier application, and MC-114004, Sub. 4, 
Arkansas Trucking Co., Inc., Little Rock, 
Ark., common carrier application, assigned 
November 30, at Little Rock, Ark., postponed 
to a date to be fixed. 

Hearing in MC-3647, Sub. 151, Public Serv- 
ice Coordinated Transport, Newark, N.J., 
common carrier application, assigned No- 
vember 30, at Philadelphia, Pa., canceled and 
reassigned January 25, U.S. Custom Hse. and 
Appraisers Stores, Philadelphia, Pa., before 
Jt. Bd. 67. 

Hearing in MC-43654, Sub. 30, Dixie Ohio 
Express Co., Akron, Ohio, common carrier 
application, assigned December 2, at Nash- 
ville, Tenn., canceled. 

Hearing in MC-110698, Sub. 21, Miller Mo- 
tor Line of N.C., Inc., Greensboro, N.C., 
common carrier application, assigned No- 
vember 24, at Atlanta, Ga., canceled. 

Hearing in I. & S. M-4938, Petroleum— 
Tuscaloosa, Ala. to Ga., Miss. & Tenn., as- 
signed November 25, at Atlanta, Ga., can- 
celed. 

Hearing in MC-114051, Howard Lee Pitts, 
East Gadsden, Ala., contract carrier applica- 
tion, assigned December 1, at Atlanta, Ga., 
canceled. 

Hearing in MC-2510, Sub. 21, Ziffrin Truck 
Lines, Inc., Indianapolis, Ind., common car- 
rier application, assigned December 3, at 
Frankfort, Ky., postponed to a time and 
place to be fixed. 

Hearing in MC-114058, E. W. Turley, 
Socorro, N.M., common carrier application, 
assigned December 4, at Albuquerque, N.M., 
postponed to a date to be fixed. 

Hearing in MC-3647, Sub. 155, Public Serv- 
ice Coordinated Transport, Newark, N.J., 
common carrier application, assigned De- 
cember 14, at Newark, N.J., canceled. 

Hearing in MC-8744, Sub. 1, Consolidated 
Motor Express, Inc., Bluefield, W.Va., com- 
mon carrier application, assigned December 
14, at Roanoke, Va., canceled and reassigned 
January 5, at Hotel Patrick Henry, Roanoke, 
Va., before Examiner Jackson. 

Hearing in MC-3647, Sub. 156, Public Serv- 
ice Coordinated Transport, Newark, N.J., 
common carrier application, assigned De- 
cember 15, at Newark, N.J., canceled. 

Hearing in MC-3647, Sub. 158, Public Serv- 
ice Coordinated Transport, Newark, N.J., 
common carrier application, assigned De- 
cember 18, at Newark, N.J., canceled. 


Late Assignments 
November 23—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 
MC-10761, Sub. 37—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 


New Assignments 


November 30—Chicago, Il.—U.S. Custom 
Hse. Bldg.—Jt. Bd. 21: 

MC-1222, Sub. 12—Reinhardt Transfer Co., 
Portsmouth, Ohio, common carrier ap- 
plication. 

November 30—St. Paul, Minn.—Fed. Cts. 
Bldg.—Jt. Bd. 181: 
MC-105375, Sub. 6—Dahlan Transport, St. 


Pty Minn., common carrier applica- 

on. 

November 30—Seattle, Wash.—U.S. Ct. Rms. 
—Jt. Bd. 5: 


MC-7228, Subs. 12 and 13—Home Transfer 
& Storage Co., Mt. Vernon, Wash. 

MC-42487, Sub. 274—Consolidated Freight- 

_Ways, Inc., Portland, Oreg. 

MC-55905, Sub. 59—West Coast Fast Freight, 

__inc., Seattle, Wash. 

‘LC-68618, Sub. 19—Los Angeles-Seattle 
Motor Express, Inc., Seattle, Wash. 

De —— 1—Beattle, Wash.—U.S. Ct. Hse.— 

‘C-113743—White Line Produce, Seattle, 
Wash. 

Devsomber 3—Madison, Wis.—State Comm.— 

_ Examiner Van Dyke: 

“©-107515, Sub. 116—Refrigerated Trans- 
ort Co., Inc., Atlanta, Ga., common 
carrier application. 

Decomber 3—New York, N.Y.—346 Broadway 

4 --Examiner Cox: 

‘-C-F-5510—Benjamin and Jules Casser— 
ontrol; Manhattan Transit Co—Control 


one Merger—Bingler 

ne. 

December 8—Denver, Colo.—P.O. Bldg.—Ex- 
aminer Kobernusz: 

MC-107822, Sub. 24—Wright Motor Lines, 
Rocky Ford, Colo., common carrier ap- 
plication. 

December 8—Philadelphia, Pa.—U.S. Custom 
es & Appraisers Stores—Examiner Clif- 
ord: 

MC-FC-55867—Philton Transport Inc., Jer- 
sey City, N.J., transferee, and Trenton 


Vacation Tours, 


zoe, Inc., Trenton, N.J., trans- 

eror. 

December 11—Washington, D.C.—Examiner 
Hanback: 


MC-113629, Sub. 1—V. C. McClintock Trans- 
fer, Winchester, Va., common carrier ap- 
Plication. 

December 14—Newark, N.J.—N.J.. Board of 
Public Utility Commissioners—Jt. Bd. 67: 

MC-66582, Sub. 18—Orange & Black Bus 
Lines, Inc., Fairview, N.J., common car- 
rier application. 

December 16—Bristol, Va.—City Ct. Hse.—Jt. 
Bd. 108: 

MC-59583, Sub. 68—Mason & Dixon Lines, 
Inc., Kingsport, Tenn., common carrier 
application. 

December 16—Cheyenne, Wyo.—State Comm. 
—Jt. Bd. 29 or Examiner Kobernusz: 
MC-112046, Sub. 24—Collett Tank Lines, 

Salt Lake City, Utah, common carrier 
application. 
December 16—Washington, D.C.—Jt. Bd. 112: 

MC-102299, Sub. 1—Baltimore & Annapolis 
R.R. Co., Baltimore, Md. 

December 16—Washington, D.C.—Examiner 


Brady: 

MC-102299, Subs. 2EX and 3EX—Baltimore 
& Annapolis R.R. Co., Baltimore, Md. 
December 16—Washington, D.C.—Jt. Bd. 112: 

MC-102299, Sub. 4—Baltimore & Annapolis 
R.R. Co., Baltimore, Md., common carrier 
application. 

December 17—New Orleans, La.—Jung Hotel 
—Jt. Bd. 35: 

MC-111170, Sub. 9—Wheeling Pipe Line, 
Inc., El Dorado, Ark., common carrier 
application. 

December 28—New York, N.Y.—346 Broadway 
—Jt. Bd. 3 or Examiner Naftalin: 

MC-C-1583—F. William Carlsen v. Rock- 

land Coaches, Inc., et al. 


STATE 
COMMISSION NEWS 







California Commission 
Orders Rail Rate Increase 


As a result of the recent order by the 
Interstate Commerce Commission on 
California intrastate rail freight rates 
(T.W., Oct. 24, p. 43), the California Pub- 
lic Utilities Commission has issued its 
order permitting a proposed 9 per cent 
increase in rates for rail shipments 
within California which had theretofore 
been held by the Interstate Commerce 
Commission to be justified. 


It was explained that although the 
California commission previously had 
denied the increase and had opposed it 
before the Commission, it was necessary 
to authorize the intrastate increase in 
order for the state body to retain juris- 
diction over such intrastate freight rates. 
The interstate commerce act provides 
that if the state body does not act on the 
Commission ruling,.the Commission may 
authorize the intrastate increase and as- 
sume jurisdiction thereafter over the 
rates affected, according to the California 
commission. 


The 9 per cent increase, which is in 
addition to a 6 per cent increase author- 
ized in 1951, will be in effect until De- 
cember 31, 1955. At the same time, the 
California commission authorized a 
Similar increase in charges for highway 
carriers which have maintained rates 
below their regular rates in meeting com- 
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petition of the railroads. The highway 
carriers are not permitted to maintain 
rates lower than those of the railroad. 


Hearing on Regulation 


The California commission is consider- 
ing evidence presented at public hearings 
in San Francisco and Los Angeles with 
regard to the regulation of freight trans- 
portation throughout the state. The hear- 
ings were held on the commission’s own 
motion ordering an investigation of the 
regulation of freight transportation in 
California. Representatives of rail and 
highway transportation companies and 
associations, shippers, the California 
Farm Bureau Federation, and others at- 
tended and either offered testimony or 
cross-examined witnesses. 

No change is contemplated nor has 
been recommended in exemptions cur- 
rently in effect for shipment of farm 
products or for operation of their own 
trucks by farmers, the commission states. 

A committee made up of members of 
the commission staff also presented tes- 
timony and statistics on freight hauling 
for consideration of the commissioners. 
That staff committee recommended that: 
(1) Definition of a radial highway com- 
mon carriers should be more specific; 
(2) contract carriers should be required 
to have written contracts which should 
be available for inspection by commis- 
sion representatives; (3) carriers should 
make sure that they operate only within 
the scope of their permits. 


“In the issuance of certificates of pub- 
lic convenience and necessity,” stated the 
staff report, “the committee believes the 
commission should continue the liberal 
policy enunciated . . . March 22, 1949. 
The committee further is of the opinion 
that the public interest is best served by 
having the bulk of the dry freight ton- 
nage which moves regularly between 
fixed termini or over regular routes 
transported by certificated carriers.” 


Objective of the commission investiga- 
tion and public hearings, according to 
R. E. Mittelstaedt, commission president, 
is to obtain more complete information 
on all phases of regulation in order that 
the commission may adopt policies which 
will insure reasonable, efficient and de- 
pendable service to the shipper and to 
the public. 


DEFENSE 
TRANSPORTATION 





N.D.T.A. Offers Facilities 


To Red Cross in Disasters 


The resources of the National Defense 
Transportation Association, with a mem- 
bership of over 10,000 executives and 
skilled personnel in all branches of 
transportation, have been placed at the 
disposal of the American National Red 
Cross for use in disaster relief emer- 
gencies, the Red Cross has announced. 

An agreement was signed at a break- 
fast meeting in the Hotel Gotham by 
E. G. Plowman, vice-president of the 
U. S. Steel Co., and president of the 
transportation association, and E. Ro- 
land Harriman, chairman of the board 
of the Red Cross, it said. 


Mr. Harriman said the new arrange- 
ment “should greatly strengthen Red 
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Cross relief operations in all sections 
of the country.” 


“In the past, Red Cross has depended 
on the skills of transportation members 
of its local disaster committees to move 
relief and medical supplies in time of 
emergency,” he said. “The new agree- 
ment will make available the coordinated 
activities of the transportation associ- 
ation either at its national level from 
its Washington office or through the 
60 chapters of the organization over the 
nation. 

“This will mean that in time of dis- 
aster, experts in all fields of transporta- 
tion will be ready to go into action as 
Red Cross volunteers, and through their 
experience and knowledge of the re- 


Armed forces transportation officials look on as 
E. G. Plowman, vice-president—traffic, U.S. Steel 
Co., and president of the National Defense 
Transportation Association, left front, and E. 
Roland Harriman, chairman of the board, Ameri- 
can National Red Cross, sign an agreement 
placing at the disposal of the Red Cross the 
transportation facilities of the association. Shown 
in the rear are: Brigadier General Calvin De 
Witt, Jr., commanding general, New York Port of 
Embarkation, left, representing the Army Chief 
of Transportation, and Rear Admiral Redfield 
Mason, commandant, Atlantic division, Military 
Sea Transport Service, representing Vice-Admiral 
F. C. Denebrink, commander of M.S.T.S. 


sources of their fields, they will be in a 
position to mobilize transportation either 
on land, water or in the air to bring 
needed supplies and manpower into a 
given area. This agreement marks a tre- 
mendous step forward in American Red 
Cross disaster relief potential.” 

Mr. Plowman said the agreement was 
a major development in the progress of 
his association, which was originally 
organized in 1944 as the Army Transpor- 
tation Association, and reorganized in 
1949 to include representatives of the 
Army, Navy and Air Force, as well as 
welfare transportation agencies. 

“Our association is a non-profit organ- 
ization designed as a civilian aid to 
national defense,” Mr. Plowman said. 
“Since the Red Cross is a nation-wide 
agency of the American people, desig- 
nated by Congress to extend volunteer 
assistance to individuals and families in 
time of disaster, it is a logical step for 
our membership to actively participate 
with Red Cross in its great humanitarian 
work.” 

Mr. Harriman said that the agreement 
provided for continuing liaison between 
the executive director of the association 
and disaster service, American Red Cross 


and stated that the association’s assist- 
ance could include: 

“A. The mobilization for immediate 
assignment of necessary transportation 
facilities of land, water or air, for pur- 
pose of surveys or movement of people 
and their property. 

“B. The transportation of supplies 


TRAFFIC WORL) 
from depots, warehouses or stores ‘o 
relief centers. 

“C. The transportation of doctors, 
nurses and relief workers. 

“DPD. The transportation, when neces- 
sary, of supplies borrowed from the 
military such as cots, blankets, etc. 
from military depots to the area of the 
disaster.” 


CIVIL AERONAUTICS 
BOARD NEWS 


C.A.B. Member Says Greater Air Carrier 
Independence Is Up to Airline Management 


Vice-Chairman Denny, Speaking at Dallas Symposium on Air Power, 


Says Board Does Not Favor Change in Air Fares ‘Either Up or Down.’ 
Would Have Carriers Absorb Losses Without Fare, Mail Revenue Hike. 


Air transportation had earned the 
right to “greater independence and 
less dependence,” and the final 
achievement of that goal was up to 
airline management, said Harmar 
D. Denny, vice-chairman of the Civil 
Aeronautics Board, in an address be- 
fore the symposium on air power, 
sponsored by the Dallas (Tex.) Coun- 
cil on World Affairs, November 21. 

Speaking on “Development of a Mod- 


ern Air Transport System” in commemo- . 


ration of the “Fiftieth Year of Powered 
Flight,” Mr. Denny said that this country 
was entering an era that would see even 
greater aeronautic development, greater 
speeds, greater progress in air transpor- 
tation. Air transportation’s partnership 
with government “which made its birth 
possible,” and which fostered it through 
infancy still remained, he said, but the 
relationship had changed and developed 
through the years. 

Earlier, Mr. Denny said that the board 
would not favorably consider any change 
in air carrier fares—either up or down— 
at this time. 

It was the opinion of the majority of 
the board, he said, that fare levels 
should not be shifted to meet each swing 
of the pendulum even though the swing 
at the present time was on the plus side 
for the trunk airlines. 


Commenting further on the subject of 
fare changes, Mr. Denny said that the 
board’s philosophy in the matter was 
also based on its determination to have 
the air carriers absorb any losses—if 
earnings should fall markedly in the 
future—without resort to fare or mail 
rate adjustments. 


In his opening remarks, Mr. Denny 
complimented the Dallas Council on 
World Affairs for its “initiative and 
vision in arranging this symposium on 
air power.” He said that no subject was 
more pertinent or vital to the future of 
the United States, and to the future of 
world peace than air power. Mr. Denny 
said that he could not emphasize too 
highly that the words “air power” did 


not refer solely to military air power— 
but that they also referred to civil air 
power. 


Meeting Ground to Exchange Ideas 


“The first and best great meeting 
ground for the exchange of ideas be- 
tween peoples of the world has always 
been the market place,” he said. “Today 
commercial air transportation is con- 
necting the market places of the world 
so that no city on this planet is farther 
from New York than two days’ travel. 


“Never before have the peoples of the 
world had the opportunity to exchange 
ideas, to market products, and to develop 
@ community of interest with each other 
with such great ease and speed. 


“We no longer think of the markets of 
Europe as being 3,000 miles away; we 
think of them as being 15 hours from 
New York and Chicago. I am confident 
today that trade and travel by air will 
eventually result in bringing Europe and 
Africa and the East so close té America 
that we may be able to fully develop 
a good neighbor policy of understanding. 
To a noticeable extent, I have seen this 
result develop here at home where our 
air transportation network now serves 
522 cities in all the 48 states and where 
last year more than 24 million passen- 
gers were carried by air within our 
boundaries. It has resulted in increased 
business as our salesmen cover ever 
larger territories and our vacationers 
radius of travel each year takes them 
to newer and heretofore far distant parts 
of America-the-beautiful. 


“These are facts of civil air transpor- 
tation life well known to all of us in the 
air transport industry. I hope I may be 
forgiven for reiterating them here, but I 
have done so in order that our distin- 
guished military associates who are pal- 
ticipating with us in this great sympo- 
sium will perhaps better understand 
what we mean by civil air power. 

“Last November the American people 
voted for a policy of economy and busi- 
nesslike administration in their feceral 
government. This mandate of the people 
is as applicable to a regulatory agency 
of the Congress, such as the Civil -‘ero- 
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nautics Board, as it is to the executive 

agencies of the federal government. The 
board is keenly conscious of this obliga- 
tion and its duty to play a part in a pro- 
gram of developing economical policies 
in air transportation. Such a program is 
more than a matter of cutting down on 
the money spent by a government agency 
—as important as that may be. Indeed, 
if nothing were to be accomplished ex- 
cept to cut federal government operating 
expenditures, it might be learned too 
late that the result would be a crisis call- 
ing for government expenditures greater 
than ever before. So, as I see it, the peo- 
ple’s mandate last November called for 
a policy in the federal government which 
will result in a stronger and more self- 
reliant and more independent business 
economy. 


“This is extremely important to a reg- 
ulatory agency of the Congress such as 
the Civil Aeronautics Board. The sound- 
ness of a regulated business such as the 
airlines, the ability of the airlines to 
weather the stresses of economic pres- 
sure is directly affected by the policies 
of a regulatory agency such as the board. 
Assurance of sound business conditions 
in the airline industry is vitally impor- 
tant, not alone to the managements and 
stockholders of the carriers involved, but 
to every city in this nation. Moreover, a 
dependable, economical and safe air 
transport system is also a vital necessity 
to our way of life, now in 1953 and in the 
years ahead. And concurrently, the as- 
surance of a sound prosperity and steady 
employment is a matter of bread and 
butter to the hundreds of thousands of 
airline employes, and the employes of 
related enterprises, whose livelihood de- 
pends on the operation of the airline in- 
dustry. 


“Tt has been said in aeronautical en- 
gineering schools that the best definition 
of the word ‘compromise’ is the airplane 
itself. An airplane is actually the end 
product of many compromises; it is the 
product of a compromise between range 
and speed, between weight and horse- 
power, and many other design compo- 
nents. In my own mind, I have trans- 
posed this engineering truism to the 
field of air transport economics. Believe 
me, the economics of air transportation 
are a constant compromise. It has been 
so since the very beginning. 


Air Mail Subsidy 

“In proposing to discuss something 
about the economics of air transportation 
and how it affects the development of a 
modern air transport system, I must, of 
course, touch upon the subject of air mail 
Subsidy. Indeed, it is a subject that can- 
not be ignored in any discussion of air 
transportation economics. 


“On the facade of the great Archives 
Building in Washington is the flat state- 
ment that: ‘What is past is prologue.’ 
~y ‘ry time I see that quotation I think 

f transportation subsidy. Certainly ev- 
eryone knows that all forms of transpor- 
tation down through the centuries re- 
quired financial support—or subsidy—far 
greater than could be supplied by one 
Min or one bank or combinations of 
both. Consequently, the early develop- 
ment of transportation—or the specific 
ae-elopment of a vehicle providing 
transportation—was usually underwrit- 
te. financially by tribes, or provinces, 
anc centuries later, by governments in 
th= case of the development of the steam- 
Ship, the railroad, and the airplane. Con- 
St’ ction costs, and operating costs of all 
th: se three forms of transportation, were 
ba: tially or wholly defrayed by govern- 


ment purchases, special privileges, or 
outright subsidy. It is interesting to note 
in passing that Wilbur and Orville 
Wright made their first airplane sale to 
the United States Government—but it is 
equally interesting to point out that the 
Wright Brothers’ airplane was an in- 
dividual achievement of private initiative 
and private enterprise. 


“When air transportation in the United 
States began operating under private 
companies in 1926, it was soon apparent 
that a need for additional financial in- 
come, above and beyond the amount of 
money received for the services of carry- 
ing mail was necessary if the companies 
were to continue in business. And so 
through the years from 1926 to 1938, air 
mail subsidy was paid by the United 
States Post Office Department in varying 
amounts and under changing formulas, 
which made it possible for the air carrier 
industry to keep flying, but which did not 
succeed in making this precarious trans- 
0 aaa worth much as an invest- 
ment. 


“Finally, the Seventy-fifth Congress 
of the United States, enacted a national 
policy for the development and regula- 
tion of civil air transportation, and suc- 
cessfully accomplished the passage of the 
non-partisan civil aeronautics act of 1938, 
under which American air transporta- 
tion, and indeed all of civil aviation, 
operates today. The independent Civil 
Aeronautics Board was born as a result 
of the civil aeronautics act of 1938, from 
which it derives its powers. 


Setting Mail Rates 


“Insofar as air mail subsidy was con- 
cerned, it became the duty and respon- 
sibility of the board to set the rate of 
pay for the transportation of mail which 
figures included an unidentified amount 
of subsidy money, and the Post Office 
Department paid the total bill as set by 
the board. Now under the board’s ad- 
ministrative separation of subsidy from 
total mail payments, which became effec- 
tive October 1 of this year, we are able 
to proceed in setting mail rates in such 
a way that the industry and the public 
know exactly how much money is re- 
ceived for the service of transporting 
mail—and how much is received over 
and above that as a subsidy payment. 
Moreover, the money paid out by the 
Post Office Department is the amount 
set by the board for the service of carry- 
ing the mail only; any amount over this 
service pay represents subsidy and is now 
paid by the board which must obtain the 
— from the Congress by appropria- 
ion. 


To Request Subsidy Appropriation 

“The board will go before the Congress 
to request a subsidy appropriation for 
our certificated air carriers for the first 
time early next year. In obtaining these 
monies from Congress, which in itself is 
@ procedure recently approved by the 
Congress, we must, of course, be able to 
justify the amount of money we request. 
Consequently, it is particularly satisfying 
for the board to be able to report to the 
Congress that of our 13 domestic trunk 
air carriers, 10 are now operating with- 
out any need for subsidy funds. The 3 
remaining carriers, moreover, will re- 
quire a comparatively small amount of 
subsidy money. 


“Unfortunately, the same situation is 
not true among our 14 local service air 
carriers, of which three, Pioneer, Trans- 
Texas, and Central, serve Texds. None 
of our 14 local air carriers has yet been 
able to generate enough traffic in persons 
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or property to be able to carry their 
mail load on a straight service charge. 
I should like to say in passing that if 
you people here in Texas believe that 
your economy, your communications, 
your geographic size, and your way of 
living in 1953 require air transportation 
between your cities, then you should 
certainly begin using these local airlines 
more than you have in the past. You 
must realize, as well as the Civil Aero- 
nautics Board does, that the mandate of 
the people given to the administration 
last November is a mandate of economy— 
which means that we cannot go on pay- 
ing out subsidy monies indefinitely for 
the operation of local air services which 
are not sufficiently utilized, patronized, 
or appreciated. 


Subsidy to Be Paid by C.A.B. 


“In summarizing this brief discussion 
of air mail subsidy, I should like to 
report to you the amount of subsidy that 
will be paid out by the Civil Aeronautics 
Board for the fiscal year 1954. I shall 
break this down so you can understand 
the entire financial cost to the taxpayer 
as follows: 


“(1) To operate the 13 domestic certifi- 
cated trunk airlines in fiscal 1954, your 
government will pay $34,631,000 for the 
service of having these carriers transport 
the mail—plus $3,581,000 in subsidy. 


“(2) For our three helicopter air car- 
riers, your government will pay $341,000 
for the transportation of mail—ping 
$2,325,000 in subsidy. 


“(3) For the 14 temporarily certificated 
local service air carriers your’ govern- 
ment will pay $1,382,000 for the service 
of transporting the mail—plus $23,895,000 
in subsidy. 

“(4) To make this picture complete, 
you should know that your government 
will also pay $19,716,000 to our interna- 
tional, overseas and territorial air car- 
riers for transporting the mail in fiscal 
1954—plus $50,854,000 in subsidy. 

“Well, that’s the subsidy picture of our 
United States certificated air carrier in- 
dustry for the fiscal year 1954. It will 
cost the taxpayers for this period ap- 
proximately 56 million dollars for the 
service of transporting mail by air—plus 
approximately 80 and one-half million 
dollars in subsidy. In return for that 
investment America has the largest and 
safest air transportation system in the 
world—a high speed highway of trade 
and travel that is increasing business 
and strengthening defense. 


“T am confident that the subsidy cost 
presently necessary to provide interim 
development monies to our air carriers 
will diminish constantly until eventually 
our air carriers will no longer require 
subsidy. That is the common goal of 
the Civil Aeronautics Board and the air- 
lines. Certainly it must be obvious to all 
that under the mandate of economy 
voiced by the voters ways and means 
will be found to achieve this goal—for 
the day of easy subsidy is over. 


Economic Self-Sufficiency 


“It is no secret that private invested 
capital has been historically reluctant 
and generally unwilling to risk solid 
amounts of financial commitments on 
any business whose profits depended on 
government subsidy. The sooner our air 
carriers attain economic self-sufficiency 
without subsidy the sooner will private 
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investment and development capital be 
ready, willing and anxious to invest in 
their future. In the meantime there are 
many problems of air transport econom- 
ics to be overcome. 


“It is inevitable, of course—and per- 
fectly understandable—that the first 
thought of the management of any com- 
pany in need of increased profits is to 
raise prices. That is simple economics. 
But air transport economics are not 
simple. They are complicated by the 
fact that air transportation is in com- 
petition with other forms of transport 
service—and a utility that is still partly 
supported by federal monies. Moreover, 
as I see it at this time, ways and means 
to increase air carriers’ profits involve 
far deeper management problems and 
decisions than cen be solved by an in- 
crease in passenger fares. 


“Broadly speaking, we have five gen- 
eral classes of certificated air carriers 
in current operation: (1) domestic 
trunkline air carriers; (2) local air car- 
riers; (3) helicopter air carriers; (4) air 
freight carriers; and (5) foreign, over- 
seas, and territorial air carriers. 


“Of these five groups—as I have al- 
ready told you—only the trunkline air 
carriers—10 out of 13—are operating free 
of government subsidy. That’s a good 
record, a great improvement. 


“And yet, air transport economics 
being what it is, if you looked quickly 
at the earnings of the domestic trunk- 
line air carriers, currently and for the 
past few years, their earnings appear 
excessive, measured against the reason- 
able standard of a regulated industry. 
However, a further study of earnings 
dating from the passage of the civil 
aeronautics act in 1938 up to the present, 
discloses that because of fluctuations in 
earnings the returns of the trunkline 
during the entire period are much more 
reasonable than the figures for the last 
few years would indicate. 


“Tt could be argued, of course, that the 
board should have attempted to level off 
air carrier earnings during this 15-year 
period by permitting intermittent in- 
creases or decreases in periods of fluctua- 
tion. But changes in passenger tariffs 
involving the sale of public transporta- 
tion should only be undertaken with great 
care and only after meticulous study 
of national economic needs and levels— 
and should never be subject to the whims 
and vagaries of local or spotty economic 
weather. It is the opinion of the ma- 
jority of the board that fundamental 
economic conclusion deriving from this 
15-year history must be that fare levels 
should not be shifted to meet each 
swing of the pendulum even though the 
swing at the present time is on the plus 
side for the trunk airlines. 


Not to Consider Change in Fares 


“Therefore, I believe it entirely appro- 
priate to report that the board would 
not favorably consider any change in air 
carrier fares—either up or down—at this 
time. The board’s philosophy in this 
matter is also based on its determination 
to have the air carriers absorb any 
losses—if earnings should fall markedly 
in the future—without resort to fare or 
mail rate adjustments. The only excep- 
tion to this would hinge on whether or 
not the air carriers could show that their 
earnings were below the level necessary 


to provide a fair return over a reasonably 
extended period, including both good and 
bad years. 


“Indeed, the time has now come in 
our air transport development when the 
volume of increased business and the 
amount of future profits that can be 
generated by the air carriers will depend 
almost entirely on the decisions, the op- 
erational policies, and the sound planning 
of top airline management. There have 
been times in the past when weakness in 
top level management— and financial 
mistakes caused by that management— 
were glossed over in the sure knowledge 
that an air mail subsidy increase would 
take care of everything. Those days are 
gone forever. 

“I do not mean to imply, however, 
that the board intends to relinquish any 
of its responsibilities under the civil aero- 
nautics act which, among other duties, 
charges the board with the encourage- 
ment and development of an air transpor- 
tation system. Far from it. The board 


will still stand behind the development 
of an air transportation system—an eco- 
nomically sound system—only we will 
stand somewhat farther behind than 
heretofore so as to help our airlines be- 
come more self-reliant and attain a more 
independent business economy. 


Airline Management Problems 


“Some of the most important years of 
decision for airline management lie im- 
mediately ahead. The problems are both 
economic and technical—and each solu- 
tion will require the best brains of the 
airline industry. Some of these prob- 
lems are already clearly defined, some 
are still shadowy in outline, but they 
all have one common family trait, like 
the airline industry itself, they implicate 
our commerce, our communications, and 
our national defense, and they develop 
with unprecedented speed. 


“T shall scoop a few of these air 
transport problems of management off 
the top of the barrel, in passing, just so 
that you may see what some of them 
look like. For instance, it is very im- 
portant to an air carrier to have sound 
and careful estimates on how much 
passenger travel increase may be ex- 
pected within the next two to five years. 
Incidentally, most people with whom I 
have discussed this problem, seem to be 
confident of a continuing increase. 


“Nevertheless, despite the extraordi- 
nary increase in passenger traffic over 
the last two years there are shadowy 
outlines of certain disturbing factors be- 
coming visible. The overall national 
travel impetus of the Korean War is 
over. When total rail travel is added 
to total air travel during this period it 
will be found that the sum of the two 
began levelling off in the middle of 1952 
—and has since been declining. From 
the facts presently available to me I do 
not believe that air travel will decline 
during the next two to five years but 
neither do I expect it to enjoy the un- 
usual rate of growth of the Korean war 
years. 


“Another but closely related problem 
is how to estimate passenger revenue 
increase with the actual increase in 
passengers carried. The rate of increase 
in standard service passengers has re- 
cently been much less than passengers 
in the lower fare coach service. Some 
air transport economists—both in the 
board and in the industry—believe that 
the only significant growth in air pas- 
senger travel in the next two to five 
years will come in the lower fare air 


TRAFFIC WOPFLD 


coach service, with the final ratio be- 
tween the two leveling off similar ‘o 
pullman and coach travel on the rail- 
roads. But aside from estimating pa;- 
senger traffic increase in relation to the 
needs and size of new flight equipment, 
airline management must also take inio 
consideration the fact that air coach 
traffic increases mean smaller revenue 
increases. On a passenger mile basis 
air coach has been producing only be- 
tween 60 and 75 per cent of the revenue 
produced by standard fare passengers. 
So this is another headache for man- 
agement. 


Selection of New Aircraft 


“Management decisions involved in 
the selection of new aircraft poses an- 
other challenge—a difficult one at best. 
At the moment the American air carrier 
industry is faced with a choice of new 
twin-engined reciprocating engine trans- 
ports and four-engined transports 
powered by the so-called turbo-compound 
reciprocating engines. In the not-too- 
shadowy future, a choice between Ameri- 
can aircraft powered by turbo-prop units 
or by straight jet units will be available. 
So far the airline industry has followed 
a conservative line, balancing the direc- 
tion of its equipment choice strictly on 
the economics of first cost plus main- 
tenance and operational costs. Never- 
theless, there is no man in air transport 
today expert enough to say that we 
might not be required to shift to turbo- 
prop or pure jet transports sooner than 
we currently contemplate—and perhaps 
for reasons other than economic! Cer- 
tainly the operation of Britain’s Bristol 
Brittania turbo-prop transport, and the 
continued use and development of the 
British DeHaviland Comet must not be 
underestimated nor overlooked. 


Place of Helicopter 


“And while I am on the subject of 
flight equipment, and the economic and 
technical selection problem it presents 
to management, I cannot overlook the 
helicopter. I might add that airline 
management is not overlooking it either. 
What its place is to be in our air trans- 
port system is somewhat difficult to de- 
termine at the moment but it will have 
a place; you may be sure of that! The 
board’s belief in the ultimate useful- 
ness of the helicopter dates back to 1947 
when we issued a temporary experi- 
mental certificate to Los Angeles Air- 
ways to transport mail into the environs 
and across the great city of Los An- 
geles. Since then the board has certif- 
icated two other helicopter services, 
one in Chicago and one in New York. 
I mentioned earlier the amount of sub- 
sidy it cost the board ($2,325,000 for fiscal 
1954) to keep these three helicopter air 
carriers flying. But with the advent of 
multi-engined helicopters— which the 
Korean War helped to develop—capable 
of carrying larger passenger loads, I 
am sure that the subsidy can be con- 
Siderably reduced. But the most nee- 
dling problem of all to airline manage- 
ments in connection with helicopters 
right now is whether or not they should 
adopt them; where and how they should 
plan to integrate them into their sys- 
tems—and when! In my opinion when 
is not now, it may be soon, but soon does 
not mean now. 


“These are only a few of the scores of 
major problems that airline manage- 
ment will have to solve successfully in 
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the years immediately ahead if we are 
to continue to lead the world in the 
development of a modern air transport 
system. That air transport system to- 
day is the result of a democratic form 
of government uniting in support of 
private enterprise and the result to the 
American people and to the logistic 
power of our military forces justifies the 
cost many times over. 

“fn this year of 1953, in the 50th 
Year of Powered Flight, we are entering 
an era that will see even greater aero- 
nautic development, greater speeds, 
greater progress in air transportation. 
The partnership with government which 
made its birth possible, and which fos- 
tered it through infancy still remain 
but the relationship has changed and 
developed through the years. The youth 
is approaching manhood; air transpor- 
tation has earned the right to greater 
independence and less dependence. 

“T say to you that the final achieve- 
ment of that goal is up to airline man- 
agement.” 


Small Plane Accidents 


The Civil Aeronautics Board has an- 
nounced that it has taken action to 
delegate to the Administrator of Civil 
Aeronautics authority to investigate 
small plane accidents. 

The action became effective with re- 
spect to accidents occurring on and after 
January 1, 1954, it said. Under this 
delegation, the board said, the adminis- 
trator would have full responsibility for 
the investigation of accidents involving 
civil aircraft of less than 12,500 pounds 
maximum take-off weight, including the 
release of any reports on the accidents, 
which he might determine to be in the 
public interest. 

The board said that it would continue 
to investigate accidents. involving all 
aircraft of more than 12,500 pounds, ac- 
cidents involving helicopters irrespective 
of weight, and accidents relating to 
small aircraft operated by air carriers 
in Alaska holding certificates of public 
convenience and necessity. 


FEDERAL MARITIME 
BOARD NEWS. 





Northwest Marine Terminal Operators Seek 
Reconsideration of ‘Service-Charge’ Case 


Federal Maritime Board Is Asked to Delay Its Cease and Desist 
Order and to Receive Additional Evidence in Proceeding in Which 
It Disallowed Service Charges on Unchecked Shipments of Lumber. 


Although an order of the Federal 
Maritime Board in a complaint pro- 
ceeding required the defendant 
Northwest Marine Terminal Associa- 
tion only to cease and desist from 
imposing a service charge “with re- 
spect to the handling of intercoastal 
lumber eastbound,” the association, 
in a petition for reconsideration said, 
it was placed in substantial doubt 
under the report of the board as to 
the validity of the imposition of a 
service charge against complainants 
and other carriers with respect to the 
handling of numerous other com- 
modities in various other trades. 

In a petition for reconsideration in No. 
720, Intercoastal Steamship Freight As- 
sociation, et al. v. Northwest Marine Ter- 
minal Association, et al. the terminal 
association asked for reargument and re- 
consideration of the board’s report and 
order in the proceeding, that the board 
to take further evidence, and that the 
board stay its order in the proceeding. 

In a companion petition, docketed as 
No. 744, Terminal Rate Structure—Pa- 
cific Northwest Ports, the association fur- 
ther asked the board for a proceeding 
of inquiry and for approval of a formula 
for segregating and apportioning ter- 
minal costs and carrying charges. 

The board, in its report and order in 


No. 720, directed terminal operators in 
the Pacific northwest (members of the 
Northwest Marine Terminal Association) 
to cease and desist making a “service 
charge,” having to do with checking the 
loading and unloading of lumber for 
shippers, against the carrier (T.W., Oct. 
3, p. 64). 

In that report, the board said that 
respondent, terminal association argued 
that under the decision of the board’s 
predecessor (the Maritime Commission), 
carriers were required to pay the serv- 
ice charge where it received general 
cargo, and that the same rule logically 
applied to lumber. 


The board ruled, however, that the 
respondents over-looked an important 
distinction between the handling of gen- 
eral cargo and the handling of lumber 
at the terminals. It said that the evi- 
dence showed that all lumber passing 


over the terminals was accepted and car- 


ried by the ship without check as to the 
amount of lumber in the shipment. 

The board said that if the vessel had 
no duty to check or issue an exact re- 
ceipt for lumber, and in fact did not do 
so, it followed that respondents’ services 
for which the charge was imposed was 
not for the use of the vessel and that 
it therefore held that imposition of the 
service charge with respect to lumber 
was not a just or reasonable regulation 
or practice. 

In its petition for reconsideration of 
those findings, the terminal association 
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said that some or all of the respondents 
handled substantial quantities of lumber 
in the Alaska, coastwise, Hawaiian, off- 
shore, and transpacific trades, both in- 
bound and outbound, as well as inter- 
coastal lumber eastbound. 

It said further than some or all of the 
respondents handled substantial quanti- 
ties of ores, concentrates, sand, sulphur, 
phosphate rock, coal, scrap and other 
commodities which moved in bulk in 
various trades; both inbound and out- 
bound, as well as substantial quantities 
of iron, steel, aluminum pig, scrap, glass, 
vehicles, machinery and numerous other 
commodities, which were susceptible to 
direct movement between vessel and 
ship’s tackle to or from open railroad 
cars or from water or barge. 


Pursuant to the published tariffs of re- 
spondents with respect to the imposition 
of the service charge in the handling of 
such movements, it said, the terminal] 
performed no checking or tallying of such 
cargo for the benefit of the carrier and 
issued no receipt therefor. Checking of 
such cargo on request for the benefit of 
either the shipper or the carrier, it said, 
was the subject of a separate tariff. 


Respondents were therefore placed in 
substantial doubt under the report of 
the board “herein as to the imposition 
of the service charge with respect to the 
handling of a substantial portion of the 
movement of all tonnage handled by re- 
spondents,” it said. 


Possible Reparation Demands 


The association said further that mem- 
bers had received inquiries and requests 
demanding justification by respondents 
as to the basis on which respondents 
could assess and collect service charges 
with respect to the handling of lumber 
in trades other than east-bound inter- 
coastal and with respect to the handling 
of bulk and the aforementioned un- 
checked commodities. 


“Respondents face the possibility of 
numerous complaints for reparation in- 
volving substantial sums of money as 
well as extensive litigation as a result 
of the doubt cast by the report of the 
board herein upon the validity of the 
imposition of service charges with re- 
spect to the handling of lumber other 
than intercoastal lumber eastbound as 
well as numerous other commodities in 
various trades,” it said. 


As to the definition of the service 
charge contained in respondents’ tariffs, 
the association said that it was substan- 
tially identical with the definition of the 
service charge contained in Marine 
Terminals Association of Central Cali- 
fornia tariff which it said had been ap- 
proved by the former Maritime Com- 
mission in No. 640, Terminal Rate Struc- 
ture—California Ports. The association 
said further that the entire rate struc- 
ture of respondents had been built on 
certain principles approved by the com- 
mission in that proceeding. 


Respondents said that if they were not 
permitted as determined by the report of 
the board to impose a service charge 
against the vessel with respect to the 
handling of lumber or any of the bulk 
or other non-checked commodities, but 
were permitted or required to impose 
such a charge against the shipper, they 
were placed at a substantial competitive 
disadvantage in relation to California 
ports with respect to all such traffic 
moving from and to competitive points. 
Diversion of substantial traffic would be 
accomplished and a lack of uniformity 
in terminal rate structure and practices 
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on the Pacific coast would be created, 
they said. 

The petitioner said that studies of the 
operations and records of respondents 
and of segregation of respondents’ ter- 
mina: costs and carrying charges, and 
an anportionment of such costs and 
charges to the various wharfinger serv- 
ices in accordance with the formula ap- 
proved in No. 640 were being made and 
would be available within the next 30 to 
45 days. = 


Proceeding of Inquiry Petition 

“Concurrently herewith,” the associa- 
tion said, “respondents are filing with 
the board a petition that the board enter 
upon a proceeding of inquiry concern- 
ing the operations of respondents and 
that the board approve for respondents’ 
operations the formula for segregation 
and apportioning terminal costs and 
carrying charges adopted by its predeces- 
sor in docket No. 640...” 

In the accompanying petition, respond- 
ents further asked that if the board 
should approve a different formula for 
petitioners’ operations from that ap- 
proved with respect to the operations of 
the respondents in No. 640, No. 640 be 
reopened and reconsidered and the same 
formula approved with respect to the op- 
erations of petitioners be approved and 
ordered with respect to the operations of 
respondents in No. 640 (California ports). 





Ocean Steamship Agreements 


The following described agreements 
have been filed with the Federal Mari- 
time Board for approval under section 15 
of the shipping act of 1916, as amended: 

No. 6785-7 between the parties of the 
Northwest Marine Terminal Association 
modifying the basic agreement of the 
association to provide that a member in 
good standing may appoint and desig- 
nate an alternate or proxy to act in his 
place at association meetings. 

No. 7723-3, between Aktieselskapet Hav, 
Aktieselskapet Havtank, Aktieselskapet 
Inger and Edda Shipping Co., Inc., modi- 
fying the Staubo-Horn Line joint serv- 
ice agreement (No. 7723) by providing 
for the withdrawal of the first two named 
companies and the substitution of Edda 
Shipping Co., Inc., in place of such com- 
panies; that Edda Shipping Co., Inc., be 
appointed as manager in lieu of Helmer 
Staubo & Co., and to provide that reve- 
nues and expenses of vessels chartered 
by the joint service will be shared equally 
by the parties. 


No. 7931, Between Aktiebolaget Sven- 
ska Amerika Linien (Swedish American 
Line) and Norddeutscher Lloyd, provid- 
ing for the cooperation of the parties in 
the operation of the vessels Stockholm 
and Kungsholm by Swedish American 
Line and of the vessel Gripsholm by 
Norddeutscher Lloyd by providing for 
the coordination of sailing schedules at 
Bremerhaven. The agreement further 
provides that the parties may agree to 
utilize the same agent or the same per- 
sonnel for the solicitation and booking 
of passengers and cargo, the collection 
of revenues and the like, and provides 
that it shall remain in force until Febru- 
ary 1, 1959. 

No. 8180, between carriers comprising 
the Fjell Line and Swedish Chicago 
Line, joint services} and Swedish Amer- 
ican Line and Transatlantic Steamship 
Co., Ltd., joint service, providing for the 
creation of a conference to be known 
as the U.S. Great Lakes, Scandinavian 





and Baltic Eastbound Conference, for 
the establishment and maintenance of 
agreed rates, charges and practices for 
or in connection with the transportation 
of cargo in the eastbound trade from 
ports of the Great Lakes of the United 
States to ports in Norway, Sweden, Den- 
mark, Finland, Danzig Free State, Es- 
tonia, Iceland, Latvia, Lithuania, Poland 
and to continental and Russian ports 
served via the Baltic. 


The following agreement has been ap- 
proved by the board: 


No. 8210, between Compagnie Mari- 
time Belge S.A./Compagnie Maritime 
Congolaise S.C.R.L., Black Diamond 
Steamship Corp., Hamburg-Amerika 
Linie, N.V. Nederlandsch-Amerikaansche 
Stoomvaart Maatschappij Holland- 
Amerika Lijn, Norddeutscher Lloyd, 
South Atlantic Steamship Line, Inc., 
United States Lines Company, and 
Waterman Steamship Corporation, is a 
new agreement of the Continental North 
Atlantic Westbound Freight Conference 
providing for the establishment and 
maintenance of agreed rates and charges 
for and in connection with the transpor- 
tation of cargo from or via ports of Ger- 
many, The Netherlands and Belgium in 
the range between Hamburg (included) 
and boundary line of Belgium and 
France to United States North Atlantic 
ports in the Hampton Roads/Portland, 
Maine, range, except cargo within the 
scope of the Swiss/North Atlantic 
Freight Conference. This agreement su- 
perseded and canceled conference Agree- 
ment Ne 7000, as amended. 
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Hearing Set on Grace 


Line Agent Application 


The Maritime Administration, on re- 
quest of Grace Line, Inc., has directed 
that a public hearing be held on the 
company’s application for renewal of 
the waiver of the provisions of section 
304 of the merchant marine act of 1936 
and provisions of the company’s operat- 
ing differential subsidy agreement rela- 
tive to the agreement between Grace 
and Johnson Line, whereby Grace-affil- 
iated companies propose to solicit cargo 
and passengers for the vessels of Johnson 
Line in its north Pacific service and its 
south Pacific service. 


The Maritime Administration said that 
the previous waiver granted to Grace 
relative to such solicitation was can- 
celed on August 21, with the under- 
standing. that Grace could request a 
public hearing on the matter. 


Section 304 of the merchant marine 
act makes it unlawful for any contrac- 
tor receiving an operating-differential 
subsidy to act as agent for a foreign 
flag vessel which competes with an 
American flag service without approval 
of the Maritime Administrator. 


The administration said that in order 
to afford Grace an opportunity to show 
“special circumstances,” under which the 
administrator could waive the afore- 
mentioned provisions, a public hearing 
would be held before a hearing examiner 
in room 4519 of the New General Ac- 
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counting Office Building, Washington, 
D.C 


All persons, including individua's, 
corporations, associations, firms, part- 
nerships, and public bodies, desiring «o 
participate in the proceeding should file 
petitions for leave to intervene, it saic. 
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Federal Court Asked to 
Set Aside 1.C.C. Report 
On Crushed Stone Rates 


The National Water Carriers Asso- 
ciation and the New York Trap Rock 
Corporation have filed a complaint 
against the United States of America 
and the Commission in the federal 
district court, New York southern 
district. 


The plaintiffs allege, among other 
things, that the Commission erred in or- 
dering establishment of a rate for the 
transportation of crushed stone in single 
car lots lower than the out-of-pocket 
costs to the railroads of transporting in 
such lots. 


They asked that a statutory three- 
judge court set aside the Commission’s 
decision and orders in No. 31101, Na- 
tional Water Carriers Association et al. v. 
Long Island Rail Road Co., et al. In 
that proceeding, the Commission, divi- 
sion 2, found that an all-rail joint com- 
modity rate of $1.65-a net ton ($1.47 plus 
Ex Parte 175 increase of 12 per cent) of 
the New Haven and the Long Island rail- 
roads on crushed stone, in carloads, from 
Westfield, Mass., to Calverton, Long Is- 
land, N.Y., which became effective Sep- 
tember 14, 1952, was, and for the future 
would be unreasonably low and unduly 
preferential of a shipper at Westfield, 
and unduly prejudicial to a complainant 
shipper from Branford, Conn. (T.W., 
Feb. 14, p. 36, and Feb. 28, p. 37). 


The Commission said that such un- 
lawfulness could and should be removed 
by establishment of rates a net ton on 
this traffic of $1.75 ($1.56 plus 12 per cent 
from Westfield and $1.65 ($1.47 plus 12 
per cent) from Branford. 


See 70 Per Cent Rate Cut 


The plaintiffs, in their complaint filed 
in court, asserted that the rate of $1.65 
($1.47 plus 12 per cent) a net ton from 
Westfield to Calverton constituted a 
reductioin of more than 70 per cent of 
the prior existing rate. They alleged 
that the rate proposed by the railroads 
and the rates fixed by order of the 
Commission were illegal in that, among 
other things, they were not and would 
not be compensatory to the railroads 
and resulted in an unjustly and un- 
reasonably low charge for transportation 
of crushed stone from Westfield to Cal- 
verton and from Branford to Calverton. 


The record was completely devoid, said 
the plaintiffs, of evidence of water com- 
petition for transportation of crushed 
stone from Westfield to Calverton. They 
said the Commission’s reporte stated the 
reduction in rate was made to meet 
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The yearly tonnage of cargo cleared through the Port of Philadelphia 
has reached the level of approximate.y 74 million. It is still growing. 
The reason is simple: Philadelphia does a better job, does it faster, saves 

money for shippers. This is the kind of language that traffic men appreciate. 


Those who shipped by rail knew about the miles of dock-side trackage at 
SX Philadelphia and the three major trunk lines serving the port. 


Those who shipped by truck knew how to benefit by the two great turnpikes 
and super highways converging on Philadelphia. The widest waterfront street 
in the world insured their shipments against traffic jams and delays. 


All of them knew that shipping via Philadelphia saved them thousands of 
ton miles due to its inland location. 
co Benefit by what they know. .. specify via Philadelphia— America’s fastest- 
aint growing port—and save days, save dollars! 
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| COURT NEWS 


such competition. ‘They said the un- 
contradicted evidence established that 
the rate from Westfield was a special 
one arranged solely for a large move- 
ment to a single project at Calverton, 
after the completion of which the rate 
was intended to be canceled. 


They said the New York Trap Rock 
Corporation offered for sale at and in 
the vicinity of Calverton and other lo- 
calities on Long Island, crushed stone 
shipped from points other than West- 
field, in competition with crushed stone 
shipped from Westfield, and had suf- 
fered and would continue to suffer sub- 
stantial damage and injury by reason of 
the alleged “improper and preferential 
rates” specified in the complaint. 





Reorganization Plan for Keeshin Motor 
Freight, Inc., Filed in Federal Court 


lowa Truck Operator, Ohio Businessman Offer $1,200,000 for Payment 
Of Creditors, for Use as Working Capital Under Plan. Would Acquire 


All Stock, Assume Complete Control. 


A plan to reorganize Keeshin 
Motor Freight, Inc., and its subsidi- 
aries, was filed November 23 in the 
federal district court of Judge Walter 
J. LaBuy at Chicago. The plan was 
submitted by William F. Drohan and 
Daniel D. Carmell, trustees, through 
their attorney, Manuel E. Cowen, 
Chicago (T.W., Nov. 14, p. 31). 

Under the plan, C. & R. Trans., Inc., a 
Delaware corporation, would acquire and 
own the issued and outstanding shares of 
the capital stock of the parent Keeshin 
corporation, as well as the entire series 
of its outstanding 3% per cent series 
notes. John Ruan, of Des Moines, Ia., 
owner and operator of Ruan Transport 
Corporation and president of the National 
Tank Truck Carriers, Inc., and M. H. 
Clarke, of Dayton, O., who is described as 
“a well-known business executive,” who 
has held “important and responsible ex- 
ecutive positions with several nationally- 
known industrial corporations,” would 
own the issued and outstanding shares of 
capital stock of C. & R. Trans., Inc., in 
the proportion of 25 per cent and 75 per 
cent, respectively. Mr. Clarke would as- 
sume active management and control of 
the Keeshin companies, with Mr. Ruan 
making available to him “the benefit of 
his experience in the motor carrier field.” 

It was understood, under the plan, that 


there would be no major disturbance of. 


personnel, and that Mr. Drohan would 
hold a “key position.” 

The plan said that its basic concept “is 
to preserve the corporate entities of the 
several companies comprising the Kee- 
shin system and to provide for a continu- 
ation of their respective functions to the 
same extent as they have heretofore 
functioned, both prior to and during the 
period of trusteeship.” 

Each of the corporations, the plan 
stated, “shall retain and own all of their 
respective properties and assets and shall 
retain and stand committed to pay their 
respective debts and obligations with the 
same force and effect as if the trustee- 
ship had never intervened, subject only 
to changes which have occurred in ordi- 
nary course of business while the trustees 
have been in possession of their respec- 
tive properties and after giving effect to 
the provisions of the plan.” 

The plan continued: 

“Subject to the provisions of the plan, 
the several corporations involved shall 
pay or make provision for the payment of 
all of the obligations of the trustees re- 


Drohan to Have Position. 


maining unpaid on the final consumma- 
tion of the plan under such conditions as 
the court shall, by order, direct, to pro- 
tect the trustees from any liability on 
account thereof; and the respective cor- 
porations shall pay or make provision for 
the payment of the claims of creditors 
incurred prior to the trusteeship and 
for the payment of costs of administra- 
tion as provided in the plan... 

“C. & R. Corporation has previously 
made available to the trustees on their 
certificate of indebtedness an advance 
of $200,000 to provide funds with which 
to pay current operating expenses until 
the plan has been made effective and 
consummated. C. & R. Corporation will 
arrange to make available on the con- 
summation date to the.operating com- 
panies the sum of $1,200,000 to be used 
for the purpose of meeting the commit- 
ments of these companies under this plan 
and to provide the working capital to 
assure continued operation on a sound 
basis.” ~ 

After stating that as of September 30, 
1953, claims of general creditors filed and 
allowed against the three Keeshin sub- 
sidiaries amounted to approximately 
$921,083, of which $84,229 was owing to 
2,400 small creditors with claims of $200 
or less, the plan said that on the con- 
summation date, the subsidiary debtors 
would pay in cash in full all allowed 
claims of $200 or less out of funds to be 
provided to them at that time. The 
three subsidiary companies are Keeshin 
Motor Express Co., Inc., Seaboard Freight 
— Inc., and National Freight Lines, 
nc. 

All general claims allowed against the 
three subsidiaries in excess of $200, the 
plan said, “will be settled and paid in 
cash at 25 per cent of the principal 
amount of the allowed claims at the con- 
summation of the plan in such manner 
and at such time as the court will, by 
order, provide.” 

After stating that as of September 30, 
1953, the debtor corporations had a 
prospective liability of $113,575 “on ac- 
count of liabilities incurred prior to the 
trusteeship for which no claims have 
been filed or allowed in the reorganiza- 
tion proceedings,” the plan said that the 
debtor corporations would set aside a re- 
serve equal to 25 per cent of the face 
amount of such claims, “to the extent 
that such claims are valid and existing on 
the books and records of the debtor and 
subsidiary debtors. . .” 

The plan continued: 

“If any class of creditors affected by 
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this plan does not accept it by the two- 
thirds majority in amount required under 
Chapter X of the Bankruptcy Act, ade- 
quate protection for the realization by 
them of the value of their claim, if any, 
against the property dealt with by this 
plan and affected by such claims, shall 
be given as shall be provided in the order 
of the court confirming this plan (a) by 
sale of such property, free of such claims, 
at not less than the fair upset price, 
to be fixed by the court, and the transfer 
of such claims to the proceeds of such 
sale; or (b) by such other method as 
will in the opinion of the court, under 
and consistent with the circumstances of 
the particular case, equitably and fairly 
provide such protection. 

“Such protection shall not be required 
for any class of creditors if the judge 
shall determine that the claims of such 
class of creditors have no value. The 
payment of such value, if any, shall be 
made in cash and in such manner as 
the court shall direct.” 

All creditors who failed to present or 
surrender their claims in the manner to 
be provided by court order within five 
years after the final decree “or such fur- 
ther time as the court shall by order 
specify in said final decree, shall lose all 
rights to participate in the distributions 
provided for in this plan,” the plan 
stated. 

The plan stated that because of eco- 
nomic reasons, “and the fact that the 
trustees were unable to finance the new 
equipment which is necessary to profit- 
able operations,” the trustees had been 
operating at increasing deficits in the 
past three years. It said operations for 
the year 1951 showed total losses of $413,- 
674; operations for 1952 showed operating 
losses of $419,619, and operations for the 
first nine months of 1953 showed total 
losses of $387,421. Working capital had 
decreased, the plan said, from $264,499 on 
December 31, 1952, to a deficit of $53,244 
on September 30, 1953, a reduction in 
working capital in the nine-month period 
of $317,744. 

The plan said: 


“The trustees have been forced to bor- 
row cash to pay current operating ex- 
penses. The present cash position of the 
trustees is critical and from present indi- 
cations will not improve. 

“Trustees have always felt that the 
Keeshin system is possessed of extremely 
valuable operating rights comprising, as 
it does, some 15,000 miles of rights, serv- 
ing many of the largest cities of the 
United States, and that operations 
should continue so that those operating 
rights would be preserved in the best in- 
terests of the creditors of this estate.” 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Supreme Court of Michigan. 


Proceeding by motor carrier for in- 
junction restraining Public Service Com- 
mission from enforcing certain order 
which amended. commission’s previous 
order. The Circuit Court, County of 
Ingham, in Chancery, Louis E. Coash, 
J., dismissed bill of complaint, and car- 
rier appealed. The Supreme Court, 
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Small lot shipments go 
direct to destination 


LCL shipments are handled promptly and carefully by the Lacka- 
wanna. The operation is planned to move freight direct to destination 
areas, by-passing intermediate transfer points. 





As shipments are received they are examined to ascertain destina- 
tions and routes. Cars are then set up for forwarding to destinations. In 
addition to cars being forwarded regularly to principal destinations, or to 
nearby points, overhead cars are forwarded direct as volume develops. 


This loading of freight to destination, or as near there as possible, 
eliminates intermediate handling, thus saving time in transit and insuring 
arrival in good condition. 


Lackawanna Railroad 


SHIPPERS WHO ARE IN THE KNOW CHOOSE THE ROUTE OF PHOEBE SNOW 
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Adams, J., held, inter alia, that where 
contract motor carrier operating under 
permits issued by Public Service Com- 
mission did not file application for ad- 
ditional authority to transport products 
of two companies which had purchased 
certain plants of shipper served by car- 
rier under carrier’s previous authority 
and no notice was given and no hearing 
was held in relation to addition of such 
companies to carrier’s permitted author- 
ity, commission’s order granting carrier 
authority to serve such companies was 
invalid. 


Decree affirmed 


Public Service Commission can do only 
those things authorized by statute. 

Where contract motor carrier operat- 
ing under permits issued by Public 
Service Commission did not file appli- 
cation for additional authority to trans- 
port products of two companies which 
had purchased certain plants of shippers 
served by carrier under carrier’s previous 
authority and no notice was given and 
no hearing was held in relation to addi- 
tion of such companies to carrier’s per- 
mitted authority, Commission’s order 
granting carrier authority to serve such 
companies was invalid. Comp. Laws 
1948, Secs. 477.4, 477.5. 

Where additional authority granted by 
Public Service Commission to contract 
motor carrier to transport products of 
two companies was void because no ap- 
plication was filed, no notice of hearing 
was given and no hearing was held in 
accordance with statute, and Commission 
later entered order consolidating carrier’s 
existing permits into one certificate, such 
consolidation could not include right to 
transport for such additional companies. 
Comp. Laws 1948, Secs. 477.4, 477.5. 

Where matter of granting contract 
motor carrier authority to serve two addi- 
tional companies, not included in car- 
rier’s existing authority, was not before 
Public Service Commission when Com- 
mission entered order consolidating car- 
rier’s existing permits into one certificate 
and such matter was not inquired into by 
Commission at hearing, order of consoli- 
dation could not include authority to 
serve such additional companies. Comp. 
Laws 1948, Secs. 477.4, 477.5. 

Where part of Public Service Commis- 
sion’s order consolidating alleged exist- 
ing permits of motor carrier, including 
alleged authority to serve certain two 
companies, was void because additional 
authority to serve such companies had 
-not been granted in accordance with 
statute, upon notification as to error 
by petition, it was not only within power 
of Commission but it became its duty to 
set aside the invalid portion of the order 
after hearing properly noticed. Comp. 
Laws 1948, Secs. 477.4, 477.5, 479.18. 

Public Service Commission had right 
to correct its own errors, where there 
was no showing of injury to certificate 
holder. Comp. Laws 1948, Sec. 479.18. 

A common carrier must accept and 
transport personalty for all who choose 
to employ it. 

A “common 
virtue of his 


carrier” is one who, by 
calling, undertakes, for 
compensation, to transport personal 
property from one place to another for 
all such as may choose to employ him; 
and every one who undertakes to carry 
for compensation the goods of all per- 
sons indifferently, is as to liability, to be 
deemed a common carrier. 

Where contract motor carrier acquired 


by purchase a limited common carrier 
certificate from another carrier, to the 


extent that contract carrier succeeded to 
rights of selling carrier, it had duty to 
transport personal property of all who 
might choose to employ it. 

Public Service Commission acted 
within its authority in consolidating of 
record limited common carrier certificate 
purchased by carrier from another car- 
rier with two contract carrier permits and 
carrier thereafter rightfully continued in 
dual role of common carrier limited as 
to termini and as contract carrier. Comp. 
Laws 1948, Sec. 476.5. (G & A Truck 
Line v. Public Service Commission, 60 
N. W. 2d. 285). 


LABOR NEWS 


Railroad Retirement Board 


Reports September Activity 


A total of $39,974,301 was paid out in 
railroad retirement and survivor benefits 
in September, approximately $300,000 less 
than was paid out in August, the Rail- 
road Retirement Board reported. Of the 
total, $31,255,000 was paid out in retire- 
ment benefits, and the remainder in sur- 
vivor benefits, the board said. 

The September figure brought the total 
of retirement and survivor benefits paid 
out in the first quarter of the current 
fiscal year to $120,100,000, the board said. 
This compared with $111,800,000 in the 
same quarter a year ago, it added. 

Retirement and survivor benefit 
awards numbered 8,700 in September, 
approximately 700 less than in August. 

At the end of the month, there were 538,- 





156 New Locomotive Units 


Put in Service in October 


Class I railroads in October of this 
year installed 156 new locomotive units, 
of which all were diesel-electric except 
for one steam, the Association of Ameri- 
can Railroads has announced. 

“In September of this year, 118 new 
locomotive units were put in service, all 
of which were diesel-electric except for 
one steam,” the A.A.R. said. “Class I 
railroads installed 250 locomotive units 
in October 1952, of which 248 were 
diesel-electric and two steam. 

“New locomotive installations in the 
first 10 months of 1953 totaled 1,839 
units of which 1,822 were diesel-electric, 
13 steam and four gas turbine-electric. 
In the same period in 1952, Class I 
railroads installed 2,667 new locomotive 
units, of which 2,644 were diesel-electric, 
15 steam, two electric and six gas tur- 
bine-electric. 


“Class I railroads had 630 new loco- 
motive units on order November 1, 1953, 
compared with 548 on October 1. 


New 
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004 monthly benefits in current-paymen: 
status, a rise of approximately 1,600 for 
the month. 

Approximately 2,500 employe annuities 
were awarded in the month, with the 
average award amounting to $102.08, or 
36 cents higher than the August average. 
A total of 1,400 wives’ annuities, averaz- 
ing $35.65, were awarded in September 

At the end of the month there were 
277,945 retirement annuities, 93,040 wives’ 
annuities, and 4,525 pensions being paid 
at averages: of $95.82, $36.30, and $79.09, 
respectively. 

Survivor benefits awarded in Septen- 
ber included 1,900 imnonthly and 2.300 
lump-sum benefits. Of the monthly 
awards, 1,300 we.t to aged widows, 200 
to widowed mothers, 400 to children, aud 
10 to parents. Of the lump-sums, 1,900 
were insurance lump sums, which aver- 
aged $436, and 900 were residual pay- 
ments, averaging $1,038. 


Unemployment, Sickness Benefits 


Unemployment and sickness benefits 
in September totaled $6,788,000, a 12 per 
cent increase over the amount of such 
benefits paid out in August, but more 
than $1,000,000 below the amount paid 
out in September of last year. 

Approximately 12,100 applications for 
unemployment benefits were received in 
the month, and 56,800 payments totaling 
$2,521,000 were paid to 32,100 beneficiaries. 

Applications for sickness benefits in 
September numbered 13,400, the number 
of payments made amounted to 83,100, 
benefits paid totaled $4,267,000, and bene- 
ficiaries numbered 42,000. Although ap- 
plications covering new illnesses declined 
moderately below the August level, rail- 
road employes filed more claims and 
were paid more benefits than in the pre- 
ceding month, or in any preceding Sep- 
tember, the board said. 






locomotive units on order November 1 
included 603 diesel-electric units, two 
steam, 10 electric and 15 gas turbine- 


electric. On the same date last year, 
the railroads had 1,030 on order of 
which diesel-electric units totalled 992, 
steam 19 and gas turbine-electric 19.” 


Rail Employment—October 


Employes of Class I steam railways, 
excluding switching and terminal com- 
panies, totaled 1,214,656 at the middle 
of October, a decrease of 2.82 per cent 
under October last year and a decreas¢ 
of 0.82 per cent under September this 


~ year, according to a rail employment 


compilation prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 


The October, 1953, employment was 
reported as follows: Executives, officials, 
staff assistants, 16,113; professional, 
clerical, and general, 208,425; mainte- 
nance of way and structures, 250,121; 
maintenance of equipment and scores, 
332,585; transportation (other than ‘rail, 
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ymbols of Dependability 


Symbols help simplify life. They are 
convenient guides people live by. 

A little mark can mean so much. Take 
the R for instance. People know 

this age-old symbol as the sign of 
dependability on health’s highway. 


Other roads ... other symbols. Take 
the crossed flag of GR for instance. 
On the highways of America it is 
known more and more as the symbol 
of dependability in shipping. More 
than 99% of all GS shipments 
arrive in good condition. Look for the 


symbol. It means safe, fast service. 
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IKING cues 
COMPANY 
AND SOUTHERN DIVISION 


COOK ==: 
: LINES, INC. 














Got a | 
moving problem? 


A place 
i for everything 


and everything in its place - when AMERICAN 
RED BALL moving specialists transfer office equip- 
ment, home furnishings! Yet—COST IS LOWER 
THAN MOST! Consult yellow pages of your ‘phone 
directory for your nearest AMERICAN RED BALL 
agent! FREE PERSONALIZED ESTIMATE! 


Rely on AMERICAN RED BALL 


TRANSIT COMPANY INC. 
PIONEER NATION-WIDE MOVERS 





From the coal fields of Utah and the iron ore mines 
of Nevada, thousands of tons of ore were shipped 
through California's only Inland Seaport. The Port 
of Stockton maintains the most modern bulk ore 
loading facility on the West Coast. 


Regardless of the product ... specify the Port of 
A Personal Service the next time you ship by water. 
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engine, and yard), 137,079; transporta- 
tion (yardmasters, switch-tenders, and 
hostlers), 15,522; and _ transportation 
(train and engine service), 254,811. 


Canadian Carloadings Off 


In First Week of November 


Loading of revenue freight by the 
principal Canadian railways totaled 
79,617 cars for the first week of Novem- 
ber (forty-first period ended November 
7), a decline of 3,863 cars or 4.6 per cent 
from the 83,480 cars loaded in the same 
week of 1952, according to the Dominion 
Bureau of Statistics, Ottawa, Canada. 

“The downward trend was quite wide- 
spread with 28 of the 40 commodity 
groups which move in carload lots having 
smaller loadings as did the L.C.L. ship- 
ments,” said the bureau. “Receipts from 
connections also declined, being 30,656 
cars as compared with 32,587 the previous 
forty-first period. 

“Agricultural products except the mis- 
cellaneous group moved in smaller 
volume with grain down 2,248 cars to 
9,597. Animal products were shipped in 
virtually the same number of cars with 
a gain in livestock loadings offsetting 
small losses in the butter, cheese and 
eggs, meats, etc., and the miscellaneous 
products group. Coke down 278 cars 
to 517, iron ore off 228 cars at 775, iron 
and steel pig, etc., 184 cars lower at 
252, non-ferrous metals, iron and steel 
products and machinery were moving 
in smaller amounts. Crude petroleum 
shipments fell from 577 to 287 cars and 
gasoline from 2,717 to 2,443 cars. Plaster, 
logs, lumber, newsprint paper, miscel- 
laneous forest products, canned goods, 
automobiles, etc., and fertilizers were 
down slightly while agricultural imple- 
ments at 89 cars against 277 one year 
ago and miscellaneous carload lots at 
4,430 compared with 5,130 were down 
sharply. L.C.L. shipments fell from 
16,450 cars to 15,868 in the week under 
review. 

“Coal shipments rose by 520 cars to 
6,856 while non-ferrous ores, fuel oil, 
cement, pulpwood, paperboard, miscel- 
laneous paper and beverages improved 
in the comparison. Building materials 

(sand, etc.) were shipped in 4,171 cars 
as against 3,313 one year earlier and 
non-metallic mine products were up 
from 1,494 cars to 1,896. 

“Loadings at eastern stations were 
down 1,083 cars to 49,384 and those in 
western Canada fell by 2,780 cars to 
30,233 for the week reviewed. The move- 
ment of grain, livestock, coke, iron and 
steel, gasoline, automobiles and miscel- 
laneous carload lots was lower in the 
east but coal, building materials, non- 
metallic mine products and paperboard 
registered good gains. In the west, 
grain, iron ore, crude petroleum, lumber, 
miscellaneous carloads and L.C.L. ship- 
ments declined considerable while live- 
stock and building materials moved in 
greater quantities. 

“Cumulative totals for the forty-one 
periods show a drop from 3,560,583 cars 
in the 1952 period to 3,443,215 cars 0 
date in 1953. Cars received from coD- 
nections fell from 1,495,626 cars 
1,401,865 in a similar comparison.” 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 20,641 freight cars and 
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au average daily shortage of 1,858 freight 
cars for the week ended November 14, 
as compared with a surplus of 11,002 
cars and a shortage of 2,289 cars, on an 
average daily basis, for the week ended 
November 7, according to the car service 
division of the Association of American 
Railroads. 


The surplus for the latest period was 
made up of 2,286 plain box cars, 453 
auto box, 3,061 gondola, 10,939 hopper, 
375 stock, 3,146 refrigerator, 160 flat, 
and 221 miscellaneous cars. The short- 
age for that period consisted pf 1,523 
plain box, 142 gondola, 55 hopper, 25 
stock, 3 flat, and 110 miscellaneous cars. 
Reports of the carriers showed no short- 
age of refrigerator cars. 


Rail Employe Pay Increase 
Of 2.05 Per Cent Shown 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $457,605,661 in August, 1953, 
as against $448,413,528 in August, 1952, 
an increase of 2.05 per cent, according 
to a compilation of wage statistics of 
those roads, statement M-300, prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 


Total number of employes reported 
by the carriers as of the middle of Au- 
gust, 1953, was 1,236,702, an increase of 
15,229 or 1.25 per cent over the number 
reported for August, 1952. The total 
number of hours paid for was 0.59 per 
cent more in August, 1953, than in Au- 
gust, 1952. A comparison of the number 
of employes who received pay during 
the month with the total hours paid 
for shows 179 hours an employe in Au- 
gust, 1953, and 178 hours in August, 1952. 
In August, 1953, employes received pay 
for 8,981,925 hours of overtime which 


was 4.21 per cent of the straight time 
paid for. 


Compensation for “time paid for but 
not worked” for August, 1953, was re- 
ported as follows: Executives, officials, 
and staff assistants, $350,040; profes- 
sional, clerical, and general, $5,008,959; 
maintenance of way and structures, $3,- 
601,150; maintenance of equipment and 
stores, $8,012,240; transportation (other 
than train, engine, and yard), $2,769,- 
137; transportation (yardmasters, switch 
tenders, and hostlers), $625,518. 


In the train and engine service, com- 
pensation for August, 1953, was reported 
as follows: Straight time paid for, $101,- 
809,266; overtime paid for, $11,422,484; 
constructive allowances, $13,984,934; total, 
$127,216,684. Miles actually run totaled 
396,387,763, and miles paid for but not 
Tun totaled 46,875,987. 





Freight Revenue Rises in 
First Eight Months of ‘53 


Ton-miles of revenue freight handled 
by Class I railways, exclusive of switch- 
ing and terminal companies, totaled 
54,640,061,000 in August, 1953, as com- 
barec with 54,149,825,000 in August, 1952, 
and totaled 407,698,580,000 for the eight 
mon'ihs ended with August, 1953, as com- 
pare} with 399,875,740,000 in the cor- 
responding 1952 period, according to a 
com: lation by the Commission’s Bureau 
of Transport Economics and Statistics of 
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New tools do it better 


Some of our patrons may not 
realize what has been happening 
on The Milwaukee Road. The 
simple fact is that to a large ex- 
tent ours is rapidly becoming a 
new railroad. It has always been 
a kit of tools with which skilled, 
conscientious workmen could do 
a job that needed doing. 


These days we are acquiring 
some impressive new tools such 
as our two new automatic freight 
classification yards, at Milwaukee 





Route of the 
Super Dome 
HIAWATHAS 


and at Bensenville, near Chicago. 
The latter is the largest of its kind 
in the world. 

These yards have meant as 
much to The Milwaukee Road in 
extra output as a chain saw does 
to a logger. 


Our growing fleets of diesel and 
electric locomotives are like pow- 
erful hoists brought onto a project 
to take over the heavy lifting. 


Our Super Dome cars attract 
passengers the way modern de- 
sign sells today’s homes. 


There are many other tools— 
mechanized l.c.1. freight handling, 
centralized traffic control, tele- 
type and radio. With these tools 
we are doing a better-than-ever 
job. Travelers and shippers, won’t 
you give us your specifications? 


* 
| | PRESIDENT | 


CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC RAILROAD 

















LCL SHIPPERS 
Get 


Sentinel-type 























dependability 


















Saves '/; or more 
shipping time 
Helps receivers 
plan accurately 


Ask our man! 











Baltimore & Ohio 
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revenue traffic statistics of those roads, 
statement M-220. 


Revenue tons carried in August, 1953, 
amounted to 238,774,691, as against 231,- 
328,279 in August, 1952, and 1,749,282,149 
for the first eight months of 1953, as com- 
pared with 1,686,365,129 in the cor- 
responding 1952 period. 


Freight revenue totaled $773,865,130 in 
August, 1953, as compared with $745,- 
235,822 in August, 1952, and $6,032,966,862 
in the first eight months of 1953, as com- 
pared with $5,626,167,117 in the cor- 
responding. 1952 period. 


Revenue passengers carried totaled 38,- 
261,651 and passenger revenue amounted 
to $76,747,290 in August, 1953, as com- 
pared with 38,502,513 revenue passengers 
and $80,524,775 passenger revenue in Au- 
gust, 1952. For the eight months ended 


TRANSPORTATION 
EDUCATION 


TRAFFIC Wor. 


with August, 1953, revenue passengers 
carried totaled 307,269,492 and passenzer 
revenues amounfed to $576,678,716 as 
compared with 314,689,542 revenue pas- 
sengers and $620,382,091 passenger reve- 
nue in the corresponding 1952 period. 

Freight traffic averages for August, 
1953, compared with August, 1952, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 228.8 and 
234.1; revenue a ton-mile, 1.416 cents and 
1.376 cents; and revenue a ton a road, 
$3.24 and $3.22. 

For the eight months ended with Au- 
gust, 1953, compared with the like 1952 
period, freight traffic averages were, re- 
spectively: 

Miles a revenue ton a road, 233.1 and 
237.1; revenue a ton-mile, 1.480 cents and 
1.407 cents; and revenue a ton a road, 
$3.45 and $3.34. 





A.U. Holds Air Institute, 
Announces Program for 


Industrial Traffic Course 


The American University’s School 
of Social Science and Public Affairs 
completed its seventh air transpor- 
tation institute on November 20, 
graduating 20 students, three of 
them women. 


At the same time the University an- 
nounced the sixth institute of industrial 
transportation and traffic management, 
with a large group of lecturers, to run 
from January 12 through January 29, 
1954. 


Professor L. M. Homberger, director of 
institutes for the University, reported 
for the seventh air transportation insti- 
tute. Robert J. Wilson, vice-president, 
Capital Airlines, addressed the students 
on “The Present Situation: A Challenge 
to the Air Transportation Industry.” Lt. 
Colonel Eugene M. Musselwhite delivered 
the class address, and the certificates 
were presented by Dr. Ernest Posner, 
dean of the School of Social Sciences 
and Public Affairs. 


Those who received certificates for 
completing the institute were: 

Maj. Ramon G. Aguirre, Colorado 
Springs, Colo., chief, transportation di- 
vision, Headquarters Air Defense Com- 
mand, U.S. Air Force, Ent Air Force 
Base, Colo.; Lt. Colonel Marzelle F. Boyd, 
Arlington, Va., chief, procurement and 
supply branch, Air Transport Service, 
Office Chief of Transportation, Depart- 
ment of the Army; Maj. Raymond A. 
Brausch, Arlington, Va., chief, training 
branch, A.T.S. division, Office Chief of 
Transportation, Department of the Army; 
Jane Brune, Washington, D.C., transpor- 
tation specialist for air, Office Chief of 
Transportation, Department of the 
Army; Capt. Arthur J. Ericksen, chief, 
maintenance and transportation branch, 
Headquarters Air University, Maxwell 
Air Force Base, Ala.; Lt. Col. Karl S. 
Gamber, assigned headquarters com- 

mand US. Air Force. 


Also Harvison C. Holland, North Amer- 
ican Aviation, Inc., Los Angeles, Calif.; 
Abdelmoneim Ismail, Washington, D.C. 
attorney for Egyptian Civil Aeronautics 
Administration; Howard M. Kickert, Arl- 
ington, Va., administrative assistant, 
Office Chief of Transportation; Lt. Rich- 
ard L. Morton, Pottsville, Pa., instructor, 
air branch, Transportation School, Fort 
Eustis, Va.; Mrs. Rose M. Munford, Tun- 
bridge Wells, England, executive assist- 
ant to civil air attache, British Embassy; 
Lt. Colonel Eugene M. Musselwhite, chief, 
transportation division, Headquarters 
Second Air Force, Barksdale Air Force 
Base, La.; Maj. George E. Myers, River- 
side, Calif., chief movement control, traf- 
fic division, Headquarters Military Air 
Transport Service, U.S. Air Force. 


Also Arcangela Paoletti, Rome, Italy, 
director of Milan Airport, Italy; Capt. 
Rosamel L. Pereira, Washington, DC., 
officer of the Chilean Air Force Com- 
mission; Capt. Owen B. Prevost, Head- 
quarters Tactical Air Command, Langley 
Air Force Base, Va.; Margaret Rowland, 
Chicago, Ill., ticket agent for American 
Airlines, Inc.; Howard K. _ Snead, 
Waynesboro, Pa., member’ customer 
relations department, Fairchild Aircraft 
Division, Hagerstown, Md.; Maj. William 
J. Taylor, Jr., Fort Worth, Tex., assistant 
chief transportation, Eighth Air Force, 
U.S. Air Force; Lt. Colonel Samuel H. 
Tolbert, Alexandria, Va., U.S. Air Force; 
Richard L. Tucker, Arlington, Va., opera- 
tions agent, Eastern Air Lines, Inc., and 
Buenaventura M. Veloso, Manila, Philip- 
pines, Philippine traffic and sales man- 
ager, Philippine Airlines. 


Program of New Institute 


The program of the sixth institute of 
Industrial Transportation and Traffic 
Management, as ‘in the case of previous 
institutes, surveys the entire ficld of 
transportation, and will include visits 
to government agencies and a field trip 
to Potomac Yard. 

There will be two supper  mectings, 
one of .which will be addressid bY 
Brigadier General Paul F. Youn! act- 
ing chief.of transportation, Depa tment 
of the Army, and the other by [om 
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neers § missioner Howard Freas, on “Recent college’s continuing education service and tions, sales management and customer 
enzger # Trends in Transportation.” in cooperation with the national com-_ relations, terminal operations, insurance, 
16 as At the closing dinner, E. F. Lacey, Mittee on education of the American and safety responsibilities. The case 
| Pas- B formerly executive secretary of the Na- ‘Trucking Associations. Subjects covered method, lectures, and demonstrations will 
reve- & tional Industrial Traffic League, and a will include motor carrier financing and _s be _ used in analyzing motor carrier man- 
od consultant for the institute, will address accounting, industrial and human rela- agement problems. 
ugust, B the graduates on “Preparation for the 
2, ré- § Traffic Profession.” 
ae Pina TRANSPORT 
road, § Transport Broker Lectures 
h An Henry J. Friedman, president of SERVICES AND PRODUCTS 
*““* @ O’Henry & Co., licensed and bonded 
e 1953 transportation broker of Philadelphia, 
re, Te- B pa lectured recently to the traffic and 
transportation class at Temple University 
of = about the functional operations and , saaediaaiatanals 
benefits of transportation brokerage. A H cern to the railroa an e manu- 
Toad, § question and ae period followed his Ten Rubber-Cushioned Cars facturer,” Mr. McInnes said. “Shippers 
lecture. “ P are conducting tests of their: packaging 
Purchased by Erie Railroad materials for fragile goods. The Erie is 
willing to experiment with these cars to 
ik Conic ‘ Ten rubber-cushioned freight cars have | determine to what extent rubber cush- 
Cushioning in Packing — Lf greys ey the Erie — ata ioning will help reduce this in-transit 
A joint industry conference on CS’ ° , of We Mm 8 COnNnUES § damage.” 
cushioning in packing will be held De- Search for Ways to Wate pee ete jam” He added that the study would also 
cember 7-8 in the auditorium of the ~ er en Soe eneiiitem ben on- utilize impact recorders which would be 
Engineering Society of Detroit, 100 bic d Pp ’ placed in the load and on the center sill 
Farnsworth. The meeting will be spon- , ‘ of the car. These sealed machines were 
sored by the packing-preservation com- The ten experimental cars would be described as having a pen traveling over 
mittee of General Motors Corporation used in regular freight service, but their a moving tape which indicated the time 
Amer- § 22d the materials management center loads would be restricted to commodities of shock or unusual handling which the 
Calif: §@ °f Wayne University, Detroit. which were more susceptible to damage freight car might experience during a 
De in transit, it was announced. These loads trip. Inspections of the shipment would 
semastlon would include newsprint, sewer pipe, be made at loading and unloading points 
rt. Arl- M Carrier C crockery, glassware, wine, porcelainware, in order to help in understanding the 
siehan otor Carrier Course furnaces, stoves, furniture, canned goods, cause for any damage which might be 
: Rich. A five-day course for high-level super- radiators, sheet metal, tin plate, tele- found, it was stated. 
tructor, § Visory personnel of the motor carrier in- Vision and radio sets, machinery and The experimental cars, developed by 
1, Fort § dustry will be held December 7-11 at Other manufactured goods, it was stated. pyjjman-Standard Car Co., have rubber- 
i, Tun- § Michigan State College, East Lansing, “Damage to shipments between the cushioned underffames. The _ rubber 
assist- § Mich. under the sponsorship of the factory and consumer are of vital con- cushion was described as supplementing 
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There’s always 
one best way! 


In long-distance moving 
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to take the details 
off your hands 


OAKLAND 


@ Steel and Concrete Sprinklered Transit Sheds 
@ Low Insurance Rates 


@ Central Location on Truck and Rail Routes 


@ Shipside Warehousing 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES —- GROVE STREET PIER— OAKLAND 7, CALIF. 
: TELEPHONE: HIGHGATE 4-3188 
President, H. W. ESTEP; Vice Presidents, COLONEL DUNLAP C. 


CLARK and JOHN F. TULLOCH; Commissioners, NAT LEVY and 
JAMES F. GALLIANO; Port Manager, DUDLEY W. FROST. 
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the standard draft gear for absorbing the 
impact effect in train and yard handling 
of freight cars. 


New Yale Transport Terminal 


The Yale Transport Corporation is «x- 
pected to move into its new million dol- 
lar truck terminal, housing the carriecr’s 
headquarters, in New York City in Jsn- 
uary, 1954, according to Benjamin Hs- 
kow, president of the company. 

Mr. Eskow said that traffic congestion 
had made it difficult for the company to 
operate efficiently in its present location, 
and that its new location provided an 
off-street parking area for 100 trucks on 
the property. 


‘Blue Ribbon Special’ 


More than $1,000,000 worth of prize 
cattle were carried on the “Blue Ribbon 
Special” live stock train of the Chicago 
and North Western Railway on its an- 
nual run November 23 to Chicago's 
International Live Stock Exposition. 
C. D. Cook, the road’s general live stock 
agent, said the special train consisted 
of 99 carloads of prime animals from 
the “feeder” area of Iowa and the largest 
single shipment to the exposition. Ship- 
pers travel with the prize livestock, in 
three special Pullman cars coupled in 
with the stock cars. 


ADDITIONAL 
TRANSPORT ITEMS 


M.P. Sales Conference 


A four-day sales conference of repre- 
sentatives from the Missouri Pacific 
Lines’ 100 traffic agencies throughout the 
United States, Mexico and Cuba will be 
held December 7-10 in St. Louis. 


Air Navigation Meeting 


An examination into the needs and re- 
quirements of international flight in the 
African-Indian Ocean area was begun 
at a regional air navigation meeting of 
the International Civil Aviation Organi- 
zation which opened November 17 at 
Santa Cruz de Tenerife in the Canary 
Island, the United Nations announced. 
A review was necessary at this time, it 
was said, because of changes in the past 
few years in the nature and extent of 
civil aviation operations in the African- 
Indian Ocean area. The three-week 
meeting is being held in Santa Cruz at 
the invitation of the Government of 
Spain. 


Correction 


In the story on the United Van Lines 
meeting at St. Louis, Mo., in the TraFFic 
Wortp of November 21, page 82, W. W- 
Warren was referred to as being ass0- 
ciated with Merchants Transfer & 
Storage .Co., of Oklahoma City, Okla. 
Mr. Warren, who is president of United 
Van Lines, is with Warren Transier & 
Storage Co., of Oklahoma City. TarFri¢ 
WORLD regrets the error. 
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Be 3 Terminal delays present one of the more serious 
ation. i problems confronting shipper and railroad alike. 
stock Without them more traffic could be handled more 
—_ expeditiously with fewer cars. 
—_ There is an old saying about running the wheels 
ck, in § out from under the cars over the railroad to save 
led schedule minutes, and then loSing hours; and even Gays 
in congested terminals. 
The Wabash Railroad operates between the Missouri 
River on the West, and the Niagara Frontier at Buf-— 
| falo, N.Y., via Hannibal, Mo., thereby by-passing 
YI, major terminals. 
This is just one of those little inside reasons 
why those who REALLY know DO ship and go WABASH. 
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EXPORT SHIPPING 


: | 
AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 2 | 


Aerial view of Port of Long Beach, which lays claim to the title of ‘America’s Most Modern Port.’ Built at a cost of $46,000,000, the port is man-made, 
and boasts an outer harbor of 5,880 acres and an inner harbor of 1,560 acres, and seven large land-filled piers, which if laid end to end would extend 


a distance of 17,200 feet. 


‘Americas Most Modern Port —That's 
Claim of Port of Long Beach 


HEN A PORT lays claim to the 
title of “America’s Most Modern 
Port,” you’d think that it must have good 
reason for doing so. And, in the case of 
the Port of Long Beach, which does 
lay claim to the title, you’d be right. 
For the Port of Long Beach, like its 
neighboring port, the Port of Los An- 
geles, is man-made, and thus is planned 
and built for shipping. A debt-free port 
—which is quite a distinction in this day 
and time—the port has been, and is still 
being developed under a comprehensive 
plan, a plan aimed at providing the best 
in shipping, receiving and handling facil- 
ities not only for today’s shipper, but for 
tomorrow’s also. 


A part of the city of Long Beach, Calif., 
a growing southern California metrop- 
olis of more than 300,000 population, the 
Port of Long Beach boasts, among other 
things, the following: 


By R. W. BARROW 
Traffic World Staff Writer 


1. The first radar installation in the 
Western Hemisphere. 

2. The world’s longest pier. 

3. The world’s most modern transit 
shed. 

4. The first fully automatic lighthouse 
installed by the United States ‘Coast 
Guard. 

But, these “firsts” are only a few of 
the things on which the port bases its 
claim to the title of “America’s Most 
Modern Port.’ The port has constantly 
added to its facilities over the years and 
each new service has been reflected in 
increased tonnage. 


That this is so is indicated by tonnage 
figures for 1952, which show that an 
estimated 8,000,000 tons of cargo moved 
through the Port of Long Beach, a tre- 
mendous gain when compared with the 
358,899 tons of cargo which moved 
through the port in 1925. 

Among major commodities handled 
are: Iron ore, finished steel, lumber, 
newsprint, citrus fruits, cotton, and 
petroleum. 

Indicative of the volume of certail 
commodities handled through the port 
are figures for 1951 which show that 4p- 
proximately 165,124,000 board feet of lum- 


Port Pours Large Percentage of Dollars Obtained From 11,000 
Acre Oil Pool Beneath Its Surface Into Ultra-Modern Facilities. 
Boasts World’s Longest Pier, and Most Modern Transit Shed. 





Novemk 


per wel 
for 195% 
150.000 
from tl 
The ] 
outer | 
owned 
tion of 
Long B 
from t 
inner 
acres, \ 
All cha 
to 55 f 
with th 
The 
piers, W 
tend a ¢ 
ing sps 
boasts | 
floor 5] 
approxi 
wharfa; 
used fo 


Pier | 
and la 
feet, is 
and ste 
tains fi 
sheds, ¢ 
area of 

On FP 
modern 

This 
est clea 
§and ' 
feet an 
over fi 
Anothe 
measur 
have 52 
water s 
ing ov 
loading 

All n 
of Lon; 
structio 
height 
the ray 
cargoes 
for inst 
height 
for cra 
product 
clear sx 
ination, 
tlimina 

The : 
of Lon 
structio 
sprinkle 
pers an 
foot rol 
on the 
pies ove 


Besid 
cargo, t 
the late 
special 
located 
outer h 
cargoes 
potash, 
gravel, 

The | 
conveyc 
tonta] 





jan-made, 
Id extend 


tonnage 
that an 
o moved 

a tre- 


moved 


handled 
lumber, 
on, and 


certain 
the port 
that ap- 


November 28, 1953 


per were handled that year, and figures 
for 1952, which show that approximately 
750.000 bales of cotton were exported 
from the port that year. 

The Port of Long Beach consists of an 
outer harbor, of 5,880 acres, which is 
owned in its entirety, with the excep- 
tion of the Naval Base, by the City of 
Long Beach by virtue of a grant of land 
fom the State of California, and an 
inner harbor, of approximately 1,560 
acres, Which is in part privately owned. 
All channels have a water depth of 45 
to 55 feet. The inner harbor connects 
with the Port of Los Angeles. 


The ‘port has seven large land-filled 
piers, which if laid end to end would ex- 
tend a distance of 17,200 feet, with berth- 
ing space developed for 25 vessels. It 
boasts eight transit sheds, with a total 
floor space of 804,000 square feet, and 
approximately 950,000 square feet of 
wharfage space, part of which may be 
used for outdoor storage. 


‘World’s Longest Pier’ 


Pier A, said to be the world’s longest 
and largest pier, extends over 6,000 
feet, is constructed of earth fill, concrete 
and steel, and berths 11 vessels. It con- 
tains five huge steel and concrete transit 
sheds, and fronts on the expansive water 
area of the outer harbor. 


On Pier A is found “the world’s most 
modern transit shed.” 


This shed, said to be the world’s larg- 
est clear span shed, is located at berths 
§and 7, and has a total length of 1,152 
feet and a width of 200 feet, providing 
over five acres of covered floor space. 
Another shed, located at berths 9 and 10, 
Measures 896 by 200 feet. Both sheds 
have 52-feet wide apron wharves on the 
water side and loading canopies extend- 
ing over modern rail car and truck 
loading docks on the landward side. 


All new sheds constructed by the Port 
of Long Beach feature clear span con- 
struction which provides ample ceiling 
height and clear floor space making for 
the rapid and economical handling of 
cargoes. The transit shed at berth 7, 
for instance, has a 33-foot clear center 
height which provides ample clearance 
for cranes, often used for lifting steel 
products. Among other advantages of 
clear span construction are better illum- 
ination, wider and higher doors, and 
tlimination of impeding columns. 


The newest transit sheds at the Port 
of Long Beach feature fireproof con- 
struction, the latest in fire alarm and 
sprinkler systems, fine offices for ship- 
pers and agents in each end, 18- by 20- 
foot roll away doors, outdoor flood lights 
on the dock side, and all-weather cano- 
bies over truck-height loading platforms. 


Bulk-Handling Facilities 


Besides facilities for handling general 
cargo, the Port of Long Beach provides 
the latest in bulk-handling facilities. A 
special bulk-loading terminal has been 
located at berth 29, at Pier D in the 
wuter harbor, for the handling of such 
cargoes as iron ore, petroleum coke, coal, 
potash, sulphur, salt cake, cement, 
gravel, sand and other similar cargoes. 


The bulk-loading terminal features a 
‘onveyor system, consisting of a hori- 
wntal boom and trimmer, which is 
tapabie of loading bulk products aboard 
ship at an average rate of better than 
600 tons an hour. Used in conjunction 
with the conveyor system is a Robins 
‘ar shakeout, which expedites the un- 
loadin z of railway cars over hopper pits. 
Ample railway trackage on Pier D and 


‘The world's longest pier...” 


View of Pier A, ‘World’s Longest Pier,’ showing the ‘World’s Most Modern Transit Shed,’ second 
shed facing water on left side of the vier. This shed is 1,152 by 200 feet, is of clear span construction, 
and provides over five acres of covered floor space. 


most modern transit shed. 


Interior view of ‘World’s Most Modern Transit Shed,’ showing ample clearance underneath 33-foot 
center span and unobstructed floor space which make for rapid and economical handling of cargoes. 
Note crane lifting steel products without interference from shed roof in left center. 


‘First radar installation in hemisphere. 


Radar and radio installation at port pilot station permits ‘talking’ incoming or outgoing ships 
through the breakwater entrances and harbor fairways, thus eliminating delays previously occa- 
sioned by periods of foggy weather or low visibility. 
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E. J. Amar, general manager, Board of Har- 

bor Commissioners, Port of Long Beach, Calif. 

He is a member and past director of the ex- 

ecutive committee of the American Association 

of Port Authorities and currently serves as 

chairman of the association’s committee on com- 
mittees. 


its approaches allows continuous opera- 
tion of the bulk-loading system. 


Cotton Tonnage Is Increasing 


With southern California taking a 
leading role in the production of high- 
grade, long staple cotton, the Port of 
Long Beach is making plans to handle 
a large amount of this commodity. As 
approximately 60 per cent of the cotton 
which is grown in California and in 
other southwestern states is destined for 
export, the port estimates it will handle 
more than 800,000 bales of cotton in the 
1952-53 growing season. 

Much of the cotton presently passing 
through the port is first stacked on pal- 
lets in berth 5, Pier A. Provided at the 
rear of this berth is a 12,000-bale cotton 
shelter. 


Recently completed is a new cotton 
warehouse, measuring 1,200 by 150 feet, 
at the rear of berths 8, 9 and 10, Pier A. 
The warehouse, which has an approved 
storage capacity of 45,000 bales, will be 
used for general cargoes between cotton 
seasons. 

Transportation Facilities 

The port has excellent transportation 
facilities, being served by four railroads 
and numerous truck lines. It has its own 
municipal trackage, consisting of some 30 
miles of track operated by one railroad 
company on behalf of all others at the 
port. Several railroad classification yards 
are located in or adjacent to the harbor 
area. Modern freeways, part of Califor- 
nia’s master freeway plan, afford trucks 
easy and speedy access to the port. Re- 
cently completed is a new $2,000,000 Ana- 
heim Street bridge, which has further 
speeded up the flow of traffic to and from 
the port. Construction of two more free- 
way-type bridges, costing an estimated 
$10,000,000, is underway. Completion of 
these structures, and a number of other 
freeway projects, will eliminate most 
grade crossings on the approaches to the 
port. 

Radar and Radio 


A radar scanner located on top of a 
122-foot steel tower permits port officials 
to observe and locate all ships within 
a distance of 30 miles from the pilot 
station. In addition to radar, the port 
uses radio extensively. Port pilots carry 
walkie-talkie radios as they board the 
ships and are in’ direct contact with 
the pilot station at all times. 

Pilot boats also are equipped with 
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Full insurance coverage of $2 MILLION, 
PLUS careful handling and shipping by 
“America’s Safest Motor Freight Car- 
rier.” 


Route it Garrett . . . . then relax! In 

addition to winning A. T. A’s national 

safety contest in the open class, Gar- 

rett’‘s also was one of just seven 

carriers singled out for special recog- 

nition by A. T. A’s National Freight 
Claim Council. This, plus 
highest insurance cover- 
age and speedy service, 
makes Garrett’s the 
number one carrier with 
wise shippers. 


Direct service to and from oll three 
Pacific Coast ports: 
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Fashions 
with an air about them 


TWA SHIPMENTS OVERNIGHT EVERY NIGHT, FROM 
N.Y. MFGRS, ENABLE SMART, MERCHANDISING- 
MINDED, KANSAS CITY SPECIALTY STORE 
OWNER TO OFFER SELECT TRADE LATEST 
STYLES. PLAN BEATS COMPETITION... 
ELIMINATES DELAYS...SIMPLIFIES 
BUYING...SPEEDS TURNOVER... 
BOOSTS PROFITS...SAVES 
BOOKKEEPING AND INSURANCE. 
RECENTLY EXPANDED TWA ALL- 
CARGO “SKY MERCHANT” SERVICE 
FURTHER AIDS SHIPPERS ALONG 
THIS BUSIEST COMMERCIAL 
ROUTE IN U.S. PHONE TWA 
FOR LOW RATES TODAY. 


“6 RADE-L!}" ROM USA. 


-HATCHED IN SPAIN! 
POULTRY FARMER NEAR MADR 


ID 
BOUGHT 1000 HATCHING EGGS eae 
FROM BREEDER IN HRD, THEY 
SHIPPED TWA AIR CARGO, TH 
SAFELY ARRIVED WITHIN 3 we 
DAYS. YOU CAN SAVE TIME 
ALL THE TIME VIA TWA. 


‘ CALL ANY TIME. 
WORLDS GIRST 
SUCCESSFUL FLIGHT 


} BY ORVILLE WRIGHT, DEC.17, 
oa © ~ 1903, LASTED 12 SECONDS AND 

*Serves all major mar- WAS LESS THAN WING SPAN OF TWA 

cabinet sates qsiiiie. CONSTELLATION. TODAY...HUGE, 4- ENGINE, 


*Provides scheduled all-cargo transatlantic round-trip 


service twice a week between N. Y. and Paris. TWA ALL-CARGO “SKY MERCHANTS” WITH TONS 


*Operates Speedpak service from Paris to Bombay, Colombo 


and intermediate points. OF GOODS SPAN THE NATION OVERNIGHT. 
GET FAST SCHEDULES NOw. 


AI TWA Fights carty Air ei, 
~~ Ait Express and Air Freight 
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transmitter-radio sets, permitting com- 
plete radio contact at all times between 
the dispatcher in the pilot station, the 
pilot boats and the pilots after they 


FASTER asc Mt" SERVICE 


Prepare 


The traffic manager executives of 
tomorrow will be those who pre- 
pare now to shoulder greater re- 
sponsibilities. The importance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 
vancement you must be well versed 
in all the technical aspects of traffic 
management as well as the broad in- 


fluences of general business and 
economic conditions on transporta- 
tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 
gram of study to fit your own sit- 
uation . . . either a full time day 
course, evening class study or home 


study by correspondence. Realistic, 


practical course material is pre- 
sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 
in transportation and traffic man- 
agement. 

Let us help you prepare now for 
advancement. Write for complete 
details about a plan for you, based 


on your present experience. 


College of Advanced 
Traffic 


Chicago: 22 West Madison Streer 


Academy of Advanced 
Traffic 


New York: 63 Vesey Street 
Philadelphia: 1422 Chestnut Street 





board the incoming or outgoing ships. 

Use of the radar and walkie-talkie 
equipment permits “talking” of incoming 
or outgoing ships through the break- 
water entrances and harbor fairways, 
eliminating delays previously occasioned 
by periods of foggy weather or low visi- 
bility. 

An ultra-modern lighthouse guards the 
outer entrance to the port. Radio-con- 
trolled, the lighthouse requires no per- 
sonnel aboard and operates up to 30 days 
without attention. 


Port Is in Oil Business 


The port is also in the oil business. In 
1936, a 11,000-acre oil pool was discovered 
under the harbor area, and on March 
15, 1939, the city of Long Beach, acting 
through the port’s Board of Harbor 
Commissioners, entered into four drilling 
and operating contracts with the Long 
Beach Oil Development Co. Additional 
contracts were entered into in August, 
1944. 

Under the terms of the contracts, the 
city of Long Beach receives a minimum 
royalty of 30 per cent from the produc- 
tion of the wells until the costs per par- 
cel of drilling the wells have been reim- 
bursed, after which the city receives 85.55 
per cent, less the actual cost of produc- 
tion of the wells. 

In March, 1947, the city of Long Beach 
and the Board of Harbor Commissioners 
entered into a contract with the Rich- 
field Oil Corporation for the development 
of 245 acres of tidelands lying just east 
of the harbor district. This contract 
provides that the city will receive a mini- 
mum royalty of 60.1 per cent from pro- 
duction until the Richfield Oil Corpora- 
tion is reimbursed for the actual cost 
of the wells, after which the city will re- 
ceive 94.1 per cent royalty, less the actual 
cost of production. 

By virtue of the combined production 
of oil from the tideland and upland oil 
wells, the port is one of the largest 
producers of oil in the United States. 
Since 1939, more than $110,000,000 of oil 
has been brought up from under the har- 
bor from 750 wells. The annual produc- 
tion of oil runs around $24,000,000. 

Without the discovery of oil in the 
harbor area, it is doubtful if the port 
would be as well-developed as it is to- 


For shippers of bulk cargoes such as iron ore, 

petroleum coke, coal, potash, sulphur, salt cake, 

cement, gravel and sand, the Port of Long Beach 

provides this bulk handling facility at Berth 29, 

Pier D. Facility is capable of loading bulk prod- 

ucts at an average rate of better than 500 tons 
an hour. 


via SOUTHERN EXPRESS-BRUGE 


SOUTHERN EXPRESS 


Terminol 


6, OO 


IML sliding tandem converts in 
5 minutes to short wheel base 


Here's the flexibility that connecting car- 
riers require. It's as simple as moving the 
rear wheels forward—up to 6 feet—and 
changing over to a single drive tractor. 
IML designed the sliding tandem trailer 
and now has 50 units in successful 
operation. 


INTERSTATE MOTOR LINES, Inc. 


General Offices: 235 West 3rd South 
Salt Lake City 
Other main terminals: 
Chicago, Denver, Sacramento, 
San Francisco, Oakland-Berkeley 


THE WORD GETS AROUND 


“SHIP SOUTHERN” 


ONE SHIPPER tells another — and a 
fine reputation for swift, efficient serv- 
ice keeps growing every day. Take the 
word of experienced traffic men — it 
pays to ship Southern Railway to, from 
and within the South. 


OUTHERN 


RAILWAY SYSTEM 
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Inc. 
th @ Where are the new plants going? 


Figures show that the middle-sized 
town is getting the major share because 
of its opportunities for better living 
for all personnel. 


| 


These pictures from middle-sized towns 
in the Erie Area; give you some idea 
of their better life. Their social and 
recreational facilities make for better 
human relations—an intangible that 
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INCINNATI 


Erie Railroad 


Serving the Heart of Industrial America 


BUFFALO S\ RS NEW 
S 
zt erie a» S LMIRA S 


YOUR NEW PLANT WILL GROW IN THE 


RECREATION 


finds its way into the company’s 
balance sheet. 


Then, of course, industry has room to 
grow in these middle-sized towns in 
the Erie Area that fit in with the 
Government’s Dispersal Program. 


The Erie Area is in the heart of the 
nation’s largest single market. One- 
third of America’s people live, work 
and buy here. Raw materials, produc- 


ROCHESTER 
YORK 








ERIE AREA 





Here’s the middle-sized town- 
right site for your plant! 


tion and markets are close together. 


Industry is served by the dependable 
Erie Railroad which connects direct 
with New York Harbor for export 
business and offers unsurpassed service 
between New York and Chicago and 
nationwide by connecting railways. 


Our experienced personnel will be 
glad to discuss desirable locations with 
you—in strict confidence, of course. 


MAIL 
COUPON 
TODAY! 





D. M. LYNN, Assistant Vice President 
Industrial Development * Rm. 525-F, Erie Railroad 
Midland Building, Cleveland 15, Ohio 


Dear Sir: We are interested. Please send us your Speci- 
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View of bales of Southern California cotton 
stored in modern transit shed prior to export 
from Port of Long Beach. Port handles approxi- 
mately 800,000 bales of cotton annually. A new 
cotton warehouse, measuring 1,200 by 150 feet, 
and having a storage capacity of 45,000 bales, 
was recently dedicated. 


day. Most of the $46,000,000 poured into 
the harbor came from the sale of oil 
pumped up from below. 


Prospects for Future 


As to the future of the port, listen 
to this statement by W. R. Martin, 
president of the board of harbor com- 
missioners: 

“The discovery of oil in this area 
has made it possible for Long’ Beach to 
develop the most modern port facilities 
in America. Now that the tidelands 
controversy has been properly settled 
in favor of the Port of Long Beach, we 
can look forward to a great future. 

“Our debt-free port keeps in the 
black by virtue of our shipping operations 
alone. However, the lucrative income 
from over 990 port-owned wells and the 
potential new oil fields beneath our 
harbor waters which are now available 
will make it possible for us to increase 
greatly our port facilities. 

“The port’s development program can 
proceed now at an accelerated pace with 
the construction of new piers, ware- 
houses, transit sheds and specialized 
facilities of the most modern design. 

“Our aim is to provide the very best 
facilities for the shipping world and to 
create a@ monument dedicated to ship- 
ping and to the future security of the 
citizens of Long Beach and of America.” 





Erie Railroad to Obtain 


Its Largest Wreck Crane 


The Erie Railroad will accept delivery 
of the largest wreck crane it has ever 
owned, Milton G. McInnes, vice-presi- 
dent for operations, has announced. The 
Erie had two more on order at a cost of 
$200,000 each, it was stated. 

Mr. McInnes said that the first 250-ton 
diesel-powered crane would be stationed 
at Susquehanna, Pa., and that the other 
two would go to eastern and western 
areas in order to be available in case of 
emergencies. The new crane could lift 
90 tons more than the 160-ton steam- 
powered crane which it would replace, 
according to the announcement. 

He said the new crane was equipped 
with three lifting hooks on its 48-foot 
boom. It had two 250-horsepower diesel 


engines and was capable of operating on ° 


one or both engines, depending on the 
power requirements, it was stated. The 





crane was described as being mounted 
on a self-propelled car which enabled it 
to move close to the job. 





New Packing Insures Safe 
Windshield Glass Handling 


Carrier packaging experts have come 
up with a “very adequate packing that 
will insure safe handling of the curved 
(automobile) windshield” without dam- 
age providing the shipments are accorded 
reasonable carrier handling and the 
container markings observed. L. T. 
Osborn, general claim agent, Santa Fe 


PERSONAL 


W. G. Peoples, assistant vice-president, 
has been appointed vice-president, sys- 


tem freight traffic, 
Pacific Co., effective 
January 1, 1954, D. 
J. Russell, president 
of the road, has an- 
nounced. Mr. Peo- 
ples will succeed W. 
W. Hale, whose re- 
tirement at the end 
of the year will 
round out a rail- 
road career of more 
than half a cen- 
tury. Mr. Peoples 
joined the Southern 
Pacific at Birming- 
ham, Ala., in 1920, 
and became traveling freight and pas- 
senger agent. A promotion to general 
agent at Atlanta, Ga., was followed 
by service as assistant general traffic 
manager at New York, and in the fol- 
lowing year established headquarters 
at San Francisco as freight traffic man- 
ager. He was appointed assistant vice- 
president, system freight traffic, in 1947. 
The company also announced the elec- 
tion of George L. Buland, vice-president 
and general counsel, as a member of the 
board of directors. 
* 


of the Southern 





W. G. Peoples 


. * 


The appointment of Richard Barkle as 
assistant to Willis Player, vice-president 
in charge of public relations, has been 
announced by Northwest Orient Air- 
lines. 

o . * 

Ernest W. Downing has been appoint- 
ed to the staff of the traffic department 
of the Hewitt Rubber division of Hewitt- 
Robins, Inc., at Buffalo, N.Y., effective 
November 2. Mr. Downing will be con- 
cerned with transportation cost control, 
and will report directly to J. Burkhardt, 
traffic manager. 

. a * 


J. Milton Dillard, veteran traffic de- 
partment representative of the Norfolk 
Southern Railway, will take over the 
newly-created office of assistant freight 
traffic manager, sales and service, with 
headquarters at Raleigh, N.C., effective 
December 1. Mr. Dillard will have super- 
vision of all traffic agencies of the road 
in the south. C. C. Martin, division 
freight agent at Charlotte, has been ap- 





TRAFFIC Wor. 


Trail Transportation Co., Wichita, Kan, 
reports. 


The new package leaves a dead air 
space at each end of the windshield of 
from two to three inches and a dead air 
space of approximately two inches be- 
tween the extreme outside curve of the 
windshield and the container. Interior 
bracing of the package is described as 
“very good,” and experiments have 
proved conclusively that the product 
will withstand ordinary carrier handling 
without damage, according to Mr. Os- 
born. Experiments show that the wind- 
shields must be stowed on edge in ac- 
cordance with the arrow markings on 
the container. Loading on end or flat 
will result in damage, he states. 








pointed assistant general freight agent 
at Charlotte. He will be succeeded by 
Robert L. Howard, presently assistant di- 
vision freight agent there. 

a * - 


C. S. Decker, general traffic manager 
of the Borden Co. has been named 
chairman of the policy committee of 
the National Council of Private Motor 
Truck Owners, Inc. 

a. + ” 


O. P. Gardner, formerly safety super- 
visor of Silver Fleet Motor Express, Inc., 
Louisville, Ky., has been appointed safety 
director of Meeks Motor Freight, Inc., 
Louisville. / 

+ : “ 


C'air B. Mong, formerly traffic man- 
ager of TACA Airways and later traffic 
and sales director of Riddle Airlines, 
Inc., has been appointed clipper cargo 
sales and service representative at Mi- 
ami, Fla., by Pan American World Air- 
ways. 

* . : 

A. Grayum Baker has been appointed 
@ vice-president of the St. Louis South- 
western Railway. In addition to his ex- 
ecutive duties, Mr. 
Baker will continue 
to serve as purchas- 
ing agent with ju- 
risdiction over mat- 
ters relating to pur- 
chasing as well as 
stores departments 
of the Cotton Belt 
System. His new 
title will be vice- 
president and pur- 
chasing agent, and 
his headquarters 
will continue to re- 
main in St. Louis. 
His appointment is effective January 1. 
The company also announced that Fred 
L. Barnes, assistant general freight and 
passenger agent, had been appointed 
general freight agent at St. Louis. 

. > = 

Herbert C. Wallace, assistant general 
agent, passenger department of the Bur- 
lington Lines, at Denver, Colo., has been 
appointed to succeed J. E. Lynn, as 2en- 
eral agent, passenger department of the 
company at Kansas City, Mo. Mr. Lynt 
retires December 1 on pension. Also at 


A. G. Baker 
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wsTHIS YOUR BOSS? 
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Seatrain Savings System 


15 Broad Street 
New York 5, N. Y. 
WHitehall 3-2470 


Atlanta, Ga. 
WAlnut 7275 


New Orleans, La. 
RAymond 8481 


St. Louis, Mo. 
GArfield 1171 


Houston, Tex. 


CHarter 0661 


Savannah, Ga. 


2-3171 


Dallas, Tex. 
PRospect 8476 





"Do you mean to say 
you went over my head?” 


Your boss may not be this type, but... 
ALL BOSSES WANT TO CUT COSTS— 
And recognize the man who brings 
them down. Check the savings of 


iS boted SA, 72 et. Ne Seatrain if you’re in the shaded areas. 
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Direct routes and regular schedules between the 
Port of New York and Ports of New Orleans, 
Savannah and Houston (Texas City). Load rail 
cars at your plant—Route: Rail-Seatrain-Rail— 
your carloads move from plant to consignees’ 
siding with seals unbroken. You control the 
transit time. 
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SEATRAIN LINES, INC. 


LATE 


General Offices: K of P Bldg. * Indianapolis 


Tax Paying Citizen 


‘TS 


Cities & Towns 


Union Pacific Railroad shares 
civic responsibilities in the 
communities it serves. Our 
locally paid taxes help build 
and keep up schools, streets, 
other civic needs. 


UP-TO-THE-MINUTE YARDS 


Radio communication, track scales, push- 
button switching speed your freight at 
New York Central's key yards. Yes, on every 
point, Central service checks as finest. 


New York Central G> 


Kansas City, Don Meade, will take over 
the newly-created position of assistant 
general agent, passenger department. 
Frank J. Swircin, city passenger agent 
at Omaha, Neb., succeeds Mr. Wallace. 
William L. McKain has been named city 
passenger agent at Omaha. 
* * * 


Members of California’s Board of State 
Harbor Commissioners, have named 
Ward G. Walkup, who was appointed to 
the board October 30 by Governor Good- 
win J. Knight, to serve as board presi- 
dent for the year ending November, 1954. 

* a ~ 


Robert H. Benedict, who has been as- 
sociated with Coastal Tank Lines, Inc., 
York, Pa., for seven years, has been ap- 
pointed controller of Needham’s Motor 
Service, Inc., Atlantic City, N.J. 

a * Zn 


Ralph S. Damon, president of Trans 
World Airlines, has been presented the 
American Legion’s “Award of Merit” for 
his contributions to aviation. 

. * * 

James A. Doyle, of Washington, D.C., 
has been appointed acting secretary of 
the Customer Relations Council of the 
American Trucking Associations, Inc., 
Washington, D.C., succeeding Floyd C. 
Day, who has been appointed circula- 
tion director of the Traffic Service Cor- 
poration (T.W., No. 7, p. 38). 

- ~ . 


Leo J. Wagner, of Portland, Ore., has 
been appointed agricultural agent of Un- 
ion Pacific Railroad in the northwest, 
effective December 1, succeeding George 
L. Penrose, who resigned to enter the in- 
surance business. 

- * a 

Ray L. Fiedler has been appointed traf- 
fic manager and purchasing agent of 
Sahara Coal Co., Inc., of Chicago, to suc- 
ceed the late Richard Webster. Mr. Fied- 
ler was employed by the Foreman Na- 
tional Bank until he joined the Chicago 
Great Western Railroad in 1933. In the 
last 20 years, Mr. Fiedler’s work has been 
principally in the traffic field, and at the 
time of his resignation from the Chi- 
cago Great Western he was chief of the 
tariff bureau and publisher of rate tariffs. 

> * > 


Arthur H. Raven, formerly assistant 
general sales manager, has been ap- 
pointed to the newly-created position of 
merchandising manager of the truck 
lease division of the Hertz Truck Rental 
System. Mr. Raven will specialize in 
trucking problems of national companies 
with multiple-city operations. 

* ca + 


James J. Breen, formerly terminal 
manager and sales representative for 
Riss & Co., and McLean Trucking Co., 
has been appointed terminal manager 
by Akers Motor Lines, Inc., for its new 
terminal at Shrewsbury, Mass. George 
W. Doughty will continue as sales rep- 
resentative in the area. 


* * * 


Robert Stuart Smith has been named 
director of publicity of the Port of New 
Orleans to succeed R. B. Swenson, who 
resigned to accept an appointment with 
the Virginia State Port Authority. Mr. 
Smith has been with the Port of New 
Orleans for approximately three years, 
working in all phases of the port’s pub- 
licity program. He is a graduate of 
Tulane University and a former editor 
of the “New Orleans Port Record.” 

. . e 


Ted B. Westfall, formerly associated 
with the U.S. General Accounting Office, 
Washington, D.C., has been elected a 


The Mark of 
GOooD 


Transportation 
Service 


For shipping or travel at its finest, 
specify “North Western,” the railroad 
serving nine great Midwestern states. 


Iinois * Wisconsin « Minnesota 
Upper Michigan « lowa * North Dakota 
South Dakota * Nebraska « Wyoming 


bi ae 
.eeif you’re looking 
for a plant location 

Investigate the rapidly developing 
GM&0O territory. You'll find central 
location ... easy access to materials 
and markets... fine transportation. 
Ask your GM&O traffic agent or 
write— 

T. T. MARTIN, vice-president 

Industrial Department 


Gulf, Mobile & Ohio Railroad 
Mobile, Alabama 


HAMPTON 
ROADS 


RAILWAY 
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“Shippers Agree... 
it’s P-1-E” 








































































CONNECTING CARRIER OR PHONE 
OUR NEAREST TERMINAL 









Dia you know 
Seattle is the closest 
U. S. port to Alaska 
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PORT OF SEATTLE 
COMMISSION 


RADM GORDON ROWE, President 
CLARENCE CARLANDER, Vice-President 
E. H. SAVAGE, Secretary 
D. C. ANDREWS & CO., 
Overseas Representative 






[unisiea control 
[management 
J cesponsibitity 






3 big reasons to ship 
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Santa Fe-All the Way 




















vice-president of Grace Line, Inc. 
Thomas F. Kavanagh, operating man- 
ager, and Captain Bligh Parker, have 
been elected assistant vice-presidents. 
* aK oo 

Howard Skidmore has been appointed 
director of public relations and advertis- 
ing of the Chesapeake & Ohio Railway, 
Thomas J. Deegan, 
Jr., vice-president- 
passenger and pub- 
lic relations, has 
announced. For the 
last three years Mr. 
Skidmore has been 
executive assistant 
to Mr. Deegan 
with headquarters 
at Cleveland. He 
will have responsi- 
bility for the press 
relations, advertis- 
ing, magazine, de- 
sign, promotion and 
merchandising divisions. Mr. Skidmore 
was on the editorial staff of the New 
York Herald Tribune for 10 years before 
joining the C. & O. in 1948. 

x ” me 





Howard Skidmore 


Carl F. Sprague, formerly manager of 
the packaging engineering department 
of the Sherwin Williams Co., and previ- 
ously associated with the packaging lab- 
oratory of Hinde & Dauch, Sandusky, O., 
has joined the sales department of the 
Chase Bag Co., as a packaging engineer, 
with headquarters at Chagrin Falls, O. 

+ « x 


Larry Olenick has been named to take 
charge of National Airlines’ newly-estab- 
lished public relations office in New York 
City. 

* * * 

Jack Lawrey has been appointed dis- 
trict manager of Long Transportation 
Co., with offices at Toledo, O. 

% a < 


L. C. Wilson, formerly terminal man- 
ager at Knoxville, Tenn., has been ap- 
pointed southern sales manager of Huber 
& Huber Motor Express, Inc., with head- 
quarters at Atlanta, Ga. Mr. Wilson has 
been with the company for the last 15 
years. 

~ e * 

Frank A. Meyers has been appointed 
industrial agent of the Monon Line with 
headquarters at Chicago, effective No- 
vember 16. 

ue a co 

A number of changes of the traffic 
department of the Northern Pacific Rail- 
way has been announced effective De- 
cember 1. J. A. Marshall, general agent, 
Atlanta, Ga., has been appointed assist- 
ant general freight and passenger 
agent in charge of traffic in the state of 
Montana, with headquarters at Billings. 
He succeeds Howard H. Ellsworth, who 
is retiring after 47 years with the com- 
pany. O. W. McLaughlin, foreign freight 
agent, Portland, Ore., will succeed Mr. 
Marshall. C. E. Moehring, city freight 
and passenger agent, Portland, succeeds 
Mr. McLaughlin, and R. L. McNutt, city 
freight and passenger agent at Seattle, 
succeeds Mr. Moehring. The Northern 
Pacific also announced the establish- 
ment of four general agencies in Mon- 
tana and. appointments of general 
agents, as follows:.R. L. MacLean, 
Helena; M. J. Delmore, Billings; R. E. 
McCourtney, Butte, and E. J. Stiles, Mis- 
soula. 

co ae * 

Al Rosene has been appointed sales 
manager at Chicago by Hancock Truck- 
ing, Inc. Mr. Rosene was formerly with 
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F. C. HOGUE, Vice-President, Traffic 


DENVER & RIO GRANDE WESTERN RAILROAD 
Rio Grande Building » Denver, Colorado 


Avoid Delay? 
shin McNamara way 


TERMINALS 
Battle Creek 
Chicago 
Decatur 
Detroit 
Grand Rapids 
Kalamazoo 
Kankakee 
Milwaukee 
St. Louis 
South Bend 
Springfield 


PHONE 

2-2522 

Victory 2-7471 
100 
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TYler 4-3850 
9-0141 

3-1371 

2-7935 

Mitchell 5-0075 
CHestnut 4585 
7-2355 

2-4439 


Call our nearest terminal for 
fast, safe service. 


McNAMARA MOTOR 
EXPRESS, INC. 


2312 S. LaSalle St., Chicago 16, Ill. 


OVERNIGHT SERVICE 


between major terminals 


THEBES 
CHAFFEE 


CHICAGO « EASTERN 
ILLINOIS RAILROAD 





GENERAL OFFICES WINSTON-SALEM, N. C. 


BETWEEN KANSAS CITY AND 


NEW ORLEANS 
PORT ARTHUR 
BEAUMONT 
BATON ROUGE 
LAKE CHARLES 
3. W. SCOTT 

Vice Pres. - Traffic 
KANSAS CITY 5, MO. 


ANSAS 
my, y) 
OUTHERN 


LONE 


GATEWAY 


For Fast Peoria Gateway 

Terminal Handling 

Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 
A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 


TWO POINTS! 


Peoria & Pekin Union Railway Co. 


E. F. STOCK, General Traffic Manager 
Union Station, Peoria 2, Illinois 


Summit Fast Freight, Inc., as western 
division sales manager. He is a graduate 
of the Academy of Advanced Traffic. 


OBITUARIES 


Edward H. Bunnell, 71, who retired 
in February, 1952, as vice-president in 
charge of finance, accounting, taxation 
and valuation department of the Asso- 
ciation of American Railroads, died in 
Washington, D.C., November 19, follow- 


TRAFFIC Worn 


ing an operation. Mr. Bunnell wa 

elected vice-president of the association 

in 1934, and was in railroad service fo 

more than 52 years. 
7 = . 

John C. Brennan, 64, administrative 
assistant to chief of the section of in- 
surance of the Commission’s Burea. of 
Motor Carriers, died November 22 in 
Mount Alto hospital. Mr. Brennan had 
been an employe of the Commission for 
17 years. He was born in Madison, Wis, 
but moved to Washington, D.C., at the 
age of 15. 


TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 


informed as to the club’s activities. Copies of a club’s publication or the notices it sends to 
members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


San Francisco Women’s 
Club Marks Anniversary 


Approximately 160 members and 
guests, including 13 former presidents, 
attended the twenty-eighth birthday 
party, celebrated as “bosses’ night,” of 
the Women’s Traffic Club of San Fran- 
cisco at the St. Francis hotel, November 
12. 

Among the “bosses” present were those 
shown in the accompanying photo. Left 
to right, standing, Malcolm W. Roper, 
vice-president of traffic, Western Pacific 
Railroad who was the guest speaker; 
B. R. Garcia, B. R. Garcia Traffic Serv- 
ice; and E. H. Hite, assistant to vice- 
president, Railway Express Agency. Also 
in the picture, left to right, seated, are: 
Gertrude Shout, of Western Pacific, 


chairman of the club’s entertainment 
committee; Grace B. McAuliffe, of Garcia 
Traffic Service, president of the club; 
and Louise Latreille, of Railway Ex- 
press, vice-president. Others on the 
entertainment committee were: Sophie 
Rogell, of Bekins Van & Storage; 
Christine Lyelle, of Pacific Transport 
Lines; Jewell Sloat, of Brisacher-Wheeler 
& Staff; and Amelia Nunes, of Century 
Manifolding Co. 

Speaking on the subject “The Rail- 
roads’ Part in the Growing West,” Mr. 
Roper said that it would have been im- 
possible to maintain the national unity 
of isolated communities as self-sufficient 
and full of the promise of future wealth 
as California, the Mormon empire and 
the Comstock Lode of Nevada without 
the improved transportation which the 
railroads brought. 

“Ox-drawn covered wagon trains over 
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TRANSFER Co. 
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EXPRESS, INC. 


Willie and all people 

at T.P.&W. wigwam 

thankful for many 
=| loyal shippers . . . and 
® the help of friends on 
. other railroads. 


TOLEDO, PEORIA & 
WESTERN RAILROAD 


SERVICE 
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SHIPMENTS? 
CALL 


National 
Carloading Corporation 


JUDSON-SHELDON DIVISION 
JUDSON FREIGHT FORWARDING DIVISION 
19 RECTOR STREET, NEW YORK 6, % ¥ 


a thousand miles of desert nor fast com- 
munications via high-pressure pony ex- 
press could have held this continent 
under a single flag between Canada and 
Mexico,” he said, “but after the railroad 
came there was never any question 
about it.” 

“The industrial development of the 
west in the past quarter century has 
been very great. During the post-war 
period it has been phenominal. This 
development may be divided into two 
types: First, primary production plants 
for the conversion of the abundant raw 
materials available here, and second, the 
location of warehouses and distributing 
plants, including assembly plants, for 
manufactured products from other areas 
to serve the expanding markets of the 
west. 

“The railroads have a dual part to 
play in these developments first, that of 
helping to find suitable industrial sites 
(along their own lines, of course) for 
companies considering expansion in the 
west, and second, rendering the best in 
transportation service to help make the 
new plants sucessful. This * * * is an 
example of “The Railroads’ Part in the 
Growing West.’” 

¥ * * 

Donald C. Fee, assistant traffic man- 
ager, Seymour Packing Co., was elected 
president of the Traffic Club of Topeka, 
Kan., at a meeting of the club Novem- 
ber 19. Charles A. Walton, traveling 
freight agent, Santa Fe Railway, was 
elected vice-president. Directors elected 
were: Ray Ahlstrom, chief clerk, traffic 
department, Santa Fe; Ralph Westfall, 
traffic manager, Goodyear Tire & Rubber 
Co.; John O. Younger, district freight 
agent, Rock Island Lines; and Dave E. 
McKee, manager C-G Grain Co. The 
club has announced that its annual 
Christmas party for ladies will be held 
December 12. 

om . - 

The thirty-fourth annual dinner and 
election of officers of the Canton (O.) 
Traffic Club will be held at the Onesto 
hotel, December 1. 

* t * 

The importance of transportation to in- 
dustry, to communities, and to the welfare 
of all people was stressed by James A. 
Walsh, chairman of the board of the 
Armstrong Rubber Co., West Haven, 
Conn., in a recent address before mem- 
bers of the Traffic Association of New 
Haven (Conn.) County. 

t * — 


The new officers of the Denver Com- 
mercial Traffic Club, elected by the board 
of directors at a meeting November 18, 
will be installed at the club’s annual 
meeting January 27, 1954. They are: 
Carol E. Ogden, of Salt Creek Freight- 
ways, president; Ray Smith, of the Colo- 
rado Motor Carriers’ Association, first 
vice-president; S. H. Wolcott, traffic 
manager, Benjamin Moore Co., second 
vice-president. Martin Rogell, of US. 
Transfer & Storage Co., was reelected 
secretary-treasurer. The new members 
of the board are: Mr. Smith, L. L. 
Lane, of Independent Truckers, Inc., and 
L. T. Weiler, of Union Freightways. 

2 s * 


Keen Johnson, vice-president and di- 
rector of public relations, Reynolds 
Metals Co., Louisville, Ky., will be the 
guest speaker at the thirty-eighth an- 
nual dinner of the Traffic Club of Mil- 
waukee at the Hotel Nicollet, December 3. 

= a a 


At the annual meeting of the Mobile 
(Ala.) Traffic and Transportation Club 


DELAWARE & HUDSON 
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England Gateway 
At Mechanicville, N. Y., the D & H con- 
nects with the B & M presenting a Gate- 
way between prosperous New England 
and the rest of the nation. Consult near- 
est D & H Traffic Representative about 


routes, rates, service...or special 
handling of shipments. 


DELAWARE & HUDSON 


RAILROAD CORPORATION 
Albany 1, N. Y. 
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at the Admiral Semmes hotel, November 
10, Paul A. Boulo, president and general 
manager, Pual A. Boulo Forwarding Co., 
was elected president. Mr. Boulo is shown 
in the accompanying photo, at right, 
receiving the culb’s gavel from H. Abb 
Wooldridge, Jr., of Abb’s Moving Service, 
retiring president, Frank Andrade, Jr., 
general agent, Alabama Tennessee & 
Northern Railroad, was elected vice- 
president. Ernest M. Hunt, freight traffic 
agent, Louisville & Nashville Railroad, 
was re-appointed secretary-treasurer by 
the new officers. Members of the board 
of directors are: Mr. Wooldridge; J. O. 
Verneuille, assistant to the president, 
Radcliff Gravel Co., Inc.; J. Frank Clay- 
ton, traffic manager, Alabama Dry Docks 
& Shipbuilding Co.; S. A. Verscheure, 
traffic superintendent, International 
Paper Co.; and John A. Doyle, Jr., traffic 
representative, Waterman Steamship 
Corporation. The club has announced 
that its annual Christmas dinner-dance 
will be held at the same hotel Decem- 
ber 8. 


* * * 


Larry Simpson, chairman of the water 
committee of the Traffic Club of Greater 
Los Angeles, has announced that a mem- 
ber of the narcotics division of the Los 
Angeles County Sheriff’s Department, 
will speak on the subject of smuggling 


NEWS OF OTHER 
TRAFFIC GROUPS 









At the annual banquet and election 
of officers of the Transportation Club 
of the Petroleum Industry at the Bis- 
marck hotel November 9, Lee R. Cowles, 
traffic manager, Standard Oil Co., of 
Indiana, Chicago, Ill., was elected pres- 
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narcotics, at a dinner meeting 0! the 
committee at the Sports Club, Decem. 
ber 2. 

* a + : 

Officers of the Central Arkansas Trafik 
Club, Little Rock, were reelected at the 
regular monthly meeting of the clu 
at the Grady Manning hotel, November 
10. They are: J. H. McGalin, of Mathie. 
son Chemical Co., president; Vic Siebert, 
of Superior Forwarding Co., vice-pres. 
ident; W. A. Merck, of St. Louis-South- 
western Railroad, vice-president; an 
C. J. Mueller, of 555, Inc., secretary- 
treasurer. Directors elected were: A. L, 
Overton, of Campbell “66”; E. A. Corder, 
of Minnesota Mining and Manufactur.- 
ing Co.; H. G. McCain, of Railway Ex. 
press; and E. J. Edmondson, of Louis- 
ville & Nashville Railroad. 

* of * 

The Oakland (Calif.) Traffic Clubs 
traditional “Xmas Jinx” show will he 
held at the Colombo Club December 1l, 

* K ok . 


At the annual election of officers of 
the Transportation Club of Santa Clara 
County, San Jose, Calif., at the San Jose 
Country Club November 12, J. W. Ostle, 
vice-president, First National Bank of 
San Jose, was elected president. J. W. 
McCann, district freight agent, South- 
ern Pacific Lines, was elected vice- 
president, and R. M. Ritchey was re- 
elected secretary-treasurer. Directors 
elected for two-year terms were: R. J. 
DeSelle, traffic manager, Santa Clara 
Packing Co.; S. L. Morse, general freight 
agent, American-Hawaiian Steamship 
Co.; J. A. Duckworth, terminal manager, 
Valley Express Co.; Bob Birdseye, vice- 
president, Greene-Birdseye-Nelson 
Travel Advisors; and H. C. Danner, gen- 
eral agent, Union Pacific Railroad. 


The regular meeting of the Traffic Club 
of the Lehigh Valley, Easton, Pa., will be 
held at the Easton hotel, December 14. 
The board of governors will meet earlier 
on the same day. 


ident. The club holds its annual bat 
quet, election of officers and directors 
meeting in the course of the annu 
convention of the American Petroleu 
Institute. The directors meeting W& 
held in the Palmer House November 10. 
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of the — The club’s next annual meeting will be 
Decem- § held on the first Monday of the insti- 
tute’s convention at the Bismark hotel, 
November 8-11, 1954. The officers and 
Traffe § directors of the club are shown in the 
at the § accompanying photo. They are, left to 
e club § right, seated: L. C. Davidson, Cities 
vember § Service Oil Co., Chicago; A. E. Gebhardt, 
Mathie § Union Tank Car Co., Chicago; P. J. 
Siebert, # Bond, Pure Oil Co., Chicago, newly 
e-pres- # elected second vice-president; C. F. 
-‘South- § Dowd, Tide Water Associated Oil Co., 
t; and f New York, newly-elected first vice-pres- 
retary- § ident; Mr. Cowles; Paul H. Kuhns, Con- 
: A. L & tinental Oil Co., Ponca City, Okla., 
Corder, f retiring president; R. R. Hooper, of 
ifactur- § Cities Service, New York, reelected 
fay Ex- § secretary; H. L. McReynolds, Socony 
Louis: § Vacuum Oil Co., Kansas City, Mo. 
Standing, left to right: H. H. Theisen, 
Shippers’ Car Line Corporation, Tulsa, 
Club’s § Okla.; P. J. Dennis, The Texas Co., 
will be f New York; Thomas G. Kees, Chicago, 
nber ll. § Great Western Railway, Chicago; W. O. 
‘| Narry, Richfield Oil Corporation, Los 
icers of § Angeles; E. J. Schiffer, Gulf Oil Cor- 
@ Clara § poration, Pittsburgh, Pa.; P. G. Ander- 
jan Josef son, Lion Oil Co., El Dorado, Ark.; 
7. Ostle § C. H. Wager, Shell Oil Co., New York; 
3ank of f H. I. Moul, Coastal Tank Lines, York, 
. J. W. = Pa.; Robert Maguire, Atlantic Refining 
South- § Co., Philadelphia, Pa.; and A. G. Ander- 
d vice-# son, Socony Vacuum. P. H. Draver, 
was re- — vice-president, Milwaukee Road, Chi- 
Directors f cago, and Jack M. Morris, vice-president, 
e: R. J.{ Mississippi Valley Barge Line, St. Louis, 
a Claraf both newly-elected directors, are not 
1 freight} shown in the photograph. MHold-over 
eamship | directors not shown in the picture are 
nanager, | E. D. Sheffe, recently retired from Esso 
ye, vice- | Standard Oil, New York, chairman; and 
>-Nelsonf A. D. Carlton, Standard Oil Co., of 
1er, gen- | California, San Francisco. 


ad. * es . 
Edward L. Pucel, chairman of the 


ffic Club — St. Lawrence Seaway committee of the 
., Will bef Smaller Business of America, spoke on 
mber 148 “What the St. Lawrence Seaway Could 
t earlier § Mean to Cleveland” at a meeting of the 


Cleveland Chapter of the Delta Nu 
Alpha Transportation Fraternity in the 
Allerton hotel, November 23. 


s * a 


Jay Redus, district supervisor of the 
Commission’s Bureau of Motor Carriers, 
spoke on the duties and obligations of 
the bureau at the November dinner 
meeting of the St. Louis Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity at the Fairgrounds hotel. 


* * ~ 
































E. S. Davis, assistant general attorney 
of the Wabash Railroad, spoke on the 
subject of “Railroad Bills of Lading and 
Bonds in Lieu Thereof” at the fourth 
dinner meeting of the Metropolitan St. 
Louis Chapter of, the Delta Nu Alpha 
Transportation Fraternity in the Mark 
Twain hotel, November 16. A question 
=. answer period followed Mr. Davis’ 









































* * * 


The November meeting of the Roches- 
fer Chapter of the Delta Nu Alpha 
Transportation Fraternity was held in 
®njunction with the Rochester Motor 
Carriers Association at the Genessee 
Conservation League, November 16. After 
4 brief business meeting, a panel discus- 
sion on “Everyday Pickup and Delivery 
Problems in Rochester and Surrounding 
Areas” was held with Bill Heitz, of Boss- 
Linco, acting as moderator. 

as ae x 


4t the regular meeting of the Miami 
(Fia.) Chapter of the Delta Nu Alpha 
Transportation Fraternity in the San 
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Regis Restaurant, November 17, W. F. 
Custer, general freight agent, Chicago 
& Eastern Illinois Railroad, Chicago, 
was the principal speaker. 

* * * 


Foreign freight will be discussed at a 
meeting of the Shreveport (La.) Chapter 
of the Delta Nu Alpha Transportation 
Fraternity in the conference rooms of 
the Texas & Pacific Railway, Decem- 
ber 8. 

co x oe 

The regular monthly meeting of the 
Mohawk Valley Chapter of the Delta 
Nu Alpha Transportation Fraternity 
was held October 27. In the afternoon, 
the members and guests were conducted 





on a tour of the Transportation Facili- 
ties of the Rome Air Force Depot of 
Griffis Air Force Base at Rome, N.Y. 
The group was welcomed by Colonel 
Milton F. Summerfelt, commander, 
Lieutenant Colonel C. A. LeClair, direc- 
tor of supply and Major: P. H. Dwyer, 
ehief of transportation divisions. Receiv- 
ing, warehousing, material handling, 
packing and shipping facilities were all 
explained, as well ds the handling of 
the paper work involved. In the evening, 
the regular dinner meeting was held 
at Trinkaus Manor, Oriskany, N.Y., after 
which Colonel LeClair and Major Dwyer 
answered all questions regarding the 
transportation facilities at the depot. 


— 


minimum three lines. 





Help Wanted 





FUELS MEN WANTED 


Tennessee Valley Authority has vacancies for 
professional men experienced in the produc- 
tion and transportation economics of fuels 
(particularly coal). Engineers and economists 
with applicable experience in fuels are urged 
to apply. One position is Chief of our Fuels 


Branch which will lead to a salary of $10,000 


within a reasonable time. Other positions 
range from $3875 to $7500. Retirement bene- 
fits, annual and sick leave, 40 hour week. The 
location is Chattanooga, Tennessee. 


Write to the 


TENNESSEE VALLEY AUTHORITY 


Division of Personnel 
Knoxville or Chattanooga, Tennessee 








Situations Wanted 


TRAFFIC MANAGEMENT—20 Yrs. Thorough 
industrial experience. Some Government 
Experience. College & Traffic School Grad. 
41. Married. Resume Available. Box 519. 


ASSISTANT TRAFFIC Manager or Auditor, 
thoroughly trained to be an asset to your 
company. Age 37, with 19 yrs. traffic exp., 
rail, truck and industrial. ICC Practitioner. 
Prefer Wis., Mich., Ill. or Ind. location but 
will appreciate all offers. Box 520. 











Wanted to Buy 


WILL BUY traffic management service or 
bureau in Ill., West Coast, or South. State 
full particulars. Box 521. 


Want to buy: One copy Middlewest Motor 


Freight Bureau, Tariff No. 1231. Box 522. 








Educational Books and Courses 





Charles S. Belsterling, a member of the Bars 
of Pennsylvania, New York, Supreme Court of 
the United States and the Interstate Commerce 
Commission, has published a ‘‘History of the 
Industrial Railway Cases’, discussing at length 
the origin of the present American freight rate 
structure and the obligations of the trunk line 
railroads thereunder, the price of which is 


$10.00 (ten dollars) per copy. 
Any one interested in obtaining a copy may 
address Mr. Belsterling at 1 East 60th Street, 
New York City 22, N. Y. 














CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 

Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 
Display ads, $15.00 a column inch. 

Classified Advertisements Payable in Advance 








| < Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


CAPABLE TRAFFIC 
PERSONNEL. 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, includin 
General Traffic Managers with many years o 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any ‘and all duties in 
a Traffic Department. 


Just drop a line outlining your needs to the 








nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
State-Madison 
Building 

22 West Madison St. 
Chicago 2, Ill. 


ACADEMY OF 
ADVANCED TRAFFIC 
63 Vesey St. 

New York, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 





MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM by H. J. DAY 
“ee . @ practical book which will show 

sand 


anyone operating one or a_ thou 
trucks how to 


install or simplify their 
own system of accounting and cost con- 


trol records. Cloth bound, $7.00. 
Traffic Service Corp., 815 Washington Bidg., 
Washington 5, D. C. 









STOPS IN 
TRANSIT 







HE current United States Post Of- 

fice experiment in moving quan- 
tities of regular three-cent first-class 
mail between three cities by air without 
payment of airmail postage is nothing 
new to Europe, according to Scan- 
dinavian Airlines System, Inc. As early 
as 1950, says S.AS., eight west Euro- 
pean countries were using air transport 
for non-surcharged mail, that is, mail 
on which no airmail postage had been 
paid. Officials of S.A.S. estimate that 
75 per cent of intra-European first-class 
non-surcharged mail last year moved 
by air. S.A.S. alone carried mail from 
the Scandinavian postal system to other 
European points for a total of approxi- 
mately 500,000 ton-miles. Today all 
Scandinavian mail destined to European 
countries is carried by air in all cases 
where such conveyance will accelerate 
the delivery of the mail, says S.AS. 
Scandinavian postal authorities consider 
that the service is not a money saver 
in terms of postage funds spent. They 
point particularly to such long routes 
as Stockholm-Athens (2,255 miles) which 
are flown without surcharge. However, 
says S.A.S., the service has been “placed 
in operation for its advantages in ef- 
ficiency and savings in time.” 


RIGIN of the Cowcatcher—The cow- 

catcher was the invention of Isaac 
Dripps, a mechanical engineer connected 
with the Camden & Amboy Railroad 
(now a part of the Pennsylvania Rail- 
road) in New Jersey in the early 1830’s. 
So many cows trespassed on the rail- 
road that Dripps attached to the front 
end of the locomotive a small truck 
supporting two iron spears. The device 
was effective but it was fatal to the 
cows.—Missouri Pacific Lines News Reel. 

a . - 


’D like to say just a word, if I may, 

about what we are doing to improve 
collections through the device of can- 
vassing—the taxpayers’ canvass... . The 
canvass is required by law, as most 
of you know—section 3600. It is con- 
ducted as a polite inquiry: that and 
nothing more. Those who say that we 
adopted gestapo tactics and that we 
were destroying freedom [and all the 
rest of that tripe] just didn’t know 
what they were talking about. Not many 
are doing that any more because, it isn’t 
hard to convince even your political 
enemies that what you are doing is 
right when you find that 13 per cent 
of the people interviewed were not fil- 
ing returns. And when you find one 
man, for instance, with large income 
who hasn’t filed a tax return for sixteen 
years! And when you find another one 
who hasn't filed one for seven years an:i 
whose returns for the first year of that 
seven showed a tax liability of over 
$30,000. And one which showed another 
man holding out $180,000 on us; and 
another $110,000!—From address by T. 
Coleman Andrews, U.S. Commissioner of 
Internal Revenue. 


























































































































DECEMBER 


—Trans - Missouri-Kansas Shippers Board, 
Joplin, Mo. 

—National Small Shipments Traffic Confer- 
ence (executive committee meeting), Cin- 
cinnati, O. 

—Central Western Shippers Advisory Board, 
Boise, Ida. 

—Great Lakes Regional Advisory Board, 
Cleveland, O. 


9-10—Southeast Shippers Advisory Board, Miami 


9-10—Ohio 


Beach, Fla. 


Valley Transportation 


Advisory 
Board, Cincinnati, O. 


10-11—National Conference on Highway Financ- 
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ing, U.S. Chamber of Commerce, Wash- 
ington, D.C. 

—Allegheny Regional Advisory Board (exec- 
utive and railroad contact committees 
only), Pittsburgh, Pa. 


TRAFFIC DATES 


JANUARY 


6-7 —Atlantic States Shippers Advisory Board, 


Washington, D.C. 


12-13—Middlewest Shipper-Motor Carrier Cop 


ference, Omaha, Neb. 


20-21—Mid-West Shippefs Advisory Board, Chi 


cago, Ill. 


26-28—Southwest Shippers Advisory Board, Dallas, 


Tex. 


27-28—Northwest Shippers Advisory Board, Min 


neapolis, Minn. 


28-29—National Council of Private Motor Truck 


9-10—Ohio Valley Transportation 


Owners, Inc. (fifteenth annual meeting), 
Chicago, Ill. 


MARCH 


Advisory 
Board, Columbus, O. 


11-12—Pacific Coast Shippers Advisory Board, 


San Diego, Calif. 


24-25—New England Shippers Advisory Board, 


Boston, Mass. 





Annual Dinner Dates 


DECEMBER 


—Canton Traffic Club, Canton, O. 

—Traffic Club of Detroit, Detroit, Mich. 

—Traffic Club of Minneapolis, Minneapolis, 
Minn. 

—Los Angeles Traffic Managers’ Conference, 
Los Angeles, Calif. 

—Flint Traffic Club, Flint, Mich. 

—Transportation Club of Louisville, Lovuis- 
ville, Ky. 

—Green Bay Traffic Club, Green Bay, Wis. 

—Appalachian Traffic Club, Kingsport, Tenn. 

—Traffic Club of Tulsa, Tulsa, Okla. 

—Corpus Christi Traffic Association, Corpus 
Christi, Tex. 

—Oklahoma City Transportation Club, Oklo- 
homa City, Okla. 

—Traffic Club of Fort Smith, Fort Smith, Ark. 

—Pacific Traffic Association of San Francisco, 
Inc., San Francisco, Calif. 

—Transportation Club of Denver, Denver, 
Colo. 


JANUARY 


—Traffic Club of Tampa, Tampa, Fla. 

—Traffic Club of Wichita, Wichita, Kan. 

—Traffic Club of Philadelphia, Philadelphia, 
Pa. 

—Traffic Club of St. Louis, St. Louis, Mo. 

—Tri-City Traffic Club, Moline, Ill. 

—Richmond Traffic Club, Richmond, Va. 

—Transportation Club of Seattle, Seattle, 
Wash. 

—Will County Transportation Club, Joliet, Ill. 

—Motor City Traffic Club, Detroit, Mich. 

—Milwaukee Traffic Club, Milwaukee, Wis. 

—Transportation Club of Sioux Falls, Sioux 
Falls, S.D. 

—Eastern Indiana Transportation Club, Mun- 
cie, Ind. 


—Nashville Traffic & Transportation Club, 
Nashville, Tenn. 
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21 
21 
21 
22 
28 
28 


28 
29 
30 


30 


11 
16 
16 
18 
18 
20 
22 


25 


27 


of Traffic Clubs 


—Traffic Club of New Orleans, New Orleans, 
La. 

—Traffic Club of Topeka, Topeka, Kan. 

—Traffic Club of Syracuse, Syracuse, N.Y. 

—York Traffic Club, York, Pa. 

—Shenandoah Traffic Club, Winchester, Va. 

—Traffic Club of Newark, Newark, N.J. 

—Traffic & Transportation Club of Monroe 
West Monroe, Monroe, La. 

—Traffic Club of Pittsburgh, Pittsburgh, Pa. 

—Lima Traffic Club, Lima, O. 

—Norfolk-Portsmouth Traffic Club, Norfolk, 
Va. 

—Queens County Traffic Club, Inc., Long 
Island City, N.Y. 


FEBRUARY 


—Transportation Club of St. Paul, St. Paul, 
Minn. 

—Traffic Club of Cleveland, Cleveland, 0. 

—Traffic Club of Kansas City, Inc., Kansas 
City, Mo. 

—Traffic and Transportation Club of Bir 
mingham, Birmingham, Ala. 

—Traffic Club of Baltimore, Inc., Baltimore, 
Md. 


—Cincinnati Traffic Club, Cincinnati, O. 

—Traffic Club of Washington, Washing 
ton, D.C. 

—Traffic Club of Chicago, Chicago, Ill. 

—Traffic Club of New England, Boston, Mas 

—Women’s Traffic Club of Reading, Reat 
ing, Pa. 

— Club of New York, Inc., New York, 

ae 

—Ky-O-Va Traffic Club, Huntington, W.Vo 

—Bronx Traffic Club, New York, N.Y. 

—Indianapolis Women’s Traffic Club, Indiar 
apolis, Ind. 

—Women’s Traffic Club of Memphis, Mem 
phis, Tenn. 

—Omaha Traffic Club, Omaha, Neb. 

—Tucson Traffic Club, Tucson, Ariz. 
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; Your Shipment Goes All the way — Boston 
‘ in ONE TRAILER NEW YORK 
' JERSEY CITY 







SALT LAKE CITY 
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Ship MID-STATES and IML in the Shortest Time 


SOF LTE SF 


Normal Running Time 


SLOS TO AND FROM Terminal to Terminal 


Los Angeles—New York 104 hrs.—7 Days 
Los Angeles—Philadelphia 100 hrs.—6 Days 
Los Angeles—Boston 112 hrs.—8 Days 
Los Angeles—Chicago 72 hrs.—4 Days 
Los Angeles—Denver 36 hrs.—3 Days 
Los Angeles—Salt Lake City 18 hrs.—2 Days 
San Francisco—New York 104 hrs.—6 Days 
San Francisco—Philadelphia 100 hrs. —6 Days 
San Francisco—Boston 112 hrs.—8 Days 
San Francisco—Chicago 72 hrs.—5 Days 
San Francisco—Denver 36 hrs.—4 Days 
San Francisc o—Salt Lake City 18 hrs.—3 Days 


East Coast Shippers phone— 
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Mi ID-STATES FREIGHT LINES, Inc. 


General Offices: 5200 S$. PULASKI ROAD, CHICAGO 32, ILL. REliance 5-0800 


NEW YORK—Oregon 5-7600 BOSTON— Algonquin 4-5210 

JERSEY CITY—Delaware 2-4402 PHILADELPHIA—Stevenson 7-7300 

PROVIDENCE—East Providence 1-6600 WORCESTER—Worcester 6-5791 
NEW HAVEN—Hobart 7-2581 


West Coast Shippers phone — 


INTERSTATE MOTOR LINES, Inc. 


General Offices: 235 West Third South, Salt Lake City 1, Utah—Phone 5-1741 


SAN FRANCISCO—Yukon 6-6380 DENVER—Cherry 5436 
OAKLAND-BERKELEY—Landscape 5-8268 SALT LAKE CITY—5-1741 
LOS ANGELES—(Arrowhead Freight Lines, Inc.)—Adams 4-9261 
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with Timken Tapered Roller Bearings 


SSS 


This Eagle’s fast—even for Texas — but 
“Roller Freight” will match it 


HEN you hear tall tales about 

the speed of the Texas Eagle, 
believe us believe them. The Missouri 
Pacific-Texas and Pacific streamliner 
flashes through the Southwest at a clip 
even Texans aren’t tempted to exag- 
gerate; the Timken® roller bearings 
on her wheels eliminate all speed 
limitations due to bearings. 

But “Roller Freight’”’ can catch the 
Eagle and match her mile for mile. It 
eliminates the hot box hazard, No. 1 
cause of freight train delays. 


Hot boxes occur when the sliding 
friction, that often develops in friction- 
type bearings, overheats the axle. 

But Timken tapered roller bearings roll 
the load; no chance for metal-to-metal 
sliding friction. On freights, asonstream- 
liners, they can end the hot box problem. 

One railroad has cut a livestock run 
from 60 hours to 30 with ‘‘Roller 
Freight’’. The first all-‘“‘Roller Freight” 
railroad is now being built in Canada. 

When all roads go “Roller Freight’’, 
they’ll save $190,000,000 a year and 


return 22% on the investment. They’l 
have a big drawing card for future 
business, with faster service, ‘‘on-time” 
deliveries, fresher perishables. 

Like the rest of industry, our rail- 
roads keep America [— “he ] 
on the go with the 
help of Timken bear- 
ings. The Timken 
Roller Bearing Com- 
pany, Canton 6, 
Ohio. Cable address: 
*“TIMROSCO”’. 


Timken freight car axle be 
end hot box problem, cut 


@THE T.R.B. CO 





